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NOTICE

NOTICE IS HEREBY GIVEN THAT THE TWENTY FIFTH ANNUAL GENERAL MEETING OF
THE MEMBERS OF XANDER FINANCE PRIVATE LIMITED WILL BE HELD ON THURSDAY,
SEPTEMEBR 30, 2021 AT 12.30 P.M. (IST) THROUGH VIDEO CONFERENCING/AUDIO-
VISUAL ELECTRONIC COMMUNICATION MEANS (“VC/AVEC”), TO TRANSACT THE
FOLLOWING BUSINESSES:

ORDINARY BUSINESS:
1. To receive, consider and adopt:

a) the audited standalone financial statements of the Company for the financial year ended March 31,
2021 together with the Reports of the Board of Directors and the Auditors thereon; and

b) the audited consolidated financial statements of the Company for the financial year ended March 31,
2021 together with the Report of the Auditors thereon.

SPECIAL BUSINESS:

2. To appoint Mr. Rajesh Kumar Jogi (DIN: 03341036) as a Nominee Director on the Board of the
Company.

To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution: -

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and other applicable provisions, if
any, of the Companies Act, 2013, and the rules made thereunder, including any amendment, re-enactment
or statutory modification thereof for the time being in force, Mr. Rajesh Kumar Jogi (DIN: 03341036),
who was appointed as an Additional Director of the Company by the Board of Directors with effect from
March 05, 2021 in terms of section 161 of the Companies Act, 2013 and the Articles of Association of the
Company and whose term of office expires at this Annual General Meeting, be and is hereby appointed as
a Nominee Director (acting as nominee of Xander Credit Pte Ltd) on the Board of the Company.

RESOLVED FURTHER THAT the Directors or Key Managerial Personnel or Company Secretary of
the Company, be and are hereby severally authorized to file necessary forms with the Registrar of
Companies, Mumbai and to do all such acts, deeds, matters and things as may be required to give effect to
this resolution.”

3. To appoint Mr. Tarig Magbool Chinoy (DIN: 08830666) as a Nominee Director on the Board of the
Company.

To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution: -
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“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and other applicable provisions, if
any, of the Companies Act, 2013, and the rules made thereunder, including any amendment, re-enactment
or statutory modification thereof for the time being in force, Mr. Tariq Magbool Chinoy (DIN:
08830666), who was appointed as an Additional Director of the Company by the Board of Directors with
effect from March 19, 2021 in terms of section 161 of the Companies Act, 2013 and the Articles of
Association of the Company and whose term of office expires at this Annual General Meeting, be and is
hereby appointed as a Nominee Director (acting as nominee of Xander Credit Pte Ltd) on the Board of the
Company.

RESOLVED FURTHER THAT the Directors or Key Managerial Personnel or Company Secretary of
the Company, be and are hereby severally authorized to file necessary forms with the Registrar of
Companies, Mumbai and to do all such acts, deeds, matters and things as may be required to give effect to
this resolution.”

4. To appoint Mr. Varun Gopinath (DIN: 09070660) as a Director of the Company.
To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution: -

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and other applicable provisions, if
any, of the Companies Act, 2013, and the rules made thereunder, including any amendment, re-enactment
or statutory modification thereof for the time being in force, Mr. Varun Gopinath (DIN: 09070660), who
was appointed as an Additional Director of the Company by the Board of Directors with effect from
February 22, 2021 in terms of section 161 of the Companies Act, 2013 and the Articles of Association of
the Company and whose term of office expires at this Annual General Meeting, be and is hereby
appointed as a Director on the Board of the Company.

RESOLVED FURTHER THAT the Directors or Key Managerial Personnel or Company Secretary of
the Company, be and are hereby severally authorized to file necessary forms with the Registrar of
Companies, Mumbai and to do all such acts, deeds, matters and things as may be required to give effect to
this resolution.”

5. To approve the appointment of M/s. Ravi Rajan & Co. LLP, Chartered Accountants (Firm Registration
No. 009073N/N500320) as Statutory Auditors of the Company for the financial year 2021-22 to fill the
casual vacancy:

To consider and, if thought fit, to pass the following resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to section 139, 141 and other applicable provisions of the Companies
Act, 2013 and the rules thereunder (including any statutory modifications and re-enactment, if any thereof
for the time being in force) read with the Guidelines for Appointment of Statutory Central Auditors
(SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including
HFCs) dated April 27, 2021 issued by the Reserve Bank of India and pursuant to the recommendation of
the Audit Committee and the Board of Directors, M/s. Ravi Rajan & Co. LLP, Chartered Accountants
(Firm Registration No. 009073N/N500320), be and are hereby appointed as the Statutory Auditors of the
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Company for the financial year 2021-22 to fill the casual vacancy caused by the resignation of M/s. S.R.
Batliboi & Co. LLP, Chartered Accountants, (Firm Registration Number: 301003E/E300005) and they
shall hold office commencing from the conclusion of the Twenty Fifth Annual General Meeting till the
conclusion of the Twenty Sixth Annual General Meeting to be held for the financial year 2021-22, on
such remuneration as may be decided by the Board of Directors in consultation with the proposed
Statutory Auditors of the Company and reimbursement of actual out of pocket expenses, to audit the
accounts of the Company.

RESOLVED FURTHER THAT any of the Board of Directors or Key Managerial Personnel or
Company Secretary of the Company, be and is, hereby empowered and authorised to take such steps, in
relation to the above and to do all such acts, deeds, matters and things as may be necessary, proper,
expedient or incidental for giving effect to this resolution, to file necessary E-Forms with Registrar of
Companies, Mumbai and to intimate Reserve Bank of India, Bombay Stock Exchange and other
regulatory/statutory authorities (if any).”

To approve the limits for issuance of secured Non-Convertible Debentures through private
placement:

To consider and if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT in supersession to the resolution passed at the General Meeting of the members of
the Company held on December 28, 2020 and pursuant to sections 42, 71 and other applicable
provisions, if any, of the Companies Act, 2013 read with the rules and regulations made there under and
all other applicable laws including any amendment, re-enactment or statutory modification thereof for the
time being in force, the provisions of the Memorandum of Association and Articles of Association of the
Company and subject to such other approvals as may be required from regulatory authorities from time to
time, the consent of the members be and is hereby accorded to continue to make private placement offers,
and invitations and issue in one or more tranches of Secured Non-Convertible Debentures (“NCDs”) on a
private placement basis until September 29, 2022 for the purpose of onward lending / on-going funding
requirements of the business of the Company within the limits set by the Company for an amount
approved by the Board of Directors from time to time not exceeding Rs.1,500 crores (including NCDs
already issued in the previous year) out of the total borrowing limits of Rs.2,500 crores.

RESOLVED FURTHER THAT the Directors or Key Managerial Personnel or Company Secretary of
the Company, be and are hereby severally authorized to undertake all such acts, deeds, matters and things;
including but not limited to signing and/or executing any document/(s), writing/(s), agreement/(s),
application/(s), creating necessary charge in favour of the charge holder, filing of necessary E-forms with
Registrar of Companies, Mumbai in this regard; as they may, in their absolute discretion, deem necessary,
incidental, expedient or desirable to give effect to the foregoing resolution.”
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7. To approve and adopt the amended Articles of Association of the Company:
To consider and if thought fit, to pass the following resolution as a Special Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 5, 14 and all other applicable provisions, if
any, of the Companies Act, 2013 (as amended) read with the Rules made thereunder and Schedule I to the
Companies Act, 2013, as amended from time to time (including any statutory modifications and re-
enactment if any thereof for the time being in force) and subject to the approval of the Registrar of
Companies, Mumbai, approval of the Members be and is hereby granted to amend the existing Articles of
Association of the Company and the draft of the amended Articles of Association of the Company, as
presented before the Members, be and is hereby approved in substitution to the existing Articles of
Association of the Company.

RESOLVED FURTHER THAT for the purpose of giving effect to this resolution, any of the the
Director of the Company or Key Managerial Personnel or Company Secretary of the Company, be and
are hereby severally authorized to take all such steps and actions and give such directions as they may in
their absolute discretion deem necessary and file necessary forms with Registrar of Companies, Mumbai
and to do all such other acts, deeds, matters and things in connection or incidental thereto that shall give
effect to the said resolution.”

By order of the Board of Directors
Xander Finance Private Limited

@r\ ey \
Q\/ Vo, \6)
Hinal Shah . ' //

Company Secretary
ICSI Membership No:ACS-41256

Date: September 27, 2021
Place: Mumbai
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Notes:

Due to outbreak of COVID-19 pandemic, the Ministry Of Corporate Affairs (“MCA”) has vide its
General Circular No. 14/2020 dated April 08, 2020, General Circular No. 17/2020 dated April 13, 2020,
General Circular No. 20/2020 dated May 05, 2020, General Circular No. 02/2021 dated January 13, 2021
and other applicable circulars, has permitted to hold the Annual General Meeting (‘AGM”) of Members
of the Company through Video Conferencing (“VC”) / Audio-Visual Electronic Communication means
(“AVEC”) without the presence of the Members at a common venue. In due compliance with the above
MCA Circulars, the Twenty Fifth AGM of the Company is convened through VC/AVEC.

The Members are requested to follow the below instructions: -
a) Participation:

i.  Pursuant to the aforementioned general circulars, the physical presence of the Members has been
dispensed with and therefore the appointment of Proxy(ies) is/are not permitted. However, in
pursuance of Section 112 and 113 of the Companies Act, 2013 (“the Act”), Members may
appoint representatives for the purpose of participation and voting in the meeting. The Corporate
Members proposing to participate at the meeting through their representative(s), will be required
to forward the necessary authorization under Section 113 of the Act and such representation to
the Company should be communicated by sending an e-mail to Ms. Hinal Shah, Company
Secretary at hinal shah@xanderfinance.com before the commencement of the Meeting.

ii. Members participating through the VC/AVEC facility shall be reckoned for the purpose of
quorum under Section 103 of the Companies Act, 2013.

iii. The Meeting of the Members will be held through VC/AVEC as per MCA circulars. The
Members are requested to use the Dial-in details as mentioned below to join the Meeting:

Weblink https://us06web.zoom.us/j/85222999117?pwd=VjlwRFhIb09zZWm9PZnFrdk 1 IUExHQT09
Meeting ID 85222999117
Password 102515

For ease of participation of the Members, during the Meeting, Members (including their representatives)
may post questions through typing in the “comment box”/ “chat box” in the above Dial-in. The Members
may also, submit any questions they may have through e-mail at hinal shah@xanderfinance.com before
the commencement of the Meeting.

On the date of the Meeting, the Members, Directors, Key Managerial Personnel and all other persons
authorized to attend the meeting, may join, using above the Dial-in details from 12.15 p.m. (IST) to
12.45 p.m. (IST) post which, no person shall be able to join the meeting.

In case, any member requires assistance for using the aforementioned Dial-in before or during the
Meeting, you may reach out to Ms. Hinal Shah, Company Secretary at hinal _shah@xanderfinance.com.
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6. Voting:

a.

b.

In case a poll is demanded, Chairman shall follow the procedure provided in Section 109 of the Act,
and Rules made thereunder, in all other cases matter will be put to vote by way of a show of hands.

On demand of the poll, the Members may vote by sending an e-mail on the designated E-mail ID:
hinal shah@xanderfinance.com stating their assent/ dissent.

Please note that the e-mail with the vote of a member should be sent only from the registered Email ID
of the member.

7. The explanatory statement, pursuant to Section 102 of the Companies Act, 2013, in respect of the special
business set out above is annexed hereto as ‘Annexure I’ and ‘Annexure II’ and forms part of this

Notice.

8. Other instructions/ information:

a.

b.

C.

\
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Members are requested to address all communications through their registered E-mail ID only.
The recorded transcript shall be maintained in safe custody of the Company.

The Register of Directors and Key Managerial Personnel and their shareholding, maintained under
Section 170 of the Act and the Register of Contracts or Arrangements in which Directors are
interested, maintained under Section 189 of the Act read with Rules made thereunder, authorizations
for voting by body corporates and the Articles of Association of the Company will be available for
inspection by the Members through electronic mode. Also, the documents referred to in this Notice are
available electronically for inspection without any fee by the Members from the date of circulation of
this Notice up to the date of the Annual General Meeting. Members seeking to inspect such registers/
documents can send an email to hinal shah@xanderfinance.com.

The Audited Financial Statements (standalone & consolidated) of the Company for the Financial Year
ended on March 31, 2021, the Reports of the Board of Directors and Auditors thereon and draft of
amended Articles of Association shall be sent to the Members and to all other persons so entitled on
their email IDs registered with the Company/ Registrar and Transfer Agents or with the Depository
Participant(s).

Members who hold shares in physical form and have not registered / updated their Email addresses
with the Company, are requested to register / update the same by writing to the Company at
hinal shah@xanderfinance.com stating details of folio number and attaching a self attested copy of
PAN card.

Members holding shares in dematerialised mode, who have not registered / updated their email
addresses with their Depository Participants, are requested to register / update their email addresses
with the Depository Participants with whom they maintain their demat accounts.

Members who need assistance before or during the AGM, can contact Ms. Hinal Shah, Company
Secretary at +91- 9987015358 or email her at info@xanderfinance.com.
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Annexure I to the Notice
EXPLANATORY STATEMENT

The following Explanatory Statement pursuant to Section 102 of the Companies Act, 2013 (“the Act”), sets
out all material facts relating to the business mentioned under Item No 2, 3, 4, 5, 6 & 7 of the accompanying
notice:

ITEM NO. 2: TO APPOINT MR. RAJESH KUMAR JOGI (DIN: 03341036) AS A NOMINEE
DIRECTOR ON THE BOARD OF THE COMPANY:

Mr. Rajesh Kumar Jogi (DIN: 03341036) was appointed as an Additional Director of the Company on March
05, 2021 to hold office until the conclusion of this Annual General Meeting. A brief profile of Mr. Rajesh
Kumar Jogi is mentioned as below:

Mr. Rajesh Jogi has a demonstrated history of working in banking industry for ~27 years and is an
experienced Chief Risk Officer. He is an independent professional and currently serves as a non-executive
director on the Board of listed NBFC and Bank. He was previously associated as Country Head — Risk, India
for Natwest Group (July, 2016 — September, 2020) where he led and managed risk teams in India and has
built a culture of responsible risk management through definition and adherence to appropriate risk appetite,
control frameworks, processes and procedures. In addition to his role in India, he led the Capital Resolution
and NatWest Markets (NWM) Risk teams in APAC through December 2017 as APAC Risk Head for the
RBS Group. He also developed a robust global / NWG India connect and engagement to facilitate prudent
risk management. He also served as a Director of RBS Foundation India to drive CSR activities.

Mr. Rajesh Jogi also acted as Chief Risk Officer, India at Royal Bank of Scotland from September, 2010 —
June, 2016 where he was responsible for implementing Group Risk Framework in India. He led the Risk
team in India which covered banking businesses across Corporate and Institutional Banking, Private Banking
and Retail Divisions and ensured risk coverage across all risk functions which include credit risk, operational
risk and market risk as well as compliance.

Prior to Royal Bank of Scotland, Mr. Rajesh Jogi was associated with Citibank, India for ~17 years where he
started off as Relationship Manager for Priority Sector Lending Unit in 1993 and served as Director, Risk
Management on the Board of Citibank until September, 2010. At Citibank, he managed credit and risk
processes for clients across corporate banking in India, Bangladesh, Sri Lanka and Nepal across all products
and was responsible for portfolio quality, credit processes, stress testing, defeasance strategies, ratings and
ratings methodologies.

Mr. Rajesh Jogi is a Chartered Accountant and has completed an advanced management programme from
Harvard Business School, Boston (executive Education) and is a Bachelors in Arts (Economics).

The Board therefore recommends the above ordinary resolution for appointment of Mr. Rajesh Kumar Jogi
(DIN: 03341036) as a Nominee Director (acting as nominee of Xander Credit Pte Ltd) on the Board of the
Company for the approval of the members.
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Mr. Rajesh Kumar Jogi is not disqualified from being appointed as a Director in terms of Section 164 of the
Act and has given his consent to act as a Director. Except, Mr. Rajesh Kumar Jogi, none of the other
Directors, Key Managerial Personnel or their relatives are in any way concerned or interested, financially or
otherwise in this resolution.

ITEM NO. 3: TO APPOINT MR. TARIQ MAQBOOL CHINOY (DIN: 08830666) AS A NOMINEE
DIRECTOR ON THE BOARD OF THE COMPANY:

Mr. Tariq Chinoy (DIN: 08830666) was appointed as an Additional Director of the Company on March 19,
2021 to hold office until the conclusion of this Annual General Meeting. A brief profile of Mr. Tariq
Magbool Chinoy is mentioned as below:

Mr. Tariq Chinoy was previously associated with Avendus PE Investment Advisors Private Limited as Head
— Finance and Investor relations since April, 2019. As the Head of Finance and Investor relations, he lead the
Finance and Operations function for all private equity funds and was responsible for building distribution
platforms for the funds. Previously, he served as the Chief Financial Officer (Feb 2018- Mar, 2019) of Ocean
Dial Asset Management India (part of Ocean Dial Asset Management Limited, a UK based Financial
Conduct Authority Regulated investment management entity which is wholly owned by Avendus Group).
His key achievements include launching of 3 India focused Category II and Category III AlFs. He also
established Avendus’ first systematic equity fund and managed its offshore fund structure in Singapore.

Prior to his role with Avendus Group, he was associated with India Alternatives Investment Advisors Private
Limited where he served as Chief Financial Officer and Director of Business Development for the period
Apr, 2011-Feb, 2018. He was responsible for managing finance operations and was tasked with deal
sourcing; assessment and analysis; valuation and finalization of deal structure. He was a part of the deal team
which led the investment process in CIBIL, the largest credit information bureau in India. He also evaluated
prospective investment in NSDL, India’s largest depository and also played a key role in strategic investment
made by India Infoline.

Tariq was also employed as Sr. Manager — Finance and Risk at Avendus Capital Private Limited (Sep, 2008
— Apr, 2011) where he was responsible for designing and setting up the private equity fund structure and
assisted in establishing trading desk for Portfolio Management business. Prior to his employment with
Avendus, he was associated with IDFC Private equity as Associate (Jun 2006 — Sep, 2008) where he assisted
the CFO in overall finance function of the firm and also supported successful closing of USD 25MM telecom
investment deal. He began his professional stint with Pricewaterhouse Coopers, where he worked as
Assistant Manager in financial services function and has led several assignments in Assurance Audits in
Banking and Financial Services.

Tariq is a Chartered Accountant from Institute of Chartered Accountants of India and has obtained a degree
of Bachelors in Commerce from University of Mumbai.

The Board therefore recommends the above ordinary resolution for appointment of Mr. Tariq Chinoy (DIN:
08830666) as a Nominee Director (acting as nominee of Xander Credit Pte Ltd) on the Board of the
Company for the approval of the members.

Y/ ON
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Mr. Tariq Chinoy is not disqualified from being appointed as a Director in terms of Section 164 of the Act
and has given his consent to act as a Director. Except, Mr. Tariq Chinoy, none of the other Directors, Key
Managerial Personnel or their relatives are in any way concerned or interested, financially or otherwise in
this resolution.

ITEM NO. 4: TO APPOINT MR. VARUN GOPINATH (DIN: 09070660) AS A DIRECTOR OF THE
COMPANY:

Mr. Varun Gopinath (DIN: 09070660) was appointed as an Additional Director of the Company on February
22, 2021 to hold office until the conclusion of this Annual General Meeting. A brief profile of Mr. Varun
Gopinath is mentioned as below:

Based in Bengaluru, Varun joined XFPL in Oct, 2020 where he is responsible for Strategy & Portfolio
operations and implementation of business strategies and plans across various underlying investments and
asset portfolios. He has an overall experience of ~13 years across several industries which include e-
commerce, fintech and real estate. He was previously associated with WeWork India as Chief Revenue
Officer (May 2018 — Oct 2020) where he was responsible for hiring and managing a diverse and experienced
team of ~140 people across 7 cities in various verticals of enterprise /SMB sales, business development,
channel partnerships, account management, real estate advisory, growth operations and helped generating a
revenue of ~100MN USD per annum.

Prior to WeWork, Varun was associated with LendingKart Finance Ltd (Dec, 2016 — May, 2018), a fintech
NBFC engaged in SME lending where he headed partnerships; new initiatives and offline channel sales
vertical and managed a significant portion of revenue generation of the NBFC. He has also worked with
Snapdeal (Jun 2014 — Dec 2016) where he was responsible for building strong teams and businesses, work
on performance turnarounds and driving innovations and building strategies for growth and profitability of
the organsiation. He was also associated with IBM (May 2013 — May 2014) as Advisory Consultant —
Supply chain and operations and worked with their management consulting arm of supply chain and
operations. At IBM, he has led several projects for MNCs across 3 continents.

Varun has completed Post Graduate Programme in Management, Dual Major — Strategy & Leadership and
Operations from Indian School of Business, Hyderabad and is a B.E. (Electronics & telecommunication)
from SIES Graduate School of Technology, Mumbai.

The Board therefore recommends the above ordinary resolution for appointment of Mr. Varun Gopinath
(DIN: 09070660) as a Director on the Board of the Company for the approval of the members.

Mr. Varun Gopinath is not disqualified from being appointed as a Director in terms of Section 164 of the Act
and has given his consent to act as a Director. Except, Mr. Varun Gopinath, none of the other Directors, Key
Managerial Personnel or their relatives are in any way concerned or interested, financially or otherwise in
this resolution.
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ITEM NO. 5: TO APPROVE THE APPOINTMENT OF M/S. RAVI RAJAN & CO. LLP,
CHARTERED ACCOUNTANTS (FIRM REGISTRATION NO. 009073N/N500320) AS
STATUTORY AUDITORS OF THE COMPANY FOR THE FINANCIAL YEAR 2021-22 TO FILL
THE CASUAL VACANCY:

On April 27, 2021, RBI has issued Guidelines for Appointment of Statutory Central Auditors
(SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs), UCBs and NBFCs (including
HFCs) wherein directions have been prescribed relating to process to be adopted by commercial banks,
NBFCs for appointment of statutory auditors. The FAQs issued by RBI relating to appointment of statutory
auditors have further prescribed limitations on tenure of the auditors and the number of audits that can be
undertaken by audit firm. As per the said Guidelines, an audit firm cannot be appointed / reappointed for a
continuous period of more than 3 (three) year. Since, M/s. S.R. Batliboi & Co. LLP, Chartered Accountants,
(FRN No: 301003E/E300005) are acting as Statutory Auditors of the Company for more than 3 (three) years,
the said firm have tendered their resignation as Statutory Auditors of the Company effective from September
23,2021.

M/s. Ravi Rajan & Co. LLP, Chartered Accountants (Firm Registration No. 009073N/N500320), have given
their consent to be appointed as the Statutory Auditors of the Company for the financial year 2021-22 to fill
the casual vacancy caused by the resignation of M/s. S.R. Batliboi & Co. LLP. Accordingly, the Board at its
meeting held on September 24, 2021 has approved and recommended the appointment of M/s. Ravi Rajan &
Co. LLP, Chartered Accountants (Firm Registration No. 009073N/N500320), as the Statutory Auditors of
the Company for the financial year 2021-22 and they shall hold office commencing from the conclusion of
the Twenty Fifth Annual General Meeting till the conclusion of the Twenty Sixth Annual General Meeting to
be held for the financial year 2021-22.

M/s. Ravi Rajan & Co. LLP, Chartered Accountants (Firm Registration No. 009073N/N500320), have
conveyed their consent to be appointed as the Statutory Auditor of the Company along with a confirmation
that, their appointment, if made by the members, would be within the limits prescribed under the Companies
Act, 2013.

As per section 139 of the Companies Act 2013, approval of the members is also required to confirm and
approve the appointment of Statutory Auditors.

Your Directors recommend the Resolution at Item No. 5 of the accompanying Notice, for the approval of the
Members of the Company as an Ordinary Resolution.

None of the Directors, Key Managerial Personnel or their relatives are in any way concerned or interested,
financially or otherwise in this resolution.
ITEM NO. 6: TO APPROVE THE LIMITS FOR ISSUANCE OF SECURED NON-CONVERTIBLE

DEBENTURES THROUGH PRIVATE PLACEMENT:

The members at their meeting held on December 28, 2020 had approved the limits for issuance of Secured
Non-Convertible Debentures (“NCDs”) on a private placement basis until December 27, 2021 in one or more

co Py,
/j‘;—-—-ﬂ-\\\\\ 101 | 5 NORTH AVENUE | MAKER MAXITY | BANDRA KURLA COMPLEX | BANDRA EAST | MUMBAI 400 051.

1 F

\® ". CIN: U65921MH1997PTC258670 | +91 22 6119 6000 T | +91 22 6119 6080 F | info@xanderfinance.com

__/


mailto:info@xanderfinance.com

XANDER

THE XANDER GROUP Inc.
XANDER FINANCE PRIVATE LIMITED

tranches upto an amount not exceeding Rs. 1,500 crores (including NCDs already issued in the previous
year) out of the total borrowing limits of Rs. 2,500 crores for the purpose of onward lending / on-going
funding requirements of the business of the Company. It is recommended to review the said limit until
September 29, 2022. The Company shall not incur indebtedness of more than 1.5x at any given point as
mentioned under clause 77 of reserved matters of Articles of Association. The basis or justification of the
price for issuance of NCDs shall be determined by the Board for each issue separately.

Your Directors recommend the Resolution at Item No. 6 of the accompanying Notice, for the approval of the
Members of the Company as a Special Resolution.

None of the Directors, Key Managerial Personnel or their relatives are in any way concerned or interested,
financially or otherwise in this resolution.

ITEM NO. 7: TO APPROVE AND ADOPT THE AMENDED ARTICLES OF ASSOCIATION OF
THE COMPANY:

The shareholders at the Extraordinary General Meeting of the Company held on December 28, 2020 had
approved the amendment of the Articles of Association of the Company to include several key matters
termed as “Reserved Matters” wherein specific prior approval from Xander Credit Pte Ltd (‘Holding
Company’) may be sought for transacting certain business matters. It is now proposed to further modify the
list of items to be included in “Reserved Matters.”

The draft of the amended Articles of Association of the Company has been enclosed alongwith the notice of
this meeting.

Your Directors recommend the Resolution at Item No. 7 of the accompanying Notice, for the approval of the
Members of the Company as a Special Resolution.

None of the Directors, Key Managerial Personnel or their relatives are in any way concerned or interested,
financially or otherwise in this resolution.

By order of the Board of Directors

Xander Finance Private Limited —
Q\/ (1 et
i | ~ 'i."
Hinal Shah ' //

Company Secretary
ICSI Membership No: ACS-41256

Date: September 27, 2021
Place: Mumbai
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Annexure II to the Notice

Details of Directors seeking appointment

(Pursuant to Clause 1.2.5 of Secretarial Standards -2 issued by ICSI on General Meeting)

Name of Director

Mr. Rajesh Kumar Jogi

Mr. Tariq Chinoy

Mr. Varun Gopinath

Date of Birth March 04, 1968 March 24, 1980 March 21, 1986
Age 53 years 40 years 35 years
Date of Appointment March 05, 2021 March 19, 2021 February 22, 2021

Tenure of Appointment

Not Applicable

Not Applicable

Not Applicable

Qualification As per Annexure [ As per Annexure [ As per Annexure |
Experience As per Annexure [ As per Annexure | As per Annexure |
1. Dhanlaxmi Infrastructure
Private Limited
2. Thales Ventures Limited
3. Alena Ventures Limited 1. Zocalo Realtech
Directorships held in 1. Ujjivan Small Finance Bank | 4. Hamir Real Estate Private Private Limited

other Companies

Limited

Limited

5. Sugam Vanijya Holdings

Private Limited

6.Sanctum Wealth Private

Limited

Private Limited

Membership/
Chairmanship of
Committees of other
Boards

Refer table no.1

Refer table no.1

Refer table no.1

No. of shares held in
Company

Nil

Nil

Nil

Relationships with
other directors and
KMP of the Company

Nil

Nil

Nil

Remuneration sought
and last drawn

Not Applicable

Not Applicable

Not Applicable

No. of Meeting of Board
attended during the
year

NA

{1 e\
freL 7 \‘I@;-\I\\I
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of Committees of other Boards of proposed Directors:

Name of Committee Rajesh Jogi Tariq Chinoy Varun Gopinath
Audit committee Chairman Member -

Nomination & remuneration committee Member Member -

Corporate Social responsibility committee Member Member Member

Credit committee Member - -

Risk management committee Chairman Member Member
Asset/Liability management committee - Member -

IT Strategy committee - - Member
Internal Complaints Committee Member - -

Vigilance & Ethics committee Member - -

ﬁ" F‘N
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TWENTY-FIFTH ANNUAL REPORT
FINANCIAL YEAR: 2020-21

XANDER FINANCE PRIVATE LIMITED (‘“THE COMPANY”)
(CIN: U65921MH1997PTC258670)

BOARD OF DIRECTORS
Mr. Rohan Sikri

Mr. Rohit Khandelwal

Mr. Varun Gopinath*

Mr. Rajesh Kumar Jogi**

Mr. Tarig Chinoy***
*(appointed w.e.f February 22, 2021)
**(appointed w.e.f March 05, 2021)
***(appointed w.e.f March 19, 2021)

KEY MANAGERIAL PERSONNEL
Ms. Priyanka Khanna

Mr. Shaurya Singh

Mr. Ruchir Jauhari

Mr. Srinivasan J

DESIGNATED DIRECTOR

Mr. Rajesh Jogi
(appointed w.e.f March 23, 2021)

STATUTORY AUDITOR
M/s. S.R. Batliboi & Co. LLP

SECRETARIAL AUDITOR
M/s. RISY & Associates, Company Secretaries

REGISTERED AND CORPORATE OFFICE
101, 5 North Avenue, Maker Maxity,

Bandra Kurla Complex, Bandra East,

Mumbai — 400051

Tel No.: 022-61196010

Fax No.: 022-61196080

Email: info@xanderfinance.com

SECURITY & DEBENTURE TRUSTEES
Catalyst Trusteeship Limited

Windsor, 6" Floor, Office No. 604,

C. S. T. Road, Kalina, Santacruz (East),
Mumbai — 400098

Tel. No.: 022-49220555

Email: dt.mumbai@ctltrustee.com

BANKING AND OTHER FINANCING
RELATIONSHIPS

Bank of India

Bank of Maharashtra

Canara Bank (formerly Syndicate Bank)
Punjab National Bank

State Bank of India

Union Bank of India

COMPANY SECRETARY &
COMPLIANCE OFFICER

Ms. Hinal Shah
(appointed w.e.f March 23, 2021)

PRINCIPAL OFFICER

Mr. Ravi Shankar
(appointed w.e.f March 23, 2021)

INTERNAL AUDITORS

M/s. Aneja Associates, Chartered Accountants

BRANCH OFFICES
New Delhi

Bengaluru

Chennai

REGISTRAR & TRANSFER AGENT
Link Intime India Private Limited

C 101, 247 Park, LBS Marg,

Vikhroli (West),

Mumbai — 400 083.

Tel. No.: 022-49186270

Fax. N0.:022-49186060

Email: rnt.helpdesk@linkintime.co.in
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DIRECTORS’ REPORT
TO THE MEMBERS
Your Directors take pleasure in presenting the Twenty-Fifth Annual Report on the affairs of
your Company together with the annual audited financial statements for the year ended March
31, 2021.

1. FINANCIAL HIGHLIGHTS:

The highlights of the financial statements of the Company for the financial years
2020-21 and 2019-20 are as under:

Particulars For the year For the year

ended ended

March 31, 2021 | March 31, 2020

(X In Crores) (X In Crores)

Total Income 135.36 221.55

Total Expenditure 129.51 166.72

Profit before tax 5.85 54.83

Less: Provision for taxation

- Current Tax 9.64 9.44

- Deferred Tax (7.73) 4.70

Net Profit after tax 3.94 40.69
Earnings per share (Face Value % 10/-)

- Basic (In%) 0.27 2.75

- Diluted (InX) 0.27 2.75

2. IMPACT OF COVID-19 ON THE GLOBAL AND INDIAN ECONOMY::

We are in the midst of an unprecedented situation brought on by the COVID-19
pandemic, which has extracted unconscionable human and economic casualties across
the globe. Its spread, intensity and duration has imparted extreme uncertainty not
experienced in the global history of epidemic. The COVID-19 pandemic has changed
the sheer functioning of world, with a detrimental impact on human and economic
conditions. Governments, central banks and other public agencies across countries
have responded unprecedentedly to mitigate its impact. A multi-speed recovery is
struggling to gain traction, infusing hope, reinforced by positive news on vaccine
development.
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In India, a calibrated policy stimulus began with direct assistance in cash and kind and
progressively broadened into a comprehensive package (Aatma Nirbhar Bharat) to
provide support to the various sectors of the economy. In 2020-21, it cumulated to
15.7% of GDP, including liquidity and other measures taken by the Reserve Bank of
India (RBI) (‘Reserve Bank of India, Annual report, 2020-21"). In order to ensure ample
system-level liquidity, RBI had undertaken several conventional and unconventional
measures to support vulnerable sectors and financial institutions which included Long
Term Repo Operations (‘LTROs), Targeted Long Term Repo Operations (‘TLTROs’),
on-tap TLTROs aimed at specific sectors, a liquidity window for mutual funds, a
special liquidity scheme (SLS) operationalised through a special purpose vehicle to
improve the liquidity position of non-banking financial companies (NBFCs) and
housing finance companies (HFCs), open market operations. As a part of its pre-
emptive regulatory measures of RBI, reliefs were provided to borrowers in the form of
moratorium on loan repayments, followed by a comprehensive Resolution Framework
1.0 to enable resolution of viable accounts impacted by the COVID-109.

Your Company has adopted a Policy of COVID-19-Regulatory Package to Borrowers
which outlines the applicability and extent of regulatory relief, disclosure
requirements etc. After due assessment, your Company had granted moratorium to
eligible borrowers and had also restructured the loan accounts of the borrowers as per
the resolution framework issued by RBI. Since the Company is carrying adequate
liquidity on its balance sheet, it has decided not to avail moratorium from Banks and
Financial Institutions in respect of its debt obligations.

FINANCIAL PERFORMANCE AND COMPANY’S STATE OF AFFAIRS:

Over the last two years, owing to the overall economic scenario and challenges faced
by the Non-Banking Financial Company (‘NBFC’) industry and the real estate sector,
your management in concurrence with the Board has decided to follow a far more
conservative approach, focussing on monetizing the underlying assets and
deleveraging its liabilities. Considering the prevalent market risks during this period,
it is with this objective and guidance that the Company has seen limited fresh
disbursements resulting in muted growth in Assets Under Management (‘AUM’)
during the period under review. The AUM as it stands today is a result of a calibrated,
account-wise strategy adopted by the Company over this two-year period to achieve
the agreed objective and has thus resulted in large realizations, utilized to pay down
borrowings. It is anticipated that the Company will continue to execute this strategy
and maintain conservative debt levels, in line with the revised strategy considering the
on-going pandemic and the second wave currently being witnessed in India.
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Simultaneously, the Company continues to maintain a healthy asset book backed by
adequate security/hard collateral and continues to implement robust control and
checks over its security including cash-flow being generated from its borrowers.

Your Company has made fresh addition of ¥131.44 crores in its loan portfolio during
the financial year 2020-21 as against 3203.02 crores during the financial year 2019-
20. The revenue of your Company decreased from X221.55 crores in financial year
2019-20 to %¥135.36 crores in the financial year 2020-21, a decline of 38.90% over the
previous financial year. The Net Profit after Tax has also decreased from %40.69
crores to X3.94 crores reflecting the conservative strategy at this difficult time. Due to
the prepayments from select borrowers and muted disbursement growth during the
year, Asset Under Management of the Company reduced from 965.49 crore to
%515.60 crore as compared to the previous financial year.

Continuing to maintain a prudent provisioning policy for loan assets, the Company is
carrying Expected Credit Loss (‘ECL’) provision of %40.46 crores as on March 31,
2021 which is in excess of the minimum regulatory requirement for standard asset
provisioning of 0.40% as stipulated by the Reserve Bank of India (‘RBI’) pursuant to
applicable regulations in this regard for the financial year 2020-21. As on March 31,
2021, the Company continued to maintain a healthy capital adequacy ratio; credit
rating at ‘ICRA A+; Stable’ for long term borrowings and ‘ICRA Al+’ for its short
term borrowing programme. Your Company has maintained sufficient liquidity in
form of fixed deposits with Banks; well managed its Asset Liability Management
(“ALM”) profile and maintained its conservative underwriting practices.

Your Company has continued to maintain its prudent practices towards real estate and
corporate lending and due to its robust underwriting practices, it has continued to
maintain a good asset quality with nil gross and net NPA as on March 31, 2021. The
gross and net NPA were nil as on March 31, 2020.

With an expected revival of the real estate sector in next quarters, the Company
intends to leverage its expertise and gradually start increasing its AUM with fresh
disbursals targeting deals with solid security structures and opportunities in debt-
syndication, advisory and asset management. With continued and sustained support
from management, pedigree of the Board, and a very strong and experienced team of
professionals, the Company is well poised to enter the next phase of its growth cycle
as per the planned approach.
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. TRANSFER TO RESERVES:

An amount of %0.79 crores (previous year: 28.14 crores) was transferred to Statutory
Reserve as required under section 45-IC of the Reserve Bank of India Act, 1934.

CAPITAL ADEQUACY:

Your Company has maintained a healthy capital adequacy ratio, at well above the
levels directed by RBI. As on March 31, 2021, the overall capital adequacy ratio of
your Company was 63.17% (54.28% as on March 31, 2020). Your Company aims to
maintain adequate capital cushion over and above the regulatory requirements.

DIVIDEND:

No final dividend has been recommended for the year ended March 31, 2021.

NON - DEPOSIT ACCEPTING NBFC:

Your Company being a Systemically Important Non-Banking Financial (Non-Deposit
Accepting or Holding) Company has not accepted any deposits from public and shall
not accept any deposits from the public without obtaining prior approval from the
RBI.

Accordingly, the disclosure requirements under Rule 8(5)(v) and (vi) of the
Companies (Accounts) Rules, 2014 are not applicable to the Company.

RESERVE BANK OF INDIA (‘RBI’) REGULATIONS - COMPLIANCE:

As on March 31, 2021, the Company has complied with all regulations and guidelines
of the RBI, as are applicable to it as a Systemically Important Non-Deposit Accepting
Non-Banking Financial Company.

In terms of Master Direction- Non-Banking Financial Company Returns (Reserve
Bank) Directions, 2016 issued vide notification no. DNBS.PPD.02/66.15.001/2016-17
dated September 29, 2016, your Company has obtained a certificate from its Statutory
Auditors, certifying that the Company has complied with the terms and conditions
relating to foreign direct investment in India as prescribed in the said Master
Directions.
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9. COMPLIANCE WITH PROVISIONS OF FOREIGN EXCHANGE
MANAGEMENT (NON-DEBT INSTRUMENTS) RULES, 2019 RELATING TO
DOWNSTREAM INVESTMENT:

In terms of Foreign Exchange Management (Non-debt Instruments) Rules, 2019 dated
October 17, 2019 announced by Ministry of Finance (Department of Economic
Affairs), your Company has obtained a certificate from its Statutory Auditors,
certifying that the Company has complied with the provisions of downstream
investment as prescribed in the rules.

10. ASSET - LIABILITY MANAGEMENT AND FINANCIAL LEVERAGE:

Your Company has a well-defined Asset/Liability Management Policy (‘ALM’)
policy to address the risk of mismatch between assets and liabilities. Your Company’s
Asset-Liability Committee (‘ALCQO’) is set up in line with the guidelines issued by
RBI. It monitors asset-liability mismatches to ensure that there are no imbalances or
excessive concentrations on either side of the Balance Sheet.

Your Company follows a conservative and prudent cash flow management policy. The
Company raises resources for a longer tenor than the experienced maturity of its assets
which is supported by a conservative leverage ratio.

Your Company recognises the risk of funding long term projects with short term tenor
funds and thus has not borrowed any short term funds. Your Company has a well
managed ALM profile and has averted the possibility of a liquidity squeeze in its
business operations. As a prudent practice and recognising the risks of the business,
your Company aims to operate at lower than average market gearing. The gearing
levels were lower at 0.56 times as on March 31, 2021 as compared to 1.20 times as on
March 31, 2020.

Your Company has never defaulted on its liabilities and has timely serviced its dues
on respective due dates. No liquidity risks were foreseen and the surplus funds of the
Company were parked in fixed deposits of Banks. The Company has adopted a sound
liquidity risk management framework which involves detailed analysis and estimation
of the cash inflows and outflows over various time buckets.
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11. DEBT SOURCING AND CREDIT RATING:

During financial year 2020-21, your Company raised fresh external debt of 3225
crores from various banks under Partial Credit Guarantee Scheme (‘PCGS’) and
Targeted Long Term Repo Operations (‘TLTRQO’) in form of listed non-convertible
debentures. Your Company has a cash credit facility of 125 crore out of which 3125
crore remain undrawn as on March 31, 2021. The outstanding debt of the Company as
at March 31, 2021 was X322.16 crores.

Due to the liquidity crisis caused in the sector, the fresh credit facilities were available
at moderately higher interest rates. Considering the historical financial performance of
your Company, the management is optimistic in raising fresh debt capital at
competitive pricing to meet its funding requirements once the sector revives from the
crisis. During the year under review, there were no changes in the credit ratings of the
Company. The credit rating agency ‘ICRA Limited’ had reaffirmed the credit rating of
your Company for long term borrowing programme of 21,425 crores at ‘ICRA A+;
(Stable)’ and for short term borrowing programme / commercial paper of *100 crores
at ‘ICRA A1+’ in November, 2020.

However, in April, 2021 due to decline in AUM and curtailed disbursements, ICRA
Ltd had revised the long-term credit rating of the Company amounting to Rs.925
crores from ‘ICRA Al+’ to ‘ICRA A (Negative)’ and short-term credit rating of the
Company amounting to Rs.100 crores from ‘ICRA Al+’ to ‘ICRA Al’. Since the
Company had not raised any short term debt till date, it was with the request of the
Company, ICRA Ltd had withdrawn the short term rating of the Company.

12. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS UNDER
SECTION 186 OF THE COMPANIES ACT, 2013:

The Company, being a Non- Banking Financial Company registered with the Reserve
Bank of India and engaged in the business of giving loans, is exempt from complying
with the provisions of section 186 of the Companies Act, 2013, in respect of loans and
guarantees. Accordingly, the disclosures of the loans given, as required under the
aforesaid section, have not been made in this Report.

Information regarding investments covered under the provisions of section 186(1) of
the Companies Act, 2013 are provided in the financial statements.
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13. CONSOLIDATED FINANCIAL STATEMENTS:

In terms of Section 129 of the Companies Act, 2013, your Company has prepared
consolidated financial statements of the Company and its wholly owned subsidiary
company ‘Balestier Ventures Private Limited” (formerly known as ‘Yuj Home
Finance Private Limited’).

The consolidated financial statements of the Company shall be placed before the
ensuing 25" Annual General Meeting of the Company along with the standalone
financial statements of the Company.

The salient features of the said subsidiary company is given in the Form AOC-1
annexed to this Directors’ report as ‘Annexure I’ as required under Section 129(3) of
the Companies Act, 2013 read with Rule 5 of the Companies (Accounts) Rules 2014.

14. PERFORMANCE REVIEW OF SUBSIDIARY COMPANY / ASSOCIATE
COMPANIES / JOINT VENTURES:

Your Company has 1 (one) unlisted wholly owned subsidiary, Balestier Ventures
Private Limited (formerly known as ‘Yuj Home Finance Private Limited’). Your
Company does not have any joint venture(s) / associate company(ies) within the
meaning of Section 2(6) of the Companies Act, 2013.

No business operations have been commenced by BVPL during the year under review.
During the year under review, your Company has not invested any amount in the
equity share capital of BVPL. No loan has been granted by your Company to BVPL
during the year under review.

In view of the COVID-19 pandemic and its impact on financial markets and change in
regulatory framework of housing finance companies, the business of housing finance
was not considered as viable business option for BVPL in foreseeable future.
Therefore, the objects of the Company were changed to carry on the business of
advisory / consultancy and in order to align the name of the Company with revised
objects, the name of the Subsidiary Company was changed from Yuj Home Finance
Private Limited to Balestier Ventures Private Limited with effect from May 05, 2021.
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15. STATE OF AFFAIRS OF THE COMPANY::

During the year under review, there has been no change in the nature of business of
the Company.

16. MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

The Management Discussion and Analysis Report for the year under review is
presented in ‘Annexure — I’ forming part of this Annual Report.

17. DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP):

A. Appointment and cessation of Director(s):

The Nomination and Remuneration Committee recommends to the Board for any
appointment of Directors and Key Managerial Personnel of your Company. The
Committee considers the qualification, fit and proper status, positive attributes as per
the suitability of the role and other skill sets as may be required from the candidate
before such appointment.

During the year under review, following change took place in the composition of the
Board of Directors and Key Managerial Personnel of the Company:

a. Mr. Pankaj Rathi was appointed as the Chief Financial Officer of the Company with
effect from June 12, 2020 and he subsequently resigned as the Chief Financial Officer
and Company Secretary & Compliance Officer of the Company with effect from
March 18, 2021.

b. Mr. Sandeep Chhabda (DIN: 08331848) was appointed as a Director of the Company
with effect from August 24, 2020 and subsequently resigned as a Director of the
Company with effect from March 04, 2021.

c. Mr. Shaurya Singh, Senior Vice President was designated as the Key Managerial
Personnel of Company with effect from October 21, 2020.

d. Ms. Priyanka Khanna, Head of Asset Management was designated as the Key
Managerial Personnel of Company with effect from October 21, 2020.

e. Mr. Varun Gopinath (DIN: 09070660) was appointed as an Additional Director of the
Company with effect from February 22, 2021 to hold office until the date of the
ensuing Annual General Meeting and offers himself for appointment as Director of
the Company.
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f. Mr. Rajesh Kumar Jogi (DIN:03341036) was appointed as an Additional Director of
the Company with effect from March 05, 2021 to hold office until the date of the
ensuing Annual General Meeting and offers himself for appointment as Director of the
Company.

g. Mr. Tariq Chinoy (DIN: 08830666) was appointed as an Additional Director of the
Company with effect from March 19, 2021 to hold office until the date of the ensuing
Annual General Meeting and offers himself for appointment as Director of the
Company.

h. Mr. Amar Merani (DIN: 07128546) resigned as the Managing Director and Chief
Executive Officer of the Company with effect from March 19, 2021.

I. Ms. Hinal Shah (M. No: 41256) was appointed as the Company Secretary &
Compliance Officer of the Company with effect from March 23, 2021.

J. Mr. Ruchir Jauhari, Vice President was designated as the Key Managerial Personnel of
Company with effect from March 23, 2021.

k. Mr. Srinivasan J, Vice President was designated as the Key Managerial Personnel of
Company with effect from March 23, 2021.

None of the Directors are liable to retire by rotation
B. Director(s) Disclosures:

Based on the declarations and confirmations received in terms of provisions of the
Companies Act, 2013, circular(s)/ notification(s)/direction(s) issued by the RBI and
other applicable laws, none of your Directors on the Board of the Company are
disqualified for appointment as Directors. The Company is not required to appoint
independent directors under the provisions of the Act and hence statement on
declaration under section 149(6) of the Companies Act is not applicable.

18. PARTICULARS OF EMPLOYEES, DISCLOSURE OF REMUNERATION
AND NOMINATION AND REMUNERATION POLICY:

In terms of Section 197 of the Companies Act, 2013 read with Rule 5(2) and Rule 5(3)
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, the statement relating to particulars of employees of the Company is available
for inspection by the Members at the Registered Office of the Company during
business hours on working days. If any Member is interested in obtaining a copy, you
may write to the Company Secretary in this regard.
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Your Directors hereby confirm that the remuneration paid to the Directors is as per the
Nomination and Remuneration Policy of the Company. In terms of Section 197 of the
Companies Act, 2013 read with Rule 5 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014, the disclosures with respect to
the remuneration of Directors, Key Managerial Personnel and the Employees of the
Company has been provided as under:

Sr. | Disclosure Requirement Disclosure Details
No.
1 | Ratio of tht_a remuneration M Rohan Sikn )
of ?aCh dlrector- to the Mr. Rohit Khandelwal Not applicable
median remuneration of the | ["pg Sandeep Chhabda Note 1
employees of the company | [ Mr. Amar Merani Note 2
for the financial year; Mr. Rajesh Kumar Jogi Not applicable
Mr. Tarig Chinoy Not applicable
Mr. Varun Gopinath Note 3
2 Percentage_ increase in KMP Title % increase in
rejmuneratlon- of- ea_ch remuneration
director, Chief Financial Mr. Amar Managing
Officer, Chief Executive . . Note 4
. Merani Director & CEO
Officer, Company
Secretary or Manager, if Mr. Sandeep Director Note 4
any, in the financial year; f/lhhibdi : SFOEC
r. Pankaj ompany
Rathi Secretary Note 4
3 | Percentage increase in the
median remuneration of | (14.3)%
employees in the financial | (since no bonus pay-out was made the percentage is negative)
year;
4 | Number of permanent | 18 as on March 31, 2021
employees on the rolls of
Company at the end of the
year
5 | Average percentile increase | There was a decrease of 20.8% in average percentile of
already made in the salaries | the salaries of employees other than the managerial
of employees’ other than | personnel in financial year 2020-21 as compared to
the managerial personnel in | previous financial year 2019-20.
the last financial year and
its comparison with the | However, there has been no increase in average
percentile increase in the | percentile of managerial remuneration for the financial
managerial  remuneration | year 2020-21 as compared to previous financial year
and justification thereof | 2019-20.
and point out if there are
any exceptional
circumstances for increase
in the managerial
remuneration.
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6 | Affirmation that  the | The Company is in compliance with the Nomination and
remuneration is as per the | Remuneration Policy.

nomination and
remuneration policy

Note 1: Mr. Sandeep Chhabda resigned as a Director with effect from March 04, 2021. Since he was
not eligible for full remuneration during the period under review, the ratio of his remuneration to the
median remuneration of employees is not disclosed for the financial year 2020-21.

Note 2: Mr. Amar Merani resigned as a Managing Director and Chief Executive Officer with effect
from March 19, 2021. Since he was not eligible for full remuneration during the period under review,
the ratio of his remuneration to the median remuneration of employees is not disclosed for the financial
year 2020-21.

Note 3: Mr. Varun Gopinath was appointed as an Additional Director with effect from February
22,2021. Since he was not eligible for full remuneration during the period under review, the ratio of his
remuneration to the median remuneration of employees is not disclosed for the financial year 2020-21.

Note 4: There has been no increase in the remuneration of Mr. Amar Merani, Mr. Sandeep Chhabda
and Mr. Pankaj Rathi during the financial year 2020-21.

Note 5: Remuneration includes fixed and variable salary accrued for the relevant financial year

Note 6: With the objective of fair comparison, ratios are computed considering only those employees
who were employed throughout both financial years 2019-20 and 2020-21.

. EMPLOYEE STOCK OPTION SCHEME:

Your Company has formulated and implemented ‘Xander Finance Employee
Incentive Scheme 2016’ (the 'Scheme') with an intent to reward the employees of the
Company for their performance and to motivate them to contribute to the growth and
profitability of the Company. The Company also intends to use this scheme to retain
talent with the Company.

The said Scheme of the Company is implemented and administered by the
Nomination and Remuneration Committee. Pursuant to the recommendation of the
Nomination and Remuneration Committee, the Board of Directors at their meeting
had granted phantom stocks to eligible employees as per the terms and conditions of
the scheme.

Disclosure with respect to the said Scheme in terms of Section 62 of the Act read with
Rule 12(9) of the Companies (Share Capital and Debentures) Rules, 2014, have been
provided at ‘Annexure 111’ to this Directors’ report for financial year ended on March
31, 2021.
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20. DETAILS OF BOARD AND COMMITTEE MEETINGS:

The dates of Board and Committee Meetings held during the financial year indicating
the number of Board and Committee Meetings attended by each director is mentioned in
‘Annexure 1V’ of this Directors’ report. Details of sub-committees of the Board during
the financial year 2020-21 are as below:

a. Audit Committee:
In terms of Section 177 of the Companies Act, 2013, the Audit committee of the

Company was reconstituted by the Board of Directors of the Company at their meeting
held on March 23, 2021. Following is the constitution of the Audit Committee:

Name of member Designation
Rajesh Jogi Chairman
Rohan Sikri Member
Tariq Chinoy Member

b. Nomination and Remuneration Committee:

In terms of Section 178 of the Companies Act, 2013, the Nomination and Remuneration
committee of the Company was reconstituted by the Board of Directors of the Company
at their meeting held on March 23, 2021. Following is the constitution of the
Nomination and Remuneration committee:

Name of member Designation
Rohan Sikri Member
Rajesh Jogi Member
Tarig Chinoy Member

c. Corporate Social Responsibility Committee:

In terms of Section 135 of the Companies Act, 2013, the Corporate Social
Responsibility committee of the Company was reconstituted by the Board of Directors
of the Company at their meeting held on March 23, 2021. Following is the constitution
of the Corporate Social Responsibility committee:

Name of member Designation
Rajesh Jogi Member
Tarig Chinoy Member
Varun Gopinath Member
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Your Company has constituted an Asset Liability Management Committee (‘ALCO”)
which is primarily responsible for liquidity risk management; interest rate risk
management; credit risk management and other operational risks. The ALCO
responsible for funding and capital planning; determination of the business strategy of
the Company in line with the financial budget approved by the Board and forecasting
and analyzing of risks and preparation of various contingency plans. The ALCO meets
on a quarterly basis and assesses the macro-economic factors and global developments
which may have an influence on the business operations of the Company, fund flow
status, determination of product pricing for loans and advances, liquidity management
and performance of the Company against the budgeted figures.

The ALCO of the Company was reconstituted by the Board of Directors of the
Company at their meeting held on March 23, 2021. Following is the constitution of the
ALCO:

Name of the Member Designation
Priyanka Khanna Member
Shaurya Singh Member
Ruchir Jauhari Member
Srinivasan J Member
Reshma Janwalkar Member
Shweta Sambhawani Member

Information Technology (‘1T’) Strategy Committee:

Pursuant to Master Direction on Information Technology Framework for the NBFC
sector issued by RBI on June 8, 2017, your Company has constituted an IT Strategy
committee at the meeting of the Board of Directors held on June 19, 2018. The IT
Strategy Committee is responsible for monitoring and implementation of IT security and
controls as provided in the above-mentioned RBI framework. The IT Strategy
committee of the Company was reconstituted by the Board of Directors of the Company
at their meeting held on March 23, 2021. Following is the constitution of the IT Strategy
committee:

Name of the Member Designation
Priyanka Khanna Member
Varun Gopinath Member
Jitendra Pandey Member
Hinal Shah Member
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21. COMPLIANCE WITH SECRETARIAL STANDARDS ISSUED BY
INSTITUTE OF COMPANY SECRETARIES OF INDIA (‘ICSI’) ON BOARD
AND GENERAL MEETINGS:

Your Company has complied with the Secretarial Standards issued by ‘The Institute of
Company Secretaries of India’ on Board Meetings (‘SS-1°) and General Meetings
(‘SS-2%).

22. EVALUATION OF THE BOARD’S PERFORMANCE:

Your Company has a Nomination and Remuneration policy for performance evaluation
of the members of the Board, its directors and working of its committees.

In terms of Section 178 of the Companies Act, 2013 and Guidelines on Corporate
Governance issued vide Master Direction - Non- Banking Financial Company -
Systemically Important Non-Deposit taking Company and Deposit taking Company
(Reserve Bank) Directions, 2016 issued by RBI on September 1, 2016, the Company
has adopted a policy on Selection Criteria / “Fit and Proper” Person Criteria which lays
down a framework relating to appointment of director(s) and key managerial personnel
of the Company. Pursuant to the provisions of the Companies Act, 2013, the Board has
carried out an annual evaluation of its own performance, the directors individually, as
well as evaluation of the working of its committees. A structured questionnaire was
prepared after taking into consideration the various aspects of the Board’s functioning,
composition of the Board and its committees, culture, execution and performance of
specific duties, obligations and governance. Since the Company is not required to
appoint independent directors the performance evaluation of the Directors was carried
out by such other directors. The Board of Directors expressed their satisfaction with the
evaluation process.

23. COMPANY POLICIES:
a. Whistle Blower policy / Vigil Mechanism:

Pursuant to the provisions of Section 177 (9) of the Companies Act, 2013 read with
Rule 7 of Companies (Meetings of Board and its Powers) Rules, 2014, your Company
has in place a Whistle Blower policy which provides for a vigil mechanism that
encourages and supports its Directors and employees to report instances of illegal
activities, unethical behaviour, actual or suspected, fraud or violation of the
Company’s Code of Conduct and Code of Business Ethics. It also provides for
adequate safeguards against victimization of persons who use this mechanism.
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Your Company has constituted a Vigilance and Ethics committee who shall be
responsible for receiving protected disclosures from whistle blowers, maintaining
records thereof and placing the same before the Audit Committee for its disposal.

Nomination and Remuneration policy:

The Board of Directors of your Company have approved a Nomination and
Remuneration policy which lays down a framework in relation to remuneration of
Directors, Key Managerial Personnel and Senior Management of the Company. The
policy also lays down criteria for selection and appointment of Board Members and
Key Managerial personnel. In terms of section 178 of the Companies Act, 2013 the
Company has constituted a Nomination and Remuneration Committee of the Board of
Directors.

The Nomination and Remuneration Committee of the Board of Directors has laid
down the performance evaluation and assessment criteria/parameters for the Board
(including Board Committees) and individual Directors.

Prevention of Sexual Harassment at workplace policy:

Your Company is committed to create an environment in which all individuals are
treated with respect and dignity and promote a gender sensitive safe work
environment. As required by the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013, the Company has formulated a
Prevention of Sexual Harassment at workplace policy.

Your Company has constituted an Internal Complaints Committee pursuant to the
provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition &
Redressal) Act, 2013. During the year under review, your Company was in the process
of identifying and appointing one member from amongst non-governmental
organisations or associations committed to the cause of women or a person familiar
with the issues relating to sexual harassment in the Internal Complaints Committee.
Your Company has appointed Ms. Poornima Hatti as the external person in the
Internal Complaints Committee with effect from September 7, 2021.

During the year under review, no complaints related to sexual harassment had been
received by the Internal Complaints Committee.
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d. Risk Management policy:

Your Company has in place a mechanism to identify, assess, monitor and mitigate
various risks associated with the business of the Company. Major risks identified by
the business and functions, if any, are systematically addressed through mitigating
actions on a continuing basis. The Board of Directors of your Company have adopted
a Risk Management framework which shall manage, mitigate and attempt to build an
estimate of the various components of risk that exist at any point in time.

Your Company has constituted a Risk Management Committee (‘RMC’) which is
responsible for review of risk management practices covering credit risk, operational
risk, market risk and integrated risk.

The Risk Management Committee of the Company has not identified any elements of
risk which in their opinion may threaten the existence of your Company.

e. Know Your Customer policy and Anti-Money Laundering measures:

Your Company in the ordinary course of business grants loans to various borrowers.
The Company is required to abide by the extant regulatory and statutory norms
relating to Know Your Customer and Anti-money Laundering measures laid down by
RBI.

Your Company has in place a Board approved Know Your Customer policy and Anti-
Money Laundering measures that enables the Company to know and understand its
customers and their respective financial dealings better which in turn will help to
manage its risks prudently.

f. Fair Practice Code:

Your Company has in place a Fair Practice Code, which includes guidelines on the
terms and conditions relating to receipt of loan applications from the prospective
borrowers and processing thereof, sanction, monitoring, recovery of loans and
grievance redressal mechanism in case any dispute arises between the Company and
its borrowers.
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g. Policy on Related Party Transaction:

Your Company adopted a Policy on Related Party Transaction which defines
materiality of related party transactions and manner of dealing with related party
transactions and ensure proper approval and reporting of related party transactions
between the Company and its related parties. During the year under review, your
Company had entered into a related party transaction on arms-length basis and under
ordinary course of business.

24. CORPORATE SOCIAL RESPONSIBILITY (‘CSR’):

Your Company has in place a Corporate Social Responsibility (‘CSR’) policy, as per
the provisions of the Companies Act, 2013 and Companies (Corporate Social
Responsibility Policy) Rules, 2014, as amended, which, inter-alia, lays down the
guidelines and mechanism for undertaking socially useful projects for welfare and
sustainable development of the community at large.

As per the provisions of Section 135 of the Companies Act, 2013, your Company has
constituted a Corporate Social Responsibility Committee. The Corporate Social
Responsibility Committee assists the Board in fulfilling its duty towards the
community and society at large by identifying the activities and programmes that can
be undertaken by the Company, in terms of the CSR policy of the Company.

During the year under review, your Company has contributed X1.75 crore towards
CSR activities as stipulated under Schedule VII of the Companies Act, 2013.
The details about the CSR activities/initiatives taken by the Company during the
financial year 2020-21 have been appended as ‘Annexure V’ to this Report.

25. RELATED PARTY TRANSACTIONS:

During the year under review, your Company had entered into a related party
transaction. However, since the related party transaction was in the ordinary course of
business and at arm’s length basis, it is not covered within the purview of Section
188(1) of the Companies Act, 2013 and therefore, the requirement of disclosure of
related party transactions in terms of Section 134(3)(h) of the Companies Act, 2013 in
Form AOC - 2 is not applicable to the Company.

The Company has not given any loans and advances to any related party and hence
disclosure required under regulation 53(f) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 is not required.
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All Related Party Transactions as required under Indian Accounting Standards (‘Ind
AS-24’) are reported in notes to financial statements.

.AUDITORS:

In terms of Section 139 of the Companies Act, 2013, M/s. S.R. Batliboi & Co. LLP,
Chartered Accountants, (Firm Registration Number: 301003E/E300005) were
appointed as the Statutory Auditors of the Company at the Twenty- First Annual
General Meeting for a period of five years until the conclusion of the Twenty Sixth
Annual General Meeting.

On April 27, 2021, RBI has issued Guidelines for Appointment of Statutory Central
Auditors (SCAs)/Statutory Auditors (SAs) of Commercial Banks (excluding RRBs),
UCBs and NBFCs (including HFCs) wherein directions have been prescribed relating
to process to be adopted by commercial banks, NBFCs for appointment of statutory
auditors. The FAQs issued by RBI relating to appointment of statutory auditors have
further prescribed limitations on audits that can be undertaken by audit firm. As per
the FAQs, an audit firm can undertake audit of only 8 (eight) NBFCs. Furthermore,
the Guidelines have prescribed that an entity cannot appoint a particular statutory
audit firm for a continuous period of more than 3 years. Owing to this, M/s. S.R.
Batliboi & Co. LLP, Chartered Accountants, (FRN No: 301003E/E300005) have
tendered their resignation as Statutory Auditors of the Company effective from
September 23, 2021.

In terms of Section 139, 141 and other applicable provisions of the Companies Act,
2013, M/s. Ravi Rajan & Co. LLP, Chartered Accountants (FRN No.
009073N/N500320) are proposed to be appointed as Statutory Auditors of the
Company subject to the approval of the members in the ensuing annual general
meeting to fill the casual vacancy caused by the resignation of M/s. S.R. Batliboi &
Co. LLP, Chartered Accountants, (FRN No: 301003E/E300005). M/s. Ravi Rajan &
Co. LLP, Chartered Accountants (FRN No. 009073N/N500320) shall hold office as
Statutory Auditors of the Company from the conclusion of the Twenty Fifth Annual
General Meeting till the conclusion of the Twenty Sixth Annual General Meeting to
be held for the financial year 2021-22.

M/s. Ravi Rajan & Co. LLP, Chartered Accountants, (FRN: 009073N/N500320) have
confirmed their eligibility to the effect that their appointment, if made, would be
within the prescribed limits under the Companies Act, 2013 and that they are not
disqualified to be appointed and have expressed their willingness to act as Statutory
Auditors of the Company. The Company has also received a certificate from them
under Section 139(2) of the Companies Act, 2013.
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27. COMMENTS ON THE QUALIFICATION, RESERVATION OR ADVERSE
REMARK OR DISCLAIMER MADE BY THE AUDITORS:

Your Directors state that there are no adverse qualifications, reservations or adverse
remarks or disclaimer made by the Statutory Auditors on the financial statements for
financial year 2020-21. During the year under review, the Statutory Auditors have not
reported any incident of fraud to the Board.

28. INTERNAL AUDITORS AND THEIR REPORT:

In terms of Section 138 of the Companies Act, 2013 and other applicable laws, M/s.
Aneja Associates, Chartered Accountants were reappointed as Internal Auditors of the
Company for the financial Year 2020 -21.

29. SECRETARIAL AUDITORS AND THEIR REPORT:

In terms of Section 204 of the Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, the Company has appointed
M/s. RJISY & Associates, Company Secretaries, to undertake the Secretarial Audit of
the Company for the financial year ended March 31, 2021. The Report of the
Secretarial Auditors in prescribed Form MR-3 is given at ‘Annexure VI’ to this
Director’s report.

The Management comments on secretarial Audit Report are as under:

1. The Company does not have a Woman Director on its Board as required under
section 149 of the Companies Act, 2013.

Management response:

The aforementioned requirement of appointment of Woman Director is no longer
applicable to the Company w.e.f. 1st April, 2021 pursuant to change in definition of
‘listed company’ vide MCA Notification dated 19th February, 2021.

2. During the period under review, the Company had not implemented Business Continuity
Planning (BCP) and Disaster Recovery (DR) Management systems as per the
requirements of Master Direction — Information Technology Framework for the NBFC
Sector issued by Reserve Bank of India vide Circular No. Master Direction
DNBS.PPD.N0.04/66.15.001/2016-17 dt June 08, 2017.
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Management response:

The Company has conducted a business impact analysis on its critical systems and has
appointed NxtGen Datacenter & Cloud Technologies Private Limited for
implementation of business continuity and disaster recovery systems. A separate
disaster recovery site is set up and activated and necessary business continuity and
disaster recovery systems are implemented by the Company effective from July, 2021.

During the period under review, the Company had developed a website containing the
details as per the regulatory requirements mentioned in the Companies Act, 2013 and
Regulation 62 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. However, the said website was non-operational, as the same was under review by
the management of the Company.

Management response:

Owing to fatal spread of second wave of COVID-19 pandemic, the Company has
adopted strict work from home policy and limited access to office premises was
allowed to the employees subject to approval from management of the Company. Due
to operational delays caused by lockdown restrictions in Maharashtra, the technical
snags on the demo version of the website could not be fixed and therefore the
Company was unable to launch the live version of the website on the public domain.
The Company is in the process of resolving the technical and operational complexities
on the demo version of the website and shall soon launch the live version of the
website on public domain.

. MAINTENANCE OF COST RECORDS:
The Company is not required to maintain cost records under sub-section (1) of section
148 of the Companies Act, 2013.

. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO:
The information under Section 134 (3) (m) of the Companies Act, 2013 read with

Rule 8 (3) of the Companies (Accounts) Rules, 2014 for the year ended March 31,
2021 is as mentioned below:
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A. Conservation of Energy:

The Company is not a manufacturing Company; however, energy conservation
continues to receive priority attention at all levels. All efforts are made to conserve
and optimise energy.

B. Technology Absorption:

In its endeavour to deliver the best to its clients, your Company is constantly active in
harnessing and tapping the latest and best technology in the industry. Since the
Company is not involved in the manufacturing of any product, the benefits derived are
not quantifiable. Also, no technology has been developed and/or imported by way of
foreign collaboration nor has the company incurred any expense on Research and
Development.

C. Foreign Exchange Earnings and outgo:

During the year under review, your Company did not have any foreign exchange
earnings (Previous year: Nil) and incurred foreign currency expenditure of 20.04 crore
(Previous year: 20.06 crore).

.SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS:

No orders have been passed against your Company by any regulator(s) or courts or
tribunals which would impact the going concern status and / or the future operations
of your Company.

. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE
FINANCIAL POSITION OF THE COMPANY:

No material changes and commitments have occurred after the close of the year till the
date of this Report, which affect the financial position of the Company.
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34. DIRECTORS' RESPONSIBILITY STATEMENT:
As per Section 134 of the Companies Act, 2013 the Directors confirm:

(i) that in the preparation of the annual accounts, the applicable accounting standards
have been followed along with proper explanation relating to material departures;

(i1) that the directors have selected such accounting policies and applied them consistently
and made judgements and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial year
and of the profit of the Company for that period;

(iii) that the directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

(iv) that the directors have prepared the annual accounts on a going concern basis;

(v) the directors, had laid down internal financial controls to be followed by the
Company and that such internal financial controls are adequate and were operating
effectively.

(vi) that the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and operating
effectively.

35. INTERNAL CONTROL / INTERNAL FINANCIAL CONTROL SYSTEMS
AND THEIR ADEQUACY::

To the best of our knowledge and belief and according to the information and
explanations obtained by us, and relying on the Reports of Internal Auditors and
Statutory Auditors of the Company for the financial year 2020-21, your Directors are
of the view that the internal financial controls with reference to the Financial
Statements of the Company were adequate and operating efficiently and further
confirm that:
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36.

37.

38.

the Company has comprehensive internal control systems that are commensurate with
the size and nature of its business;

the Company has laid down standards, processes and structures which enable
implementation of internal financial controls across the organisation and ensure that
the same are adequate and operating effectively;

the systems are designed in a manner to provide reasonable assurance about the
integrity and reliability of the financial statements;

the Company adopts prudent lending policies and exercises due diligence to safeguard
its loan asset portfolio; and

the loan approval process involves origination and sourcing of business, credit
appraisal and credit approval in accordance with approved Policy.

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING
UNDER THE INSOLVENCY AND BANKRUPTCY CODE, 2016 (31 OF 2016)
DURING THE YEAR ALONGWITH THEIR STATUS AS AT THE END OF
THE FINANCIAL YEAR:

No applications are made by the Company under the Insolvency and Bankruptcy
Code, 2016 (31 of 2016) during the year and no proceedings for the same are pending
against the Company.

DETAILS OF DIFFERENCE BETWEEN AMOUNT OF THE VALUATION
DONE AT THE TIME OF ONE TIME SETTLEMENT AND THE
VALUATION DONE WHILE TAKING LOAN FROM THE BANKS OR
FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF:

Not applicable. The Company has not made any one-time settlement amount to Banks
and Financial Institutions.

ACKNOWLEDGEMENTS:

Your Directors take this opportunity to express their appreciation to all stakeholders of
the Company including the Reserve Bank of India, the Ministry of Corporate Affairs,
the Securities and Exchange Board of India and other Regulatory Authorities, Credit
rating agencies, Security and Debenture Trustees, Members, Customers and
Employees of the Company for their continued support and trust.
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The Directors are grateful for the support extended by them and look forward to
receiving their continued support and encouragement. The Directors also wish to
thank the bankers and other financial institutions of the Company for their continued
support.

On behalf of the Board of Directors
For Xander Finance Private Limited

Rajesh Jogi Tarig Chinoy
Director Director
DIN: 03341036 DIN: 08830666

Date: September 24, 2021
Place: Mumbai
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ANNEXURE | TO DIRECTORS’ REPORT

FORM AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies
(Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part “A”: Subsidiaries
(Information in respect of each subsidiary to be presented with amounts in %)

SI. No. Particulars Details
Balestier Ventures Private Limited
1. Name of the subsidiary (formerly known as “Yuj Home
Finance Private Limited”)
g | Same rporing pericd ending o
. ; . . March 31, 2021
holding company’s reporting period
Reporting currency and Exchange rate
3 as on the last date of the relevant Not applicable
' Financial year in the case of foreign
subsidiaries
4 Share capital (authorised and paid up) | % 12,00,00,000/-
5. Reserves & surplus % 1,36,30,843/-
6. Total assets % 13,39,07,931/-
7 Total Liabilities % 13,39,07,931/-
8. Investments Nil
9. Turnover Nil
10. Profit before taxation %41,08,822/-
11. Provision for taxation % 9,82,684/-
12, Profit after taxation % 31,26,138/-
13. Proposed Dividend Nil
14. % of shareholding 100%
Notes:
1. Names of subsidiaries which are yet to commence operations — Balestier Ventures
Private Limited (formerly known as “Yuj Home Finance Private Limited’)
2. Names of subsidiaries which have been liquidated or sold during the year- Nil

On behalf of the Board of Directors
For Xander Finance Private Limited

Rajesh Jogi Tariq Chinoy
Director Director
DIN: 03341036 DIN: 08830666

Date: September 24, 2021
Place: Mumbai
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ANNEXURE Il TO DIRECTORS’ REPORT
MANAGEMENT DISCUSSION AND ANALYSIS

INDIAN ECONOMY

The world has endured a year of the unexpected onslaught by the novel COVID-19 virus -
SARS-CoV-2 - first identified in Wuhan city of China in December 2019. The virus has
posed an unprecedented challenge for policy making, globally and nationally. It has tested the
mettle of policymakers to deal with uncertain, fluid, complex and dynamic situations having
far-reaching socio-economic implications. It has also tested the frontiers of medical science,
which rose to the challenge by developing an effective vaccine within a year. global
economic output is expected to expand 4% in 2021 but still remain more than 5% below pre-
pandemic projections. Global growth is projected to moderate to 3.8% in 2022, weighed
down by the pandemic’s lasting damage to potential growth (Source: Global Economic
Prospects by World Bank Group), January 2021.

The second wave in India has seen new peaks in daily cases, daily deaths, active cases and
positivity rates. The policy response, as has been the global experience, includes localized
micro-containment measures, state-specific movement restrictions, mobilization of health
supplies and ramping up of health infrastructure. Recognizing vaccination as the crucial pillar
to the “Test, Track, Treat and Covid-appropriate behaviour’ strategy, the access to vaccines
has been deregulated and opened to all individuals.

The cohesion of supply disruptions, health crisis and an unparalleled mass migration and a
hostile global environment had a huge impact on the Indian economy. A cyclical slowdown
had preceded the pandemic, causing real Gross Domestic Product (‘GDP’) growth to register
a sequential deceleration since 2017-18, which slumped into contraction under the onslaught
of COVID-19 pandemic. The combination of demand compression and supply disruption that
took hold in its wake caused severe debilitating effects on the economy in Q1:2020-21. The
economy was gradually unlocked since June, 2020 and has experienced a V-shaped recovery
since then. While the lockdown resulted in a 23.9% contraction in GDP in Q1 of FY 2020-21,
a further 7.5% decline was witnessed in Q2 of FY 2020-21 (Source: Economic Survey 2020-
21 Volume I). India clocked a negative growth of 7.3% for FY 2020-21 while the fourth
quarter of the fiscal showed a meagre rise of 1.6% (Source: National Statistical Office).

The inflation was witnessing upside pressures and the average Consumer Price Index (‘CPI’)
inflation in FY 2020-21 recorded an uptick to 6.2% from 4.8% in FY 2019-20, overshooting
the Monetary Policy Committee’s (MPC’s) medium-term target band of 2-6%, after a gap of
six years. The average WPI inflation eased to 1.2% in FY 2020-21 from 1.7% in FY 2019-
20. India’s power consumption registered a growth rate of 40% in April 2021 over April 2020
and 6.5% over April 2019, signalling sustained industrial and commercial activity (Source:
Monthly Economic Review, April, 2021 -Department of Economic Affairs).
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The Reserve Bank of India, other financial sector regulators and the Government of India
(‘GOI’) have taken several steps to mitigate the impact of COVID-19 induced dislocation.
The Government of India has, on its part, worked out a support package entailing a prudent
mix of sovereign guarantee-based schemes, direct fiscal expenditure and longer-term
structural policy reforms. The package encompasses a comprehensive ‘Atma Nirbhar® (self-
reliance) package of X 20 lakh crore in five tranches covering measures to create rural
employment, infrastructure, support to MSME sector, and creation of an enabling business
environment. The major elements of the GOI’s policy package include funds for infusing
equity into Micro, small and medium enterprises (‘MSMESs’), collateral-free loans for
standard MSMEs, special liquidity scheme for NBFCs/HFCs/MFIs and Partial Credit
Guarantee Scheme 2.0 for NBFCs/ HFI/MFIs to inject liquidity; change in Tax deducted at
source (‘TDS’) and tax collected at source (“TCS’) etc.

While overall financial conditions remained accommodative, credit growth continued to be
muted at 5.3% as on April, 2021 (Source: Monthly Economic Review, April, 2021 -
Department of Economic Affairs). Sectorally, agriculture, medium industry and trade services
led the credit offtake in March, while credit to small and large industry and Non-Banking
Financial Company (‘NBFC’) services remained subdued. As the vaccination drive
continuously upscales in India and guided by the learnings of India’s successful management
of pandemic during its first wave, India is well armed to combat any downside risk posed by
the surge in COVID-19 cases. Instrumental in this resilience, will be a strong revival in
investment growth supported by the Atma Nirbhar Bharat Mission and a massive boost to
infrastructure and capital expenditure provided for in the Union Budget 2021-22. The wheels
of India’s capex cycle have been set into motion, signs of which are imminent in the second
half of the year.

INDUSTRY OVERVIEW

Non-Banking Finance (‘“NBFC’) sector

The NBFC sector in India has traversed highs and lows to reach where it is today. Their scale
of operations and diversity in financial intermediation are testimony to their adaptability and
agility in transforming their business models, gauging needs of a growing economy and the
evolving regulatory milieu. NBFCs facilitate financial inclusion by providing credit to
unbanked sections of the population. Over the years, NBFCs have assumed systemic
importance due to their inter-linkages with the banking sector, capital market and other
financial sector entities.

The consolidated balance sheet of NBFCs registered a Y-0-Y growth of 13.0% and 11.6% in
Q2 and Q3:2020-21, following the pandemic and muted credit demand. NBFCs continued to
disburse credit despite disruptions caused by the pandemic, albeit at a slower pace. The
profitability of the NBFCs dipped in the immediate aftermath of the COVID-19 in Q1:2020-
21, as businesses suffered economic losses due to nation-wide lockdowns.
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Both return on assets (‘RoA’) and return on equity (‘RoE’) deteriorated in Q1:2020-21
compared to the corresponding period in 2019-20. RoA and RoE improved from 1.8% and
10.3%, respectively in Q2:2019-20 to 2.3% and 12.7%, respectively in Q2:020-21.
Profitability of the sector remained stable in Q3:2020-21. (Source: RBI Bulletin, May 2021).
Credit extended by NBFCs rose 8.8% (y-0-y) during 2020-21 after a deceleration in the
preceding year that was marred by credit events in the sector and muted demand. Despite the
pandemic conditions during the year, the Gross Non-performing asset ratio (‘GNPA”) for the
sector declined with more than commensurate fall in the Net Non-performing Asset ratio
(‘NNPA”) attesting to higher provisioning, and capital adequacy improved marginally.
NBFCs were the largest net borrowers of funds from the financial system, with gross
payables of ' *11.69 lakh crore and gross receivables of X1.86 lakh crore as at end-March 2021
(Source: RBI Financial Stability report, July 2021).

NBFCs were adversely impacted by COVID-related stress due to their underlying business
models. On the supply side, the sources of funds dried up, more so for the small and mid-
sized NBFCs, on account of reduced risk appetite of banks for low rated and unrated
exposures. On the demand side, it became difficult for NBFCs to find creditworthy projects
and borrowers to lend to as a result of the pandemic induced stress. RBI had introduced
several key measures for NBFCs to ameliorate the liquidity constraints which included setting
up of special purpose vehicles (‘SPVs’) to purchase the short-term instruments of eligible
NBFCs/HFCs; sourcing of loans by banks and NBFCs over digital platforms; resolution
framework for COVID-19 related stress which permitted one-time restructuring of eligible
loan accounts; introduction of resolution framework 2.0 for small businesses and individuals;
announcement of Partial Credit Guarantee Scheme (‘PCGS’), Targeted Long-Term Repo
Operations (‘TLTRO’) and Special Liquidity Scheme (‘SLS’). Though these initiatives have
been able to provide some relief to the sector, the situation on ground remains challenging.
The continuation of these challenges can undermine the long-term growth prospects of the
sector significantly and this will be a great dampener for India’s economic growth and for its
aspiration to become a US$ 5 trillion economy by 2025.

The NBFC sector has been exposed to intermittent periods of regulatory and business
challenges in the last two years. NBFC lenders have come under severe stress due to multiple
adverse events which challenged their business models. Consequently, the strategic focus of a
majority of non-bank lenders shifted towards liquidity conservation through elongation of
lability maturities and maintaining liquidity buffers. The liquidity crisis has brought to fore
inherent drawbacks in the NBFC sector and has given it an opportunity to correct its course.
The crisis also helped non-bank lenders withstand the pandemic despite a sharp reduction in
business and collections. After a prolonged lockdown, businesses and non-bank lenders alike
are gradually bouncing back to normalcy. A financial ecosystem built on the foundation of
robust distribution capabilities of non-bank lenders and sound balance sheets of banks is the
need of the hour. This will ensure existence of resilient non-bank lenders and seamless
transmission of credit.
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COMPANY INFORMATION

Established in 2010 by The Xander Group under license from the Reserve Bank of India
(RBI), Xander Finance (XFPL) is a systemically important Non-Banking Financial Company
in India. Innovative in approach and nimble in execution, XFPL is an industry leader in
providing end to end credit solutions including advisory services, deal structuring, financing,
and workouts to investors, developers, asset owners, private equity owners and large
corporations across a range of industries including real estate, logistics, education,
infrastructure, retail & entertainment. XFPL is headquartered in Mumbai with offices in New
Delhi, Bengaluru and Chennai.

Proprietary origination, innovative structuring and adopting a solution-based approach with
active monitoring, XFPL is led by real estate, finance and legal professionals with substantial
experience, and is engaged in providing a range of credit solutions to companies in situations
constrained for conventional funding. The Company has aligned its product offering to be
situational - funding acquisitions and growth, providing capital to exit private debt and
consolidate promoter holding, and growth capital to credible business groups as needed, to
accelerate growth trajectories.

XFPL is focused on deals with first and exclusive charge on the underlying, ensuring a tight
security structure including personal and corporate guarantees, control on project cashflows
through escrow, first mortgage on land/ asset, hypothecation of receivables, majority share
pledge, etc.

Range of products include:

e Acquisition Finance

e Promoter Loan & Growth Capital
e Construction Finance

e Working Capital Loans

e Loans for Capital Expenditure

e Inventory Funding

e Refinance Transactions

e Loan against Property (Collateral backed)
e Exit of Private Equity Investors

e Corporate Advisory

e Special Situations Management

e Debt syndication
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BUSINESS OUTLOOK

During FY 2021-22; your Company intends to grow its business performance through the
following initiatives:

a) Increased focus on monitoring of restructured loan portfolio of the Company:

In line with the regulatory framework announced by RBI for relief from COVID-19
pandemic, your Company has invoked the resolution framework and has approved
restructured of loan accounts of eligible borrowers. Your Company shall constantly
monitor and assess the business and financial position of its customers / borrowers and
shall take all necessary measures for collections from its customers / borrowers or
monetise the loan account.

b) Maintenance of conservative debt levels:

Considering the ongoing pandemic, the Company shall continue to deleverage and
shall pay majority of its debt out of the cash flows generated from the portfolio. The
debt levels of the Company shall continue to remain low for FY 2021-22 subject to
any fresh disbursals targeted by the Company.

c) Focus on increasing the Asset Under Management (‘AUM”) of the Company:

The AUM as it stands today is a result of a calibrated, account-wise strategy adopted
by the Company over the period to achieve the agreed objective and has thus resulted
in large realizations, utilized to pay down borrowings. It is anticipated that the
Company shall continue to execute this strategy and maintain conservative debt levels
over next two quarters, in line with the revised strategy considering the on-going
pandemic and the second wave currently being witnessed in India. The Company
intends to gradually start increasing its AUM with fresh disbursals targeting deals
with solid security structures and opportunities in debt-syndication, advisory and asset
management.

d) Continue to focus on asset liability management:

Your Company follows prudent practices of asset liability management (*ALM’). The
Company borrows funds for a longer tenure keeping in line with its projected cash
inflows. Your Company has a well-matched ALM profile and has never borrowed any
short-term funds for deploying into long term assets. Your Company shall continue to
maintain its prudent ALM profile alongwith low leverage.
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e) To achieve better return on equity:

Your Company is taking steps to further optimise its cost of borrowings through
diversification of funding sources from banks and capital market. This will also help
your Company to focus on borrowers with a better credit profile and minimise the risk
profile. Further, diversification of funding sources having both fixed and variable rate
loans will help your Company to protect its margins during changing interest rate
regimes. Your Company shall take measures to reduce unessential operating expenses
which in turn shall help the Company to control its overall costs. Your Company shall
endeavour to increase its profits by generating revenue by undertaking advisory
services, deal structuring including syndication, financing etc.

Risk Management

The Company has a sound credit appraisal system in place and is positioned as one of the
most conservative lenders in the Indian market in its target segment. In addition to internal
credit assessment, reputed professional agencies are appointed to conduct a thorough due
diligence to understand and mitigate the risks before making any credit decision.

The Company adopts prudent risk management policies like Know Your Customer (KYC),
Anti-Money Laundering Policy, Credit Policy, Risk Management Policy, Interest Rate Policy
and Fair Practice Code and has multiple committees in place such as Risk Management
Committee, Credit Committee, ALCO and Audit Committee to ensure consistent risk
mitigation and value creation.

The Company has a separate asset management team in place that independently monitors all
the assets on a continuous basis. This team communicates regularly with the management of
the borrowers and the Company’s credit team to ensure that any deviations from the
contractual terms are highlighted well in advance.

Internal Control Systems:

The Company maintains a system of internal controls designed to provide a high degree of
assurance regarding the effectiveness and efficiency of operations, the adequacy of safeguards
of its assets, reliability of financial controls and compliance with applicable laws and
regulations. The Company ensures adherence with all internal control policies and procedures
as well as compliance with all regulatory guidelines. All the internal and regulatory
compliance as well as significant audit observations of the Internal Auditors are reviewed and
discussed by the Audit Committee.
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Discussion of financial performance
Following chart summarizes the operating history of the Company:

Loan Book,Revenue and PAT

1,620
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1,251
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313
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58 32 39 46 60 62 69 41 4

FY 2013-14 FY 2014-15 FY 2015-16 FY 2016-17 FY 2017-18 FY 2018-19 FY 2019-20 FY 2020-21
B Loan Book Revenue BEPAT

Notes:
Figures in INR crores

Financial performance during FY 2020-21

Your Company has made fresh addition of X 131.44 crores in its loan portfolio during the
financial year 2020-21 as against ¥203.02 crores during the financial year 2019-20. Further,
due to prepayments from some of the existing borrowers, the Company’s loan portfolio
reduced from %965.49 crores to ¥515.60 crores as compared to previous financial year. The
real estate loan book stood at ¥428.97 crores and the corporate lending book stood at 386.63
crores.

Your Company has continued to maintain its prudent practices towards real estate and
corporate lending and due to its robust underwriting practices, it has continued to maintain a
good asset quality with nil gross and net NPA as on March 31, 2021 The gross and net NPA
were nil as on March 31, 2020.

The revenue of your Company decreased from 3221.55 crores in FY 2019-20 to 3135.36
crores in FY 2020-21, a decline of 38.90% over the previous financial year. The Net Profit
after Tax has also decreased from ¥40.69 crores to 33.94 crores.

The borrowings of the Company stood at %322.16 crores as on March 31, 2021, with
borrowings from banking and financial institutions at *¥57.11 crores and borrowings from
capital market at *265.05 crores.
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Particulars (X in crores) FY 2020-21 FY 2019-20
Total Revenue 135.36 221.55
Profit after tax 3.94 40.69
Loan Portfolio 515.60 965.49
Borrowings 322.16 666.30
Net Worth 545.01 557.20
Capital Risk Adequacy Ratio 63.17% 54.28%
Debt Equity Ratio 0.6x 1.2x
Gross NPA/Total advances Nil Nil
Net NPA/Total advances Nil Nil
NIM 7.6% 9.6%
ROA 0.4% 3.0%
ROE 0.7% 7.5%

Figures for the previous year have been regrouped, rearranged or reclassified, where necessary to confirm to
the current year’s classification.

Human Resource Management

The Company believes that its human resources have the capability and expertise to meet
challenging needs of the marketplace. The Company continues to undertake several initiatives
in this financial year which includes enhancement of staff benefits through comprehensive
health care and life cover programmes across all levels. In order to combat COVID-19
pandemic, a strict work from home policy has been adopted and limited access to office
premises has been granted to employees subject to approval from management of the
Company. Further, the Company periodically undertakes sanitization activities at its
premises and has made usage of face masks and sanitizers compulsory.

The Company’s pay-for-performance philosophy promotes a strong culture of performance.
The Company is responsible for monitoring and implementation of ethical practices and
policies at workplace. The Company has put in place policies that are designed to ensure a
healthy and safe workplace, free from discrimination where employees can raise complaints
without fear. It does not discriminate on grounds of age, gender, colour, ethnicity, language,
sexual orientation, caste, economic or social status or special ability. As on March 31, 2021,
the Company had 18 employees on its rolls.

On behalf of the Board of Directors
For Xander Finance Private Limited

Rajesh Jogi Tarig Chinoy
Director Director
DIN: 03341036 DIN: 08830666

Date: September 24, 2021
Place: Mumbai
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ANNEXURE 111 TO DIRECTORS’ REPORT

Disclosure under the Xander Finance Employee Incentive Scheme 2016 (the 'Scheme”)
pursuant to the provisions of Rule 12(9) of the Companies (Share Capital and
Debentures) Rules, 2014 for the financial year ended on March 31, 2021:

Particulars Disclosure as per the Xander
Finance Employee Incentive
Scheme 2016
(the 'Scheme")
Total number of options in force as on April 1, 2020 8,99,994
Number of options granted during financial year 2020-21 Nil
Number of options vested during financial year 2020-21 Nil
Number of options exercised during financial year 2020-21 Nil
Total number of shares arising as a result of exercise of Nil
options during financial year 2020-21 (refer note below)
Number of options lapsed / cancelled during financial year 6,26,689
2020-21
Exercise Price Nil
Variation of terms of options Nil
Money realised by the exercise of options during financial Nil
year 2020-21
Total number of options in force as on March 31, 2021 2,73,305

Note: Total of number of shares arising as a result of exercise of options is nil since the above
options will be settled by way of cash payout as per the Scheme.

Details of options granted to Key Managerial Personnel (“KMP”) under the Xander
Finance Employee Incentive Scheme 2016 during financial year 2020-21:

No Options were granted during the financial year 2020-21

Details of employees who received a grant of options in any one year of options
amounting to five per cent or more of options granted during that year:

No Options were granted during the financial year 2020-21
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Identified employees who were granted options during any one year equal to or exceeding
one percent of the issued capital (excluding outstanding warrants and conversions) of the
Company at the time of grant:

No Options were granted during the financial year 2020-21

On behalf of the Board of Directors
For Xander Finance Private Limited

Rajesh Jogi Tariqg Chinoy
Director Director
DIN: 03341036 DIN: 08830666

Date: September 24, 2021
Place: Mumbai
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ANNEXURE IV TO DIRECTORS REPORT

DETAILS OF BOARD & COMMITTEE MEETINGS HELD DURING THE

FIANNCIAL YEAR 2020-21

1. Board Meetings:

The Board met 9 times during the year under review on the following dates:

First Quarter Second Third Quarter | Fourth Quarter | Total Board
(April to June) Quarter (Oct to Dec) | (Jan to March) Meetings
(July to Sept)
20.05.2020 01.09.2020 21.10.2020 05.03.2021 9
12.06.2020 11.11.2020 23.03.2021 (Nine)
10.12.2020
22.12.2020
2. Committee Meetings:
A. Audit Committee-
First Quarter Second Third Quarter | Fourth Quarter Total
(April to Quarter (Oct to Dec) | (Jan to March) Meetings
June) (July to Sept)
12.06.2020 01.09.2020 11.11.2020 17.02.2021 4
(Four)
B. Nomination and Remuneration Committee-
First Quarter Second Third Quarter | Fourth Quarter Total
(April to Quarter (Oct to Dec) | (Jan to March) Meetings
June) (July to Sept)
12.06.2020 - - - 1
(One)
C. Corporate Social Responsibility Committee-
First Quarter Second Third Quarter | Fourth Quarter Total
(April to Quarter (Oct to Dec) | (Jan to March) Meetings
June) (July to Sept)
12.06.2020 - - - 1
(One)
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3. Attendance of Directors in the Board Meeting:

Name of the Director Held Attended
Mr. Rohan Sikri 9 7
Mr. Rohit Khandelwal 9 7
Mr. Amar Merani (resigned with 8 8

effect from March 19, 2021)

Mr. Sandeep Chhabda ( resigned 7 6
with effect from March 04,

2021)

Mr. Varun Gopinath (appointed 2 2

as Director with effect from
February 22, 2021)

Mr. Rajesh Jogi (appointed as 1 1
Director with effect from March
05, 2021)

Mr. Tarig Chinoy ( appointed as 1 0
Director with effect from March
19, 2021)

4. Attendance of Directors in the Committee Meetings:

Name of the Audit Committee Nomination and Corporate Social
Director Remuneration Responsibility
Committee Committee
Held | Attended Held Attended Held | Attended

Mr. Rohan
Sikri 4 2 1 1 1 1
Mr. Rohit
Khandelwal 4 2 1 1 1 1
Mr. Amar

. 4 4 1 1 1 1
Merani
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(resigned with
effect from
March 19,
2021)

Mr. Sandeep
Chhabda (
resigned with
effect from
March 04,
2021)

Mr. Varun
Gopinath
(appointed as
Director with
effect from
February 22,
2021)

Mr. Rajesh
Jogi
(appointed as
Director with
effect from
March 05,
2021)

Mr. Tariq
Chinoy (
appointed as
Director with
effect from
March 19,
2021)

On behalf of the Board of Directors
For Xander Finance Private Limited

Rajesh Jogi
Director

DIN: 03341036

Date: September 24, 2021

Place: Mumbai

Tarig Chinoy
Director

DIN: 08830666
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ANNEXURE V TO DIRECTORS’ REPORT

Report on Corporate Social Responsibility (‘CSR?)

1. A Brief outline on CSR Policy of the Company.

In terms of Section 135 of the Companies Act, 2013 read with the Companies (Corporate
Social Responsibility Policy) Rules, 2014, the Company has adopted a CSR policy which
helps the Company to achieves its business goals and objectives with a due consideration
to community's economic, environmental and social aspirations through its services,
conduct and initiatives, so as to promote sustained growth for the society and community.

The CSR policy inter-alia includes the following:

CSR Committee and its composition;

Areas / Categories of CSR projects or programs which the Company can
undertake (within the purview of Schedule VII of the Companies Act, 2013);

Annual allocation of CSR activities;
Implementation process;
Role and Responsibility of the Board and CSR Committee;

Monitoring and Reporting framework

2. The Composition of the CSR Committee:

The Company has constituted a Corporate Social Responsibility Committee. In terms of
Section 135 of the Companies Act, 2013, the Corporate Social Responsibility Committee of
the Company constituted of the following Members:

e Mr. Rohan Sikri

e Mr. Amar Merani

e Mr. Rohit Khandelwal
e Mr. Sandeep Chhabda

Pursuant to a change in the composition of the Board of Directors of the Company, the
Corporate Social Responsibility Committee was reconstituted by the Board of Directors of
the Company at their meeting held on March 23, 2021. The Committee was reconstituted
with following members:

e Mr. Rajesh Jogi
e Mr. Tariqg Chinoy
e Mr. Varun Gopinath
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SI. No.

Name of Director

Designation /
Nature of
Directorship

Number of
meetings of
CSR
Committee held
during the year

Number of meetings of
CSR Committee
attended during the

year

Mr. Rohan Sikri (ceased
to be a Member with
effect from March 23,
2021)

Director

1

Mr. Amar Merani
(resigned with effect from
March 19, 2021)

Managing
Director

Mr. Rohit Khandelwal
(ceased to be a Member
with effect from March
23, 2021)

Director

Mr. Sandeep Chhabda (
resigned with effect from
March 04, 2021)

Director

Mr. Rajesh Jogi
(appointed as a Member
with effect from March
23, 2021)

Additional
Director

Mr. Tariq Chinoy
(appointed as a Member
with effect from March
23, 2021)

Additional
Director

Mr.  Varun  Gopinath
(appointed as a Member
with effect from March
23, 2021)

Additional
Director

3. Web-link where Composition of CSR committee, CSR Policy and CSR projects approved
by the board are disclosed on the website of the Company:

The website of the Company is under progress and relevant disclosures shall be made once
the live version of the website is launched on public domain.

4. Details of Impact assessment of CSR projects carried out in pursuance of sub-rule (3) of
rule 8 of the Companies (Corporate Social responsibility Policy) Rules, 2014, if applicable
(attach the report):

Not Applicable
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5. Details of the amount available for set off in pursuance of sub-rule (3) of rule 7 of the
Companies (Corporate Social responsibility Policy) Rules, 2014 and amount required for
set off for the financial year, if any: Not Applicable

Sl Financial Amount available for set-off | Amount required to be setoff
No. Year from preceding financial for the financial year, if
years (in Rs) any (in Rs)
1. - - -
2. - - -
3. - - -
Total - -

6. Average net profit of the company as per section 135(5): Rs. 82,20,69,085/-

7. (a) Two percent of average net profit of the company as per section 135(5): Rs.
1,64,41,382/-

(b) Surplus arising out of the CSR projects or programmes or activities of the
previous financial years: Nil

(c) Amount required to be set off for the financial year, if any: Nil

(d) Total CSR obligation for the financial year (7a+7b- 7¢): Rs. 1,64,41,382/-

8. (@) CSR amount spent or unspent for the financial year:
Total Amount Unspent (in Rs.)
Amount —
Spent for the | Total Amount transferred to | Amount transferred to any fund specified
Financial Unspent CSR Account as per | under Schedule VII as per second proviso to
Year. section 135(6) section 135(5)
(inRs.)

Amount Date of Name of the | Amount Date of

transfer Fund transfer

1,75,00,000/- | - - - - -
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(b) Details of CSR amount spent against ongoing projects for the financial year:

OENGERORNO, ) © | @ | @) | (9 (10) (11)
SI. [ Na |Item | Local | Location | Proj | Amo | Amo | Amou | Mode of | Mode of
No. | me | from |area | of the | ect unt unt nt Impleme | Implementati
of |the (Yes/ | project dura | alloc | spent | transf | ntation - | on -Through
the | list No) tion |ated |in erred | Direct Implementin
Proj | of for the |to (Yes/No) | g
ect | activi the curre | Unspe Agency
ties St | Dist proje | nt nt Na | CSR
in ate | rict ct finan | CSR me | Registr
Sche (in cial | Accou ation
dule Rs.) | Year | nt for Numbe
Vil (in the r
to the Rs.) | projec
Act t as
per
Sectio
n
135(6
) (in
Rs.).
(c) Details of CSR amount spent against other than ongoing projects for the financial
year:
(1 @) @ [ @ (5) (6) (7) 8)
SI. | Name Item Local Location  of | Amount spent | Mode Mode of
No. | of the from the | area the project for the project | of Implementation -
Project list of | (Yes/N (inRs.) Implem | Through
activitie | o) entatio | Implementing
S n - | Agency
in State | Distric Direct | Nam | CSR
Schedul t (Yes/N |e Registratio
e VII 0) n Number
to the
Act
1. | Promotion | promoti | No New | Delhi | 1,75,00,000/- | No Implementing
of education | ng Delhi Agency-
by granting | educatio International
scholarships | n Foundation for
to students | among Research and
children Education
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(d) Amount spent in Administrative Overheads: Not Applicable

(e) Amount spent on Impact Assessment, if applicable: Not Applicable

(f) Total amount spent for the Financial Year (8b+8c+8d+8e): Rs.1,75,00,000/-

(9) Excess amount for set off, if any: Rs.10,58,618/-

Sl. | Particular Amount (in Rs.)
No.
Q) Two percent of average net profit of the company as Rs. 1,64,41,382/-
per section 135(5)
(if) | Total amount spent for the Financial Year Rs.1,75,00,000/-
(iii) | Excess amount spent for the financial year [(ii)-(i)] Rs. 10,58,618/-
(iv) | Surplus arising out of the CSR projects or Nil
programmes or activities of the previous financial
years, if any
(v) | Amount available for set off in succeeding financial Rs. 10,58,618/-
years
[(iiD)-(iv)]
. (a) Details of Unspent CSR amount for the preceding three financial years: NOT
APPLICABLE
SI.No. | Preceding | Amount Amount Amount transferred to any fund | Amount
Financial | transferred | spent specified under Schedule VIl as | remaining
Year. to in the per section 135(6), if to be spent
Unspent reporting any. in
CSR Financial succeeding
Account Year Name | Amount (in | Date of | financial
under (in Rs.). of the | Rs) transfer | years.  (in
section 135 Fund Rs.)
(6)
(inRs.)
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(b) Details of CSR amount spent in the financial year for ongoing projects of the preceding
financial year(s):

1) ) ®) (4) () (6) () (8) ©)
SI.No. | Project | Name | Financial Project | Total Amount | Cumulative | Status of
ID. of Year in duration. | amount | spenton | amount the
the which the allocated | the spent project -
Project. | project was for the project | attheend | Completed
commenced. project | in of /Ongoing.
(inRs.). | the reporting

reporting | Financial
Financial | Year. (in
Year (in | Rs.)

Rs).

10. In case of creation or acquisition of capital asset, the details relating to the asset so created
or acquired through CSR spent in the financial year
(asset-wise details).

(a) Date of creation or acquisition of the capital asset(s) — Not Applicable
(b) Amount of CSR spent for creation or acquisition of capital asset — Not Applicable

(c) Details of the entity or public authority or beneficiary under whose name such capital
asset is registered, their address etc. — Not Applicable

(d) Details of the capital asset(s) created or acquired (including complete address and location
of the capital asset) — Not Applicable

11. Specify the reason(s), if the company has failed to spend two per cent of the average net
profit as per section 135(5) — Not Applicable

On behalf of the Board of Directors
For Xander Finance Private Limited

Rajesh Jogi Tariq Chinoy
Director Director
DIN: 03341036 DIN: 08830666

Date: September 24, 2021
Place: Mumbai
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Annexure VI

RJSY & ASSOCIATES

COMPANY SECRETARIES
207, 2™ Floor, Regent Chambers, 208, Jamnalal Bajaj Road, Above Status Restaurant, Nariman Point, Mumbai - 400021 Tel.: 43440103

FORM MR-3

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315T MARCH, 2021
[Pursuant to section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
XANDER FINANCE PRIVATE LIMITED

We have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Xander Finance Private Limited (hereinafter
called the “Company”).

Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, we hereby report that in our opinion, the company has, during the audit period covering
the financial year ended on 31% March, 2021 complied with the statutory provisions listed
hereunder and also that the Company has proper Board processes and compliance mechanism in
place to the extent, in the manner and subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms and returns filed and other records

maintained by Xander Finance Private Limited for the financial year ended on

31% March 2021, according to the provisions of?:

1. The Companies Act, 2013 (the Act) and the rules made there under;

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA”) and the rules made there under;

3. The Depositories Act, 1996 and the Regulations and Bye- Laws framed there under;

4. Foreign Exchange Management Act, 1999 (‘FEMA’) and the Rules and Regulations made
thereunder to the extent of Foreign Direct Investment. There is no overseas Direct Investment

made or any External Commercial Borrowing raised by the Company;

5. The laws prescribed under Securities and Exchange Board of India Act, 1992 (‘SEBI Act’) to
the extent applicable:



10.

11.

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (Not Applicable);

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015 (Not Applicable);

c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (Not Applicable);

d) The Securities and Exchange Board of India (Share Based Employee Benefit)
Regulations, 2014 (Not Applicable);

e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities)
Regulations, 2008;

f) The Securities and Exchange Board of India (Registrar to an Issue and Share Transfer
Agents) Regulations, 1993 regarding Companies Act and dealing with client;

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009 (Not Applicable);

h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998
(Not Applicable);

1) The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015;

Reserve Bank of India Act, 1934 and its circulars, Master Circulars, notifications and its
Directions as prescribed for NBFCs;

Non-Banking Financial Company Systemically Important Non-Deposit taking Company
(Reserve Bank) Directions, 2016;

Fair Practices Code for NBFC’s as per RBI Guidelines;
Master Direction — Information Technology Framework for the NBFC Sector issued by
Reserve Bank of India vide Circular No. Master Direction
DNBS.PPD.No.04/66.15.001/2016-17 dt June 08, 2017;

Prevention of Money Laundering Act, 2002 and the rules made thereunder;

Other laws to the extent applicable to the Company as per the representations made by the
Company.

We have also examined compliance with the applicable clauses of the following:

(1) Secretarial Standards issued pursuant to section 118(10) of the Act issued by
The Institute of Company Secretaries of India.



During the period under review the Company has complied with the above-mentioned Secretarial
Standards issued by The Institute of Company Secretaries of India.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, etc. mentioned above subject to the following observations:

1. The Company does not have a Woman Director on its Board as required under section
149 of the Companies Act, 2013.

However, it is pertinent to note that the aforementioned requirement of appointment of
Woman Director is no longer applicable to the Company w.e.f. 1° April, 2021 pursuant to
change in definition of ‘listed company’ vide MCA Notification dated 19" February,
2021.

2. During the period under review, the Company had not implemented Business Continuity
Planning (BCP) and Disaster Recovery (DR) Management systems as per the
requirements of Master Direction — Information Technology Framework for the NBFC
Sector issued by Reserve Bank of India vide Circular No. Master Direction
DNBS.PPD.No.04/66.15.001/2016-17 dt June 08, 2017.

3. During the period under review, the Company had developed a website containing the
details as per the regulatory requirements mentioned in the Companies Act, 2013 and
Regulation 62 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. However, the said website was non-operational, as the same was under review by
the management of the Company.

We further report that

The Board of Directors of the Company is duly constituted except for Woman Director required
to be on in its Board as mentioned above in accordance with the provisions of Companies Act,
2013. The changes in the composition of the Board of Directors that took place during the period
under review were carried out in compliance with the provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance except for the meetings which were
held at a shorter notice to transact urgent business and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful
participation at the meeting.

Majority decision is carried through while the dissenting members’ views, if any are captured
and recorded as part of the minutes.

We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.



We further report that during the audit period

1. A Special Resolution was passed at the Extra ordinary General Meeting of the Company
held on 28" December, 2020 by the members pursuant to section 42, 71 and other
applicable provisions, if any, of the Companies Act, 2013 for approving issuance of
Secured Non- Convertible Debentures through private placement.

2. A Special Resolution was passed at the Extra ordinary General Meeting of the Company
held on 28™ December, 2020 by the members pursuant to section 14 and other applicable
provisions, if any, of the Companies Act, 2013 for approving amendment of Articles of
Association of the Company.

For RISY & ASSOCIATES
Company Secretaries

SADHANA Digitally signed by

SADHANA RAMNIHOR

RAMNIHOR YADAV
Date: 2021.06.21 18:01:03

YADAV +05'30"

Sadhana Yadav
ACS No: 27559
Certificate of Practice No. 16932
Place: Mumbai
Date: 21 June, 2021 UDIN: F005441C000492400

This report is to be read with our letter of even date which is annexed as Annexure A and forms
an integral part of this report



RJSY & ASSOCIATES

COMPANY SECRETARIES

207, 2 Floor, Regent Chambers, 208, Jamnalal Bajaj Road, Above Status Restaurant, Nariman Point, Mumbai - 400021 Tel.: 43440103

To,

Annexure A

The Members
XANDER FINANCE PRIVATE LIMITED

Our report of even date is to be read along with this letter.

‘Annexure A’

Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records based on
our audit.

We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records. The
verification was done on test basis to ensure that correct facts are reflected in secretarial
records. We believe that the processes and practices, we followed provide a reasonable
basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books
of Accounts of the company.

Where ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was limited
to the verification of procedures on test basis.

The Secretarial Audit report is neither an assurance as to the future viability of the
company nor of the efficacy or effectiveness with which the management has conducted
the affairs of the company.

We have conducted online verification and examination of records as facilitated by the
Company due to COVID-19 pandemic and subsequent lockdown situation for the
purpose of issuing the report.



Place: Mumbai
Date: 21 June, 2021

For RISY & ASSOCIATES
Company Secretaries

SADHANA Digitally signed by

SADHANA RAMNIHOR

RAMNIHOR YADAV
Date: 2021.06.21 18:01:46

YADAV +05'30'

Sadhana Yadav
ACS No: 27559
Certificate of Practice No. 16932

UDIN: F005441C000492400
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INDEPENDENT AUDITOR'S REPORT

To the Members of Xander Finance Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying Standalone financial statements of Xander Finance Private Limited
(“the Company"), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and notes to the Standalone financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone financial statements give the information required by the Companies Act, 2013,
as amended (“the Act’) In the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in india, of the state of affairs of the Company as at
March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone financial
statements.

Emphasis of Matter

We draw attention to Note 51 of the accompanying standalone financial statements, which describes
the management’s assessment of uncertainties caused by the continuing COVID-19 pandemic and its
consequential effects on the carrying value of assets as at March 31, 2021. Our opinion is not modified
in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone financial statements for the financial year ended March 31, 2021. These
matters were addressed in the context of our audit of the standalone financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit
of the standalone financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the standalone financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for
our audit opinion on the accompanying standalone financial statements.

b

£.R. Batttor 2 C2 ¢ LP, o Lomted LigD.Wly Pastnersmp sitn LLP Idenbiy No. AAD-2294
Req. Office : 22, Camac Street, Bloch 'B°, 3rd Flcar, Kalxate-700 016
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Key audit matters

How our audit addressed the key audit matter

Impairment of financial instruments as at the balance sheet date (expected credit losses)
(as described in note 5 & 6 of the standalone financial statements)

Ind AS 109 requires the Company to provide for
impairment of its loans (financial instruments)
using the expected credit loss (ECL) approach.
ECL involves an estimation of probability-
weighted loss on financial instruments over their
life, considering reasonable and supportable
information about past events, current
conditions, and forecasts of future economic
conditions which could impact the credit quality
of the Company's loans and advances.

In the process, a significant degree of judgement
has been applied by the management including
but not limited to the following matters:

o Staging of loans (i.e. classification in
‘significant increase in credit risk’ (“SICR")
and ‘default’ categories);

e Grouping of borrowers based on homogeneity
by using appropriate statistical techniques;

« Estimation of behavioral life;

+ Determining macro-economic
impacting credit quality of receivables;

e Estimation of losses for loan products with no/
minimal historical defaults.

factors

The Company also has outstanding investments
in security receipts (‘SRs’) issued by various
asset reconstruction companies to whom
Company has transferred certain loans. These
investments are classified at fair value through
the profit or loss as disclosed in the standalone
financial statements. An inherent part of the fair
value estimation of such SRs is the assessment of
impairment of loans underlying such SRs. The
management has performed such assessment
based on the judgement of inputs, assumptions
and sources of information (internal and external)
available till the reporting date.

Additional considerations on account of CoVID-
19

Considering the evolving nature of COVID-19
pandemic, which has continued to impact the
Company's business operations, resulting in
higher loan losses, the Company has maintained
amanagement overlay of Rs.188.24 lakhs as part
of its ECL, to reflect among other things an
increased risk of deterioration in macro-
economic factors. Given the unique nature of the
pandemic and the extent of its economic impact

Our audit procedures included among others the |
following:

e Read and assessed the Company's
accounting policies for impairment of
financial instruments and their compliance
with Ind AS 109 and the governance
framework approved by Board of Directors
pursuant to Reserve Bank of India guidelines
issued on March 13, 2020.

e Read and assessed the Company’s policy with
respect to one-time restructuring offered to
customers pursuant to the “Resolution
Framework for COVID-19 related Stress”
issued by RBI on August 6, 2020 and tested
the implementation of such policy on sample
basis.

e Evaluated the management estimates by
understanding the process of ECL estimation
and related assumptions and tested the
controls around data extraction and
validation of the input data used.

o Tested the operating effectiveness of the
controls for staging of loans based on their
day’s past-due status. Tested a sample of
performing (stage 1) loans to assess whether
any loss indicators were present requiring
them to be classified under stage 2 or 3.

o Assessed the additional consideration
applied by the management for staging of
loans as SICR or default categories in view of
Company's policy on one-time restructuring.

e Tested the ECL model, including assumptions
& underlying computations. Assessed the
floor/ minimum rates of provisioning applied
by the Company for loan products with
inadequate historical defaults.

e Tested assumptions wused by the
management in determining the overlay for
macro-economic factors (including CoVID-19
pandemic).

» Reviewed rating information provided by
independent rating agencies in determining
fair value of SRs.




SR BarLiBoi & Co. LEP

Chartered Accountants

Xander Finance Private Limited

Independent Auditor's Report for the year ended March 31, 2021

Page 3 of 11

Key audit matters

How our audit addressed the key audit matter

which depends on future developments including
government and regulatory measures and the
Company'’s responses thereto, the actual credit

+ Obtained management’'s assumptions in
respect of cashflows underlying the SRs and
tested them for sample cases.

losses for the next 12 months could be different
than that being estimated. e Tested the arithmetical accuracy of
computation of ECL provision performed by
In view of the high degree of management's the Company.
judgement involved in performing impairment
assessment and estimation, accentuated by the | «
considerations for CovIb-19 related

developments, it is an area of a key audit matter.

Assessed the adequacy and accuracy of
disclosures included in the standalone
financial statements in respect of expected
credit Jlosses including the specific
disclosures made with regards to the impact
of COVID-19 on impairment assessment.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the standalone financial
statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management for the standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view
of the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.
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In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are alsoresponsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibiiities for the Audit of the standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resuiting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

>»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’'s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeqguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements for the financial year ended
March 31, 2021 and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
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circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’'s Report) Order, 2016 (*the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1” a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

)]

(b)

©

(d)

(e)

®

(@

h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kei:)t by the Company so
far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to these
Standalone financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2" to this report;

The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2021;

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

i. The standalone financial statements disclose the impact of pending litigations on its
financial position of the Company in its standalone financial statements - Refer Note 38(A)
to the standalone financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;
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iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

-

per Jayesh Gandhi
Partner
Membership Number: 037924

UDIN: 21037924AAAAFL4534

Mumbai
June 25, 2021
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Annexure 1 referred to under the heading “Report on other legal and regulatory requirements” of our
report of even date

Re: Xander Finance Private Limited (the Company’)

@@

@i)(b)

@)

(D)

Giii)

@iv)

()]

(v

(vii)(@

The Company has maintained proper records showing full particulars, including quantitative
details and location of fixed assets.

Fixed assets have been physically verified by the management during the year and no material
discrepancies were noticed on such verification.

According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment of the Company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

The Company's business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
coveredin the register maintained under section 189 of the Companies Act, 2013. Accordingly,
the provisions of clause 3(iii)(a), (b) and (¢) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanation given to us, there are no loans,
investments, guarantees and securities granted in respect of which provisions of section 185
and 186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified the
maintenance of cost records under section 148(1) of the Act, for the products/ services of the
company.

Undisputed statutory dues including provident fund, income-tax, goods & services tax and
other statutory dues applicable to it have been generally deposited with the appropriate
authorities though there has been a slight delay in two cases. The provisions relating to
employees’ state insurance, duty of customs, duty of excise, value added tax and cess are not
applicable to the Company.

(vii)(b) According to the information and explanations given to us, no undisputed amounts payable in

(vin)(c)

\

respect of provident fund, income-tax, goods & services tax and other statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became
payable.

According to the records of the Company, the dues of income-tax, sales-tax, service tax, duty
of custom, duty of excise, value added tax, goods and services tax and cess which have not
been deposited on account of any dispute, are as follows:
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Name of the . | Nature:of | Amount | Amount |~ Period to Forum where dispute
* statute ‘disputed |.  under . | paid :| whichthe | < ispending .-

S dues |. dispute* (Rs.)' '|', amount |- . - :

. L ] Rs) |  relates | - :
Finance Act, Service 2,363,500 Nil | Financial Deputy Commissioner
1994 Tax year 2015- of Central Excise and

16 CGST, Mumbai
Income Tax Income 26,977,960 Nif | Financial Commissioner of
Act, 1961 tax year 2018- Income Tax (Appeals)
19

(viii)

@ix)

)

(xi)

(xii)

(xiii)

xiv)

xv)

*does not include interest and penalty

In our opinion and according to the information and explanation given by the management, the
company has not defaulted in repayment of loans or borrowings to a bank or dues to debenture
holders.

According to the information and explanations given by the management, the Company has not
raised any money way of initial public offer/further public offer hence, reporting under clause
(ix) is not applicable to the Company and hence not commented upon. Further, monies raised
by the Company by way of term loans were applied for the purpose for which those were raised,
though idle/surplus funds which were not required for immediate utilization were gainfully
invested in liquid assets payable on demand.

Based upon the audit procedures performed for the purposes of reporting the true and fair view
of the financial statements and according to the information and explanations given by the
management, we report that no fraud by the Company or no fraud on the Company by the
officers and employees of the Company has been noticed or reported during the year.

According to the information and explanation given by the management, the provision of
section 197 read with Schedule V of the Act are not applicable to the company and hence
reporting under clause 3 (xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii)
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) are not applicable to the Company and, not
commented upon.

According to the information and explanations given by the management, the Company has not
entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013.
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(xvi) According to the information and explanations given to us, we report that the Company has
registered as required, under section 45-|A of the Reserve Bank of India Act, 1934.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Ei\rm Registration Number: 301003E/E300005

B

per Jayesh Gandhi

Partner

Membership Number: 037924
UDIN: 21037924AAAAFL4534

Mumbai
June 25, 2021
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Annexure 2 referred to in paragraph 2 (f) under the heading *Report on other legal and regulatory
requirements’” of our report of even date

Report on Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act")

We have audited the internal financial controls with reference to standalone financial statements of
Xander Finance Private Limited (the “Company”) as of March 31, 2021 in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the **Guidance
Note”) and the Standards on Auditing as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by the ICAIl. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtainreasonableassurance about whether adequateinternal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these standalone
financial statements.

Meaning of Internal Financial Controls with reference to these Standalone Financial Statements

A company’s internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company’s internal financial controls with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
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that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial control with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2021, basedon theinternal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on issued by the ICAI.

For S.R. Batliboi & CO. LLP

Chartered Accountants

ICAI%"rm Registration Number: 301003E/E300005
N

T

—

per Jayesh Gandhi
Partner
Membership Number: 037924

UDIN: 21037924AAAAFL4534

Mumbai
June 25, 2021



Xander Finance Private Limited
Standalone Balance Sheet as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Particulars Notes ) “yat
31 March 2021 31 March 2020
I ASSETS
1 Financial assets
Cash and cash equivalents 3 93,96,72,585 1,87,60,32,769
Bank balance other than cash and cash equivalents 4 70,47,63,934 -
Loans 5 4,75,14,28,692 9,51,92,47,984
Investments 6 1,47,58,00,000 63,00,00,000
Other financial assets 7 1,02,74,300 | 1,04,76,950
~ 7,88,19,39,511 | 12,03,57,57,703
2 Non-financial assets
Current tax assets (net) 8 16,13,75,224 15,23,45,624
Deferred tax assets (net) 9 13,72,62,916 6,04,04,891
Property, plant and equipment 10 6,67,85,224 8,64,11,965
Intangible assets 11 2,40,519 4,68,317
Other non financial assets 12 59,96,78,966 1,04,00,215
96,53,42,849 31,00,31,012
Total Assets 8.84,72,82,360 12,34,57,88,715
II LIABILITIES AND EQUITY
1 Financial liabilities
Payables
Trade payables 13
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises and 39,98,364 11,28,002
small enterprises
Debt securities 14 2,65,05,06,270 1,75,39,47,579
Borrowings (other than debt securities) 15 57,11,14,469 4,90,90,77,510
Other financial liabilities 16 13,79,98,234 9,18,38,003
3,36,36,17,337 6,75,59,91,094
2 Non-financial liabilities
Current tax liabilities (net) 17 7,24,674 7,24,674
Provisions 18 95,87,972 85,43,652
Other non-financial liabilities 19 2,32,81,359 84,98,212
3,35,94,005 1,77,66,538
3 Equity
Equity share capital 20 1,48,05,02,160 1,48,05,02,160
Other equity 21 3,96,95,68,858 4,09,15,28,923
5,45,00,71,018 5,57,20,31,083
Total Liabilities and Equity 8,84,72,82,360 12,34,57,88,715
Summary of significant accounting policies 23

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAI Firm's Registration number: 301003E/E300005
Chartered Accountants

4 !
=

per Jayesh Gandhi

Partner

Membership No. 037924

Place: Mumbai
Date:- June 25, 2021

For and on behalf of the Board of Directors of
Xander Finance Private Limited

Tariq Chinoy
Director
DIN No.: 08830666

>

Hinal Shah
Company Secretary

Director
DIN No.: 03341036

Place: Mumbai
Date:- June 25, 2021




Xander Finance Private Limited
Standalone Statement of Profit and Loss for the year ended 31st March, 2021
(All amounts are in Indian Rupees unless otherwise stated)

. Year ended Year ended
Particul.
Ay Notes | 31 March 2021 31 March 2020
Revenue from operations
(i) Interest income 22 1,33,90,33,039 2,09,29,54,949
(it) Other operating income 23 241,344 -
(iii’ Net gain/(loss) on fair value changes 24 (5,13,20,098) 63,44,703
(1)) Total revenue from operations 1,28,79,54,285 2,09,92,99,652
(In Other income 25 6,56,36,643 11,61,76,270
(II)  Total income (I + II) 1,35,35,90,928 2,21,54,75,922
Expenses
(i) Finance cost 26 58,18,63,543 91,90,78,325
(ii) Impaimment of financial assets 27 52,07,81,293 49,04,39,946
(iii. Employee benefit expenses 28 7,28,12,189 12,27,41,250
(iv} Depreciation, amortization and impairment 29 2,03,91,623 2,11,05,654
(v) Other expenses 30 9,92,78,431 11,37,61,698
(IV)  Total expenses (IV) 1,29,51,27,079 1,66,71,26,873
) Profit before tax 5,84,63,849 54,83,49,049
(VI)  Tax expense:
(1) Current tax 9,64,00,000 9,44,00,000
(2) Deferred tax (7,73,85,489) 4,70,20,511
(3) Earlier years adjustments - =
(VII) Profit for the year 3,94,49,338 40,69,28,538
(VIII) Other comprehensive income
A (i) Items that will not be classified to profit or loss
- Actuarial gain on gratuity valuation 20,95,771 66,651
Tax on above (5,27,464) (16,775)
Subtotal (A) 15,68,307 49,876
B (i) Items that will be classified to profit or loss (specify items and amounts) - -
(ii) Income tax relating to items that will be reclassitied to profit or loss - z
Subtotal (B) - -
Other comprehensive income (A + B) 15,68,307 49,876
(IX) Total comprehensive income for the year 4,10,17,645 40,69,78,414
Earnings per equity share (nominal value of equity share Rs. 10 each) 32
Basic 0.27 275
Diluted 0.27 2175
Summary of significant accounting policies 23

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAI Firm's Registration number: 301003E/E300005

Chartej Accountants

per Jayesh Gandhi
Partner
Membership No. 037924

Place: Mumbai
Date:- June 25, 2021

For and on behalf of the Board of Directors of
Xander Finance Private Limited

i o

Tariq Chinoy

€ Rajésh Jogi

Director
DIN No.: 08830666

Hinal Shah
Company Secretary

Place: Mumbai
Datc:- June 25, 2021

Director
DIN No.: 03341036




Xander Finance Private Limited
Standalone Cash Flow Statement for the year ended 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

Cash flow from Operating activities

Profit before tax as per the statement of profit and loss 6,05,59,620 54,84,15,700
Adjustment for
Expected credit loss on advances 26,88,92,324 (10,72,38,758)
Depreciation and amortisation 2,03,91,623 2,11,05,654
Interest on fixed deposits (6,55,29,573) (5,34,88,215)
Interest income-unwinding of security deposit (5,31,003) (5,92,797)
Interest on lease liability 57,69,526 29,03,401
Interest on taxes - -
Loss on sale of property, plant and equipment 38,076 30,684
Income fiom sale of current investments (15,64,376) (63,44,703)
Employee Stock Option Plan (ESOP) reserve (75,24,981) 22,86,135
Operating profit before working capital changes 28,05,01,236 40,70,77,101
Movement in working capital
Increase / (Decrease) in other financial liabilities 5,90,14,111 (6,77,47,340)
Increase / (Decrease) in other non- financial liabilities 1,47,83,147 (1,03,18,000)
Increase / (Decrease) in trade payables 28,70,362 7,80,812
Increase / (Decrease) in provisions 10,44,320 13,85,716
(Increase) / Decrease in loans 4,49,89,26,967 4,76,70,80,977
(Increase) / Decrease in financial assets (70,40,04,692) (41,97,056)
(Increase) / Decrease in other non- financial assets (58.93,04,339) (12,88,971)
Cash Used in operations 3,28,33,29,876 4,68,56,96,138
Less:  Direct taxes paid (Net of refunds) (10,54,29,600) (23,29,93,996)
Net Cash from/ (used) in operating activities A 3,45,84,01,512 4,85,97,79,243
Cash flow from Investing activities
Purchase of property, plant and equipment including capital work in progress and capital advances (5,75,160) (29,15,322)
Sale of investments 5,53,75,359 1,88,63,44,703
Purchase of investments (89,96,10,983) (2,39,00,00,000)
Interest on fixed deposits 6,55,29,573 5,34,88.215
Net Cash from /(used) for Investing activities B (77,92,81,211) (45,30,82,404)
Cash flow from Financing activities
Proceeds from debt securities (net) 89,65,58,691 (1,24,19,85,148)
Proceeds from borrowings other than debt securities (net) (4,33,79,63,042) (1,48,13,88,220)
Payment of lease rent (1,86,23,406) (1,76,15,970)
Payment of interim dividend (including dividend distribution tax) - (9.81,69,140)
Payment of final dividend (15,54,52,729) -
Net Cash from/ (used) in Financing activities C. (3,61,54,80,486) (2,83,91.58,478)
Net increase in cash and cash equivalents (A)+(B)+( C) (93,63,60,184) 1,56,75,38,361
Cash and Cash Equivalents at the beginning of the vear 1,87,60,32,769 30,84,94,408
Cash and Cash Equivalents at the end of the year 93,96,72,585 1,87,60,32,769
Components of Cash and Cash Equivalents at the end of the year:
- Cash in hand 1,734 31,821
- Cheques in hand 21,94,325 6,07,00,000
- Balance with banks
- in current accounts 93,74,76,526 64,45,44 455
- in fixed deposits - 1,17,07,56.493
93,96,72,585 1,87,60,32,769
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAI Firm's Registration number: 301003E/E300005
Chartered Accountants
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Tariq Chinoy
Director
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Company Secretary
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Xander Finance Private Limited
Statement of changes in equity for the year ended 31st March, 2021
(Al amounts are in Indian Rupees unless otherwise stated)

A. Equity Share Capital

Balance at the beginning of the reporting period | Issued during the period

Reductions during the

period

1.48,05.02,160 -

Balance at the end of the
reporting period

1.48,05.02,160

B. Other equity

The accompanying notes are an integral part of the fi

Reserves and Surplus
Bariiculary Statutory Reserve ESOP Reserve Share P A t R dE 8! ot

Opening balance as at March 31, 2019 67,50,62,501 73,72,861 1,51,81,38,907 1,57.98,59.245 3,78,04,33,514
Profit for the vear - - - 40,69,28,538 40,69,28,538
Other Comprehensive income for the year - - - 49,876 49,876
Dividend paid including dividend distribution tax - - - (9.81,69,140) (9,81,69,140)
Fair value of Employee Stock Option Plan (ESOP) - 22,86,135 - 22,86,135
Transfer to/from retained eamings 8.,13,86,000 - - (8.13.86,000) -
Closing balance as at March 31, 2020 75,64,48,501 96,58,996 1,51,81.38,907 1,80,72,82,519 4,09,15,28,923
Opening balance as at March 31, 2020 75,64,48,501 96,58,996 1,51,81,38,907 1,80,72,82,519 4,09,15,28,923
Profit for the vear - - - 3.94,49,338 3,94,49,338
Other Comprehensive income for the year - - - 15,68.307 15,68,307
Final Dividend paid - - - (15,54,52,729) (15,54,52.729)
Fair value of Employee Stock Option Plan (ESOP) - (75.24,981) - (75,24.981)
Transfer to/from rctained 78,90,000 - - (78.90,000) -
Closing balance as at March 31,2021 76,43,38,501 21,34,015 1,51,81,38,907 1,68,49,57,435 3.96,95,68,858
Summary of significant accounting policies Note 2.3

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAI Firm's Registration number: 301003E/E300005
Charterey Accountants

per Jayesh Cundhi/
Partner
Membership No. 037924

Place: Mumbai
Date:- June 25, 2021

For and on behalf of the Board of Directors of
Xander Finance Private Limited

TL \

Tariq Chinoy P
Director
DIN No.: 08830666

Hinil Shah
Company Secretary

Place: Mumbai
Date:- June 25, 2021
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‘Rajesh Jogi
Director

DIN No.: 03341036




Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

1. Corporate Information

Xander Finance Private Limited ('the Company') was incorporated on January 10, 1997 under the
provisions of the Companies Act, 1956 as a private limited company. The Company is registered with
the Reserve Bank of India (‘the RBI’) as a non-deposit accepting systemically important non-banking
financial company or NBFC-ND-SI under the Reserve Bank of India Act, 1934. The Company is
engaged in the business of providing loans to corporates and other activities associated with lending.

The audited financial statements were subject to review and recommendation of Audit Committee and
approval of Board of Directors. On June 25, 2021, Board of Directors of the Company approved and
recommended the audited financial statements for consideration and adoption by the shareholders in its
Annual General Meeting.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and the Master Direction — Non-Banking Financial Company —
Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions, 2016 (‘the NBFC Master Directions’) and notification for Implementation of Indian
Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No0.109/22.10.106/2019-20
dated 13 March 2020 (‘RBI Notification for Implementation of Ind AS’) issued by RBI.

The preparation of financial statements requires the management to make judgements, accounting
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses
and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in future periods. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Company are discussed in Note 2.3.18 -
Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR) except when otherwise indicated.
2.1. Presentation of financial statements

The financial statements of the Company are presented in order of liquidity and in accordance with
Schedule I1I (Division III) of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry
of Corporate Affairs (MCA). An analysis regarding recovery or settlement within 12 months after the
reporting date (current) and more than 12 months after the reporting date (non—current) is presented in
Note 36. Financial assets and financial liabilities are generally reported on a gross basis except when,
there is an unconditional legally enforceable right to offset the recognised amounts without being
contingent on a future event and the parties intend to settle on a net basis in the following circumstances:

i. The normal course of business

il. The event of default

iii. The event of insolvency or bankruptcy of the Company and/or its counterparties

2.2. Statement of compliance
These financial statements of the Company have been prepared in accordance with Indian Accounting

Standards as per the Companies (Indian Accounting Standards) Rules, 2015 as amended and notified
under Section 133 of the Companies Act, 2013 and the other relevant provisions of the Act.
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

2.3. Significant accounting policies
2.3.1 Revenue from operations

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable.

Revenue includes the following;:
(i) Interest Income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying amount
of financial assets other than credit-impaired assets and financial assets classified and measured at
FVTPL.

The EIR in case of a financial asset is computed
a. As the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset.
b. By considering all the contractual terms of the financial instrument in estimating the cash flows
c. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with
the corresponding adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest rate to the net
amortised cost (net of provision) of the financial asset.

(ii) Net gain on Fair value changes

Any differences between the fair values of financial assets (including investments) classified as fair
value through the profit or loss (“FVTPL”) (refer Note 24), held by the Company on the balance sheet
date is recognised as an unrealised gain / loss. In case there is a net gain in the aggregate, the same is
recognised in “Net gain on fair value changes” under Revenue from operations and if there is a net loss
the same is disclosed under “Expenses” in the statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL and debt
instruments measured at FVOCI is recognised in net gain / loss on fair value changes.

However, net gain / loss on derecognition of financial instruments classified at amortised cost is
presented separately under the respective head in the Statement of Profit and Loss.

2.3.2 Financial Instruments
Financial assets and liabilities can be termed as financial instruments.
2.3.2.1 Classification of financial instruments
The Company classifies its financial assets into the following measurement categories:
1. Financial assets to be measured at amortised cost
2. Financial assets to be measured at fair value through other comprehensive income

3. Financial assets to be measured at fair value through statement of profit or loss account

The classification depends on the contractual terms of the financial assets’ cash flows and the
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

For assets measured at fair value, gains and losses will either be recorded in Statement of profit and loss
or other comprehensive income (OCI).

Financial Assets
(i) Financial assets measured at amortised cost
These financial assets comprise bank balances, loans, trade receivables, and other financial assets.

Financial assets with contractual terms that give rise to cash flows on specified dates and represent
solely payments of principal and interest on the principal amount outstanding; and are held within a
business model whose objective is achieved by holding to collect contractual cash flows are measured
at amortised cost.

These financial assets are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at amortised cost. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of a financial asset or a financial liability.

(ii) Financial assets measured at fair value through other comprehensive income
Debt instruments

Investments in debt instruments are measured at fair value through other comprehensive income where
they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely payments
of principal and interest on the principal amount outstanding; and
b) are held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at fair value. Gains and losses arising from changes in fair value are
included in other comprehensive income (a separate component of equity). Impairment losses or
reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss. Upon
disposal, the cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to the statement of profit and loss. As at the reporting date the Company does
not have any financial instruments measured at fair value through other comprehensive income.

Equity instruments

Investment in equity instruments are generally accounted for as at fair value through the profit and loss
account unless an irrevocable election has been made by management to account for at fair value
through other comprehensive income Such classification is determined on an instrument-by-instrument
basis.

Amounts presented in other comprehensive income for equity instruments are not subsequently
transferred to profit or loss. Dividends on such investments are recognised in profit or loss.

(iii) Financial assets measured at fair value through statement of profit or loss

Items at fair value through profit or loss comprise:
a) Investments (including equity shares) and stock in trade held for trading;
b) Items specifically designated as fair value through profit or loss on initial recognition; and
c) debt instruments with contractual terms that do not represent solely payments of principal and

interest. \ /



Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

Financial instruments held at fair value through profit or loss are initially recognised at fair value, with
transaction costs recognised in the statement of profit and loss as incurred. Subsequently, they are
measured at fair value and any gains or losses are recognised in the statement of profit and loss as they
arise.

Financial instruments held for trading

A financial instrument is classified as held for trading if it is acquired or incurred principally for selling
or repurchasing in the near term, or forms part of a portfolio of financial instruments that are managed
together and for which there is evidence of short-term profit taking, or it is a derivative not designated
in a qualifying hedge relationship. As at the reporting date the Company does not have any financial
instruments measured held for trading.

Financial Liabilities

The Company classifies its financial liabilities at amortised costs unless it has designated liabilities at
fair value through the profit and loss account or is required to measure liabilities at fair value through
profit or loss such as derivative liabilities.

(i) Debt securities and other borrowed funds

After initial measurement, debt issued, and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the EIR.

(ii) Undrawn loan commitments

Undrawn loan commitments are commitments under which, over the duration of the commitment, the
Company is required to provide a loan with pre-specified terms to the customer. Undrawn loan
commitments are in the scope of the ECL requirements. As at the reporting date the Company does not
have any undrawn loan commitments.

2.3.3 Derecognition of financial assets and financial liabilities
2.3.3.1 Derecognition of financial assets due to substantial modification of terms and conditions

The Company derecognises a financial asset, such as a loan to a customer, when the terms and
conditions have been renegotiated to the extent that, substantially, it becomes a new loan, with the
difference recognised as a derecognition gain or loss, to the extent that an impairment loss has not
already been recorded. The newly recognised loans are classified as Stage 1 for ECL measurement
purposes unless the new loan is deemed to be credit-impaired at the origination date. If the modification
does not result in cash flows that are substantially different, the modification does not result in
derecognition. Based on the change in cash flows discounted at the original EIR, the Company records
a modification gain or loss, to the extent that an impairment loss has not already been recorded.

2.3.3.2. Derecognition of financial assets other than due to substantial modification
A financial asset or a part of financial asset is derecognised when the rights to receive cash flows from
the financial asset have expired. The Company also derecognises the financial asset if it has both

transferred the financial asset and the transfer qualifies for derecognition. The Company has transferred
the financial asset if, and only if, either:

The Company has transferred its contractual rights to receive cash flows from the financial

asset; or : / :
; b
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

1. It retains the rights to the cash flows but has assumed an obligation to pay the received cash
flows.
A transfer only qualifies for derecognition if either:

i. The Company has transferred substantially all the risks and rewards of the asset; or
ii. The Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability
to sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally
and without imposing additional restrictions on the transfer. When the Company has neither transferred
nor retained substantially all the risks and rewards and has retained control of the asset, the asset
continues to be recognised only to the extent of the Company’s continuing involvement, in which case,
the Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

2.3.3.3 Derecognition of Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in statement of profit or loss.

2.3.3.4. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet
only ifthere is an enforceable legal right to offset the recognised amounts with an intention to settle on
a net basis or to realise the assets and settle the liabilities simultaneously.

2.3.3.5. Investments in subsidiaries

Investment in subsidiaries is recognised at cost and are not adjusted to fair value at the end of each
reporting period as allowed by Ind AS 27 'Separate financial statement'. Cost of investment represents
amount paid for acquisition of the said investment.

The Company assesses at the end of each reporting period, if there are any indications that the said
investment may be impaired. If so, the Company estimates the recoverable value/ amount of the
investmentand provides for impairment, if any i.e. the deficit in the recoverable value over cost.

2.3.4 Impairment of financial assets

Overview of the ECL principles

The Company recognises loss allowances for expected credit losses on its financial assets (including
non-fund exposures) that are measured at amortised costs or at fair value through other comprehensive
income account.

The Company applies a three-stage approach to measuring expected credit losses (ECLs) for the
following categories of financial assets that are not measured at fair value through profit or loss:

i. debt instruments measured at amortised cost and fair value through other comprehensive
income; o ¥
loan commitments; and \l '
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

iii. financial guarantee contracts.
Equity instruments are not subject to impairment under Ind AS 109.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss. Lifetime ECLs are the
expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a collective
basis, depending on the nature of the underlying portfolio of financial instruments. The Company has
classified its loan portfolio into Corporate lending and Real estate lending.

The Company has established a policy to perform an assessment, at the end of each reporting period,
of whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Company does the assessment of significant increase in credit risk at a borrower level.
If aborrower has various facilities having different past due status, then the highest days past due (DPD)
is applicable for all the facilities of that borrower.

Based on the above, the Company categorises its loans into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

All exposures where there has not been a significant increase in credit risk since initial recognition or
that have a low credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The Company classifies all standard advances and advances up to | month
defaultunder this category. Stage 1 loans also include facilities where the credit risk has improved, and
the loan has been reclassified from Stage 2.

Stage 2

All exposures where there has been a significant increase in credit risk since initial recognition but are
not credit impaired are classified under this stage. More than 1 month due is considered as significant
increase in credit risk. Further, one-time restructuring of loan accounts allowed by RBI vide circular
resolution framework for COVID-19 related stress dated August 6, 2020 to the extent having no
overdues has been assessed as an indicator of significant increase in credit risk on a conservative basis
and accordingly such loan accounts have been classified under stage 2 upon their restructuring. These
loans shall be upgraded to Stage 1 only after they demonstrate good repayment behaviour over a period
of time.

Stage 3

All exposures assessed as credit impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that asset have occurred are classified in this stage. For exposures
that have become credit impaired, a lifetime ECL is recognized and interest revenue is calculated by
applying the effective interest rate to the amortized cost (net of provision) rather than the gross carrying
amount. The Company shall classify all advances exceeding 90 days default under this category.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and
debt financial assets carried at FVOCI are credit impaired. A financial asset is ‘credit-impaired’ when
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Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

one or more events that have a detrimental impact on the estimated future cash flows of the financial
assets have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
i.  Significant financial difficulty of the borrower or issuer;
ii. A breach of contract such as a default or past due event;
iii. The restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;
iv. The disappearance of an active market for a security because of financial difficulties.

Loan commitments

When estimating lifetime ECL, for undrawn loan commitments, the Company estimates the expected
portion of the loan commitment that will be drawn down over its expected life. The ECL is then based
on the present value of the expected shortfalls in cash flows if the loan is drawn down.

The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over
a given time horizon. A default may only happen at a certain time over the assessed period if the facility

has not been previously derecognised and is still in the portfolio. The concept of PD is further explained
in Note 44

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future default
date. The concept of EAD is further explained in Note 44

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where
a default occurs at a given time. It is based on the difference between the contractual cash flows due
and those that the Company would expect to receive, including from the realisation of any collateral. It
is usually expressed as a percentage of the EAD. The concept of LGD is further explained in Note 44.

2.3.5 Collateral valuation

To mitigate its credit risks on financial assets, the Company seeks to use collateral, where possible. The
collateral comes in various forms, such as equity shares, movable and immovable assets, project cash
flows etc. However, the fair value of collateral affects the calculation of ECLs. To the extent possible,
the Company uses active market data for valuing financial assets held as collateral. Other financial
assets which do not have readily determinable market values are valued using models. Non-financial
collateral is valued based on data provided by third parties or management judgements.

2.3.6 Write-offs

The Company reduces the gross carrying amount of a financial asset when the Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof. This is
generally the case when the Company determines that the borrower does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subjected to write-offs. Any
subsequent recoveries against such loans are credited to the statement of profit and loss.

2.3.7 Determination of fair value

On initial recognition, all the financial instruments are measured at fair value. For subsequent
measurement, the Company measures certain categories of financial instruments at fair value on each



Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i. In the principal market for the asset or liability, or
ii. In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

To show how fair values have been derived, financial instruments are classified based on a hierarchy of
valuation techniques, as summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Company has access to at the
measurement date. The Company considers markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the identical assets or liabilities and when there
are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant,
are derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets,
quoted prices for identical instruments in inactive markets and observable inputs other than quoted
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Company will classify the
instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable input that is significant to
the measurement as whole.

Difference between transaction price and fair value at initial recognition
The best evidence of the fair value of a financial instrument at initial recognition is the transaction price

(i.e. the fair value of the consideration given or received) unless the fair value of that instrument is
evidenced by comparison with other observable current market transactions in the same instrument (i.e.
without modification or repackaging) or based on a valuation technique whose variables include only
data from observable markets. When such evidence exists, the Company recognises the difference
between the transaction price and the fair value in statement of profit or loss on initial recognition (i.e.
on day one).

When the transaction price of the instrument differs from the fair value at origination and the fair value
is based on a valuation technique using only inputs observable in market transactions, the Company

Rthose cases where fair value is based on models for which some of the inputs are not observable, the .
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Notes forming part of Financial Statements for the year ended March 31, 2021

difference between the transaction price and the fair value is deferred and is only recognised in
statement of profit or loss when the inputs become observable, or when the instrument is derecognised.

2.3.8 Expenses
2.3.8.1 Finance costs

Finance costs represents interest expense recognised by applying the Effective Interest Rate (EIR) to
the gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL.
The EIR in case of a financial liability is computed
i.  As the rate that exactly discounts estimated future cash payments through the expected life of
the financial liability to the gross carrying amount of the amortised cost of a financial liability.
ii. By considering all the contractual terms of the financial instrument in estimating the cash flows
iii.  Including all fees paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with
the corresponding adjustment to the carrying amount of the assets.

Interest expense includes issue costs that are initially recognized as part of the carrying value of the
financial liability and amortized over the expected life using the effective interest method. These include
fees and commissions payable to advisers, processing fees.

2.3.8.2 Retirement and other employee benefits

Short term employee benefit

All employee benefits including short terin compensated absences and statutory bonus/ performance
bonus/incentives payable wholly within twelve months of rendering the service are classified as short-
term employee benefits and are charged to the Statement of Profit and Loss of the year.

Post-employment employee benefits

a) Defined contribution schemes

Retirement/ Employee benefits in the form of Provident Fund is considered as defined contribution plan
and contributions to the respective funds administered by the Government are charged to the Statement
of Profit and Loss of the year when the contribution to the respective funds are due

b) Defined Benefit schemes

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year. Actuarial gains and losses for
defined benefit plans are recognized in full in the period in which they occur in the statement of profit
and loss.

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plan are based on the
market yields on Government Securities as at the Balance Sheet date.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, attrition rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to
changes in these assumptions. All assumptions are reviewed annually.

net defined benefit liability), are recognized immediately in the balance sh?t with a —— =
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0

3 \2 Y 75

W { MUMBA ,E




Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to statement of profit and loss in subsequent periods.

2.3.8.3 Share-based payments

Share based compensation benefits are provided to employees via Xander Finance Employee Incentive
Scheme 2016 (the 'Scheme'). The fair value of options granted under the scheme is recognised as an
employee benefits expense with a corresponding increase in other equity.

The total amount to be expensed is deteriined by reference to the fair value of the options granted at
each reporting period.

. 2.3.8.4 Other income and expenses

All Other income and expense are recognized in the period they occur.

2.3.8.5 Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the
reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are
recognized for deductible timing differences only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized.
In situations where the Company has unabsorbed depreciation or carry forward tax losses, deferred tax
assets are recognized only if there is virtual certainty supported by convincing evidence that they can
be realized against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-
down the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or
virtually certain, as the case may be, that sufficient future taxable income will be available against which
deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

2.3.9 Foreign currency translation

Foreign currency transactions are accounted for at the exchange rate prevailing on the date of the
transaction. Exchange differences arising due to the differences in the exchange rate between the
transaction date and the date of settlement of any monetary items are taken to the Statement of Profit

10




Xander Finance Private Limited
Notes forming part of Financial Statements for the year ended March 31, 2021

Monetary assets and monetary liabilities denominated in foreign currency are translated at the exchange
rate prevalent at the date of the Balance Sheet and resultant gain/ loss is taken to the Statement of Profit
and Loss.

2.3.10 Cash and cash equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are
readily convertible to known amounts of cash (short-term deposits with an original maturity of three
months or less) and are subject to an insignificant risk of change in value, cheques on hand and balances
with banks. They are held for the purposes of meeting short-term cash commitments (rather than for
investment or other purposes).

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

2.3.11 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight, duties,
taxes and any other incidental expenses directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by the management.
Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it
increases the future benefits of the existing asset, beyond its previously assessed standards of
performance and cost can be measured reliably. Other repairs and maintenance costs are expensed off
as and when incurred.

Depreciation

Depreciation on plant, property and equipment is calculated using the straight-line method which is in
line with the estimated useful life as specified in Schedule 11 of the Companies Act, 2013 except for
Leasehold Improvements which are amortised on a straight-line basis over the primary period of the
lease. Leasehold improvements include all expenditure incurred on the leasehold premises that have
future economic benefits.

Assets individually costing less than Rs. 5,000 are depreciated fully in the year of purchase

The estimated useful lives are as follows:

Particulars Useful life as prescribed by | Useful life estimated
Schedule III of the Companies | by Company
Act, 2013
Furniture and fixture 10 years 10 years
Office equipment 5 years 5 years
Computer 3 years 3 years

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate. Property plant and
equipment is derecognised on disposal or when no future economic benefits are expected from its use.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the
statement of profit and loss in the year the asset is derecognised. The date of disposal of an item of
property, plant and equipment is the date the recipient obtains control of that item in accordance with
the requirements for determining when a performance obligation is satisfied in Ind AS 115.

¢
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2.3.12 Intangible assets

Anintangible asset is recognised only when its cost can be measured reliably, and it is probable that the
expected future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price and any directly attributable expenditure on making the
asset ready for its intended use and net of any trade discounts and rebates. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment
losses.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortised over the useful economic life. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at each financial year-end.
Changes in the expected useful life, or the expected pattern of consumption of future economic benefits

embodied in the asset, are accounted for by changing the amortisation period or methodology, as
appropriate, which are then treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is presented as a separate line item in the statement of profit and loss.
Amortisation on assets acquired/sold during the year is recognised on a pro-rata basis to the Statement
of Profit and Loss from / up to the date of acquisition/sale.

Amortisation is calculated using the straight—line method to write down the cost of intangible assets to
their residual values over their estimated useful lives. Intangible assets comprising of software are
amortised on a straight-line basis over a period of 3 years unless it has a shorter useful life.

The Company’s intangible assets consist of computer software with definite life.

Gains or losses from derecognition of intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and
Loss when the asset is derecognised.

2.3.13 Leases (As a lessee)
Identifying a lease

At the inception of the contract, the Company assesses whether a contract is, or contain, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset
for a period of time in exchange for consideration. The Company assesses whether:
i.  The contract involves the use of an identified asset, this may be specified explicitly or
implicitly.
ii.  The Company has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use, and
ii.  The Company has right to direct the use of the asset.
This policy is applied to contracts entered into, or changed, on or after 1 April 2018.
At inception or on reassessment of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component based on their relative stand-alone prices.

Recognition of right of use asset

The Company recognises a right of use asset at the lease commencement date of lease and comprises
of the initial lease liability amount, plus any indirect costs incurred.

Subsequent measurement of right of use asset

The right of use asset is subsequently amortized using the straight-line method from the commencement
{¢ to the earlier of the end of the useful life of the right of use asset or the end of the lease term,
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whichever is lesser. In addition, the right of use asset is periodically reduced by impairment losses, if
any, and adjusted for certain re-measurement of the lease liability.

Recognition of lease liability

The lease liability is initially measured at the present value of the lease, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily determined, the SBI MCLR rate

Subsequent measurement of lease liability

Lease liability is measured at amortised cost using the effective interest method. The lease payments
are apportioned between the finance charges and reduction of the lease liability using the incremental
borrowing rate/SBI MCLR rate implicit in the lease to achieve a constant rate of interest on the
remaining balance of the liability.

It is remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the Company’s estimate of the amount expected to be payable under a
residual value guarantee, or if the Company changes its assessment of whether it will exercise a
purchase, extension or termination option. Whenever the lease liability is remeasured, a corresponding
adjustment is made to the carrying amount of the right of use asset or is recorded in statement of profit
or loss of the carrying amount of the right of use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company has elected by class of underlying asset to not recognise right of use assets and lease
liabilities for short term leases that have a lease term of 12 months and leases for which the underlying
asset is of low value.

2.3.14 Provisions

A provision is recognized when the Company has a present obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Provisions are not
discounted to their present value and are determined based on the best estimate required to settle the
obligation at the reporting date. These estimates are reviewed at each reporting date and adjusted to
reflect the current best estimates.

2.3.15 Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the
financial statements.

2.3.16 Earning Per Share
The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings

per share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
hareholders (after deducting preference dividend and attributable taxes) by the weighted average
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For the purpose of calculating diluted eamnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

2.3.17 Contingencies and events occurring after the Balance Sheet date

Events occurring after the date of the Balance Sheet, which provide further evidence of conditions that
existed at the Balance Sheet date or that arose subsequently, are considered up to the date of approval
of accounts by the Board of Directors, where material.

2.3.18 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements in conformity with the Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the accompanying disclosure and the disclosure of
contingent liabilities, at the end of the reporting period. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimates are revised and future periods are affected. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets
or liabilities in future periods.
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Notes to the standalone financial statements as at 31 March 2021

(All amounts are in Indian Rupees unless otherwise stated)

Note 3: Cash and cash equivalents

Particulars S5t i
31 March 2021 31 March 2020
Cash on hand 1,734 31,821
Balances with Banks
- fixed deposits (with original maturity within 3 months) - 1,17,07,56,493
- in current accounts 93,74,76,526 64,45,44,455
Cheques in hand 21,94,325 6,07,00,000
Total 93,96,72,585 1,87,60,32,769
Note 4: Bank balance other than cash and cash equivalents
As at As at

Particulars

31 March 2021

31 March 2020

Balances with Banks
- fixed deposits (with original maturity greater than 3
months and less than 12 months)

70,47,63,934

Total

70,47,63,934
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Xander Finance Private Limited

Notes to the standalone financial statements as at 31 March 2021

(All amounts are in Indian Rupees unless otherwise stated)

Note 5: Loans

Particulars

As at

31 March 2021

As at

31 March 2020

Receivables under financing activities (at amortised cost) 5,15,60,14,432 9,65,49,41,400
Total (A) - Gross 5,15,60,14,432 9,65,49,41,400
Less: Provision for expected credit losses 40,45,85,740 13,56,93,416
Total (A) - Net 4,75,14,28,692 9,51,92,47,984
i) Secured by tangible assets and intangible assets 5,15,60,14,432 9,65,49,41,400
ii) Unsecured 2 3
Total (B) - Gross 5,15,60,14,432 9,65,49,41,400
Less : Provision for expected credit losses 40,45,85,740 13,56,93,416
Total (B) - Net 4,75,14,28,692 9,51,92,47,984
Loans in India

i) Public Sector - -
ii) Others (to be specified) 5,15,60,14,432 9,65,49,41,400
Total (C) - Gross 5,15,60,14,432 9,65,49,41,400
Less: Provision for expected credit losses 40,45,85,740 13,56,93,416
Total (C) - Net 4,75,14,28,692 9,51,92,47,984
Loans outside India - -
Less: Provision for expected credit losses - -
Total - Net - -
Total 4,75,14,28,692 9,51,92,47,984
Note:

There are no loan assets measured at FVOCI, FVTPL or designated at FVTPL
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Note 6: Investments

Particulars

As at
31 March 2021

As at
31 March 2020

Measured at Cost

i) Investment in Subsidiary 12,00,00,000 12,00,00,000
(1,20,00,000 unquoted equity shares (31st March 2020 : 1,20,00,000) of face

value of Rs.10/- each of Balestier Ventures Private Limited formerly known

as 'Yuj Home Finance Private Limited')

Measured at FVTPL

Security Receipts *

i) Investment in CFMARC Trust 1 46,33,00,000 51,00,00,000
ii) Investment in Arcil-AST-063-1I Trust 55,25,85,000 -
iii) Investment in Arcil-AST-063-I Trust 33,99,15,000 -
Total - Gross 1,47,58,00,000 63,00,00,000
Investments in India 1,47,58,00,000 63,00,00,000
Investments outside India 2 =
Total - Gross 1,47,58,00,000 63,00,00,000
Less : Impairment loss allowance = .
Total - Net 1,47,58,00,000 63,00,00,000 |

* Security Receipts represents loans which are transferred to Asset Reconstruction Companies. For determining the fair value,

estimated cash flows of underlying loans are considered




Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 7: Other financial assets

Particulars Al Asag
31 March 2021 31 March 2020
Security deposits 1,02,74,157 77,03,515
Other financial assets - 22,70,219
Other receivables 143 5,03,216
Total 1,02,74,300 1,04,76,950
Note 8: Current tax assets (net)
Particulars AS af sl
31 March 2021 31 March 2020
Advance income tax (net of provision for tax) 16,13,75,224 15,23,45,624
Total 16,13,75,224 15,23,45,624
Note 9: Deferred tax assets (net)
Particulars A e Astdt
31 March 2021 31 March 2020
Deferred tax assets
Provision for expected credit losses 10,18,26,139 3,41,51,319
Impact of provision for gratuity 20,65,767 16,20,136
Impact of provision for employee stock option plan (ESOP) 5,37,089 24,30,976
Impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting g \!
Impact of provision for leave encashment 3,47,334 5,30,130
Impact of deferred employee benefits : 5
Impact of unamortised processing fees on loans 1,62,46,560 2,55,28,555
Deferred lease rental - -
Lease Liability 1,55,89,820 1,88,24,884
Fair valuation of Security Deposits 5,71,661 41,273
Fair valuation of Investments and other assets 1,33,09,965 .
Deferred tax liabilities
Impact of difference between tax depreciation and
depreciation/amortization charged for financial reporting LRl L:38,7534
Impact of unamortised processing fees on borrowings 31,79,534 76,13,377
Interest on NPA on loans s 3
Fair valuation of Security Deposits = F
Deferred lease rental 9,124 15,564
Lease Liability - -
Total 13,72,62,916 6,04,04,891
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Note 10: Property, plant and equi t

Particulars Computers Furniture & Office L hold ilding Total

Fixtures Eauip Impro {leased)

At cost or fair value at the beginning of the year 37,03,344 19,85,601 15,49,048 3,42,24,297 10,91,63,883 15,06,26,173
Additions 559,723 - - - - 5,59,723
Acquisitions through busi combi = = - o e 5
Revaluation adjustment, if any = - - e = =
Disposals 83,500 - 38,214 - - 1,21,714
Reclassification from/to held for sale - - - - - -
At cost or fair value at the end of the year 41,79,567 19,85,601 15,10,834 3,42,24,297 10,91,63,883 15,10,64,182
Accumulated Depreciation and impairment as at the beginning of
the year 28,75,619 6,54,674 10,13,386 2,62,93,204 3,33,77,325 6,42,14,208
Depreciation for the year 4,67,062 1,88,632 1,44,983 25,25,642 1,68,41,457 2,01,67,776
Disposals 79,325 - 23,701 - - 1,03,026
Impairment/ (reversal) of Impairment - - - - - -
Reclassification from/to held for sale - - - - - -
A lated Depr and impairment as at the end of the
year 32,63,356 8,43,306 11,34,668 2,88,18,846 5,02,18,782 8,42,78,958
Net Carrying amount as at the end of the year 9,16,211 11,42,295 3,76,166 54,05,451 5,89,45,101 6,67,85,224
Net Carrying amount as at the end of the previous year 8,27,725 13,30,927 5,35,662 79,31,093 7,57.86,558 8,64,11,965
Note 11: [ gible assets

Particulars Software Total
At cost, beginning of the year 8,93,137 8,93,137
Additions 15,437 15,437
Acquisitions - -
Fair value adjustment, if any - -
Disposals 1,48,848 1,48.848
Total Cost 7,59,726 7,59,726
Accumulated amortisation and impaimment:
At the beginning of the year 4,24,820 4,24,820
Amortisation 2,23,847 2,23,847
Disposals 1,29,460 1,29.460
Impairment/ (reversal) of 1 e a
Total Amortisation and impairment 5,19,207 5,19,207
Net Carrying amount as at the end of the year 2,40,519 2,40,519
Net Carrying amount as at the end of the previous year 4,68,317 4,68,317
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(All amounts are in Indian Rupees unless otherwise stated)

Note 12: Other non-financial assets

Particulars i Asdt
31 March 2021 31 March 2020
Prepaid expenses 2,01,15,875 2,20,330
Asset acquired in satisfaction of loans (held for sale) 56,02,82,433 -
Deferred lease rental 36,251 61,840
Advance against expenses 7,717,754 2,03,985
GST & service tax input credit available / receivable 1,84,66,653 99,14,060
Total 59,96,78,966 1,04,00,215
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Note 13: Trade payables

As at As at

Particulars 31 March 2021 31 March 2020

(i) total outstanding dues of micro enterprises and small enterprises - -

(i1) total outstanding dues of creditors other than micro enterprises 39,98,364 11,28,002
and small enterprises
Total 39,98,364 11,28,002

Note 14: Debt securities

As at As at

Particulars 31 March 2021 31 March 2020

Debentures at amortised cost

Secured

Non Convertible Debentures, fully paid, privately placed 2,65,05,06,270 1,75,39,47,579
Total 2,65,05,06,270 1,75,39,47,579
Debt securities in India 2,65,05,06,270 1,75,39,47,579
Debt securities outside India - -
Total 2,65,05,06,270 1,75,39,47,579

The debentures are redeemable at par. The debentures are secured against pari passu charge on standard asset portfolio of book debts and receivables of the company.

Terms of repayment of the debt securities are as under:

Terms of repayment as on 31 March 2021 for Non Convertible Debentures

Due within 1 year Duein 1 to 3 Years Due above 3 years
Original maturity of loan Interest rate . . y
No. of instalments Amount No. of instalments Amount No. of instalments Amount Total
Half Yearly repayment schedule
1 - 3 years | 9.70% 1 25,37,00,685 - - - - 25,37,00,685
Subtotal(A) 25,37,00,685 - 25,37,00,685
Bullet repayment schedule
1 2,17,21,497 1 25,00,00,000 - 27,17,21,497
1-3 years 9%-10.25% 2 1,06,35,03,258 - - - 1,06,35,03,258
1 3,51,81,387 1 49,59,11,139 - 53,10,92,526
1 53,04,88,304 - - 53,04,88,304
Subtotal(B) 1,65,08,94,446 74,59,11,139 2,39,68,05,585
Total (A+B) 1,90,45,95,131 74,59,11,139 2,65,05,06,270
Terms of repayment as on 31 March 2020 for Non Convertible Debentures
Half Yearly repayment schedule
1 - 3 years 9%-10% 5 150,41,66,757 1 24,97,80,822 - - 1,75,39,47,579
Total 1,50,41,66,757 24,97,80,822 1,75,39,47,579
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Note 15: Borrowlogs (otber than debt securities)

as at 31 March 2028

As at As at
Pagilan 31 March 2021 31 March 2020
(2) Term Loans
Secured
From Banks 57.11,14,469 3,24,19.54,842
From Financtal instilutions - 46.10,20,456
(b) Loans repayable on demand
Secured
Cash aredit / Overdrafl facilitics fom banks - 1.2061.02.212
Total 57,11,14469 4.90.90.77.510
Bomrowings in India 57.11,14,469 4.90.90,77.510
Borrowings outside India - -
Total 57.11,14469 4909077510
The loans are secured against pari passu charge on standard asset portfolio of book debts and les of the company.
 Terms of repayment of the secured loans are as under:
 Terms of repayment as on 31 March 202 | for Borrowlngs from Banks & Financial I
Origins! maturity of foan | R Due within | year Due ln | to 3 Years Due above 3 years |
[ No. of Instaiments | Amount | No. of instalments | Amount | No.ofInstalments | Amount | Total
Quarterly renszment schedule
1 16.59.48.185 - = - - 16,5948,185
1-4 Years 9%-10% 1 16.30.27.416 - . - - 16.3027.416
- 4 24.21,38.868 242138 868
Total 32.89,75,601 24,2138 868 - 57,11,14.469
 Terms of repavment as on 31 March 2020 for Borrowings from Banks & Financial [nstitutions
Origlnal maturity of loan Due within 1 year [ Dueinl to3 Years Due above 3 years [
[ No. of { ] Amount T No. of instalments | Amount | No. of Instalments | Amount | Tota)
Quarterly repavment schedule
4 13.42,07815 - - - - 13.4207.815
4 16.67.47.964 - = - 16,67,47,964
4 13.14.81.222 - - - = 13.14.81.222
4 166268355 2 831.81.984 249450339
4 16.59.70.177 2 8.16.50.262 = 24.76.20.439
4 16.89.72.678 2 8.28,65.800 - 25.18,38.478
1 1.19.25,763 3 16.71.38.864 - - 23.90.64.627
1-4 Years 9%-12% 2 4,98,18.664 - - 498,18664
4 33.7).44.246 2 16.63,93.977 50,35.38,223
4 1688.61.378 4 16.64.48.593 - 33.53.09971
4 8.30.79.944 4 8.31.04412 - 16.61.84.356
4 16,63.97.846 4 16.48.62.812 33,12.60.658
4 16.62.02.613 1 2.46.50,369 - 19.08,52.982
4 10,13.95.676 S 12.40.93,309 22.54.88 985
4 9.62.81.206 7 17,38,86.268 - 27.01,67.474
Subtotal(A) 2,174755547 1,.31,82.76.550 3493032,197
Illnll’ Yearly repayment schedule
1-4 Ycars [ 9%-10% 1 20.99.43.101 20.99.43.101
Subtotal(B) 20.9943,101 - - 20,99,43,101
| Total (A+B} 2384698, £18 1318276 650 - 3.70.29,75.298
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Note 16: Other financial liabilities

31 March 2021

Particulars al ASHE
31 March 2021 31 March 2020
Lease Liability 6,19,43,021 7,47,96,901
Payable for expenses 47,99,113 70,41,102
Employee benefits payable 9,17,020 1,00,00,000
Others (liabilities in respect of assets held for sale) 7,03,39,080 -
Total 13,79,98,234 9,18,38,003
Note 17: Current tax liabilities (net)
Particulars Astat AR
31 March 2021 31 March 2020
For taxation 7,24,674 7,24,674
Total 7,24,674 7,24,674
Note 18: Provisions
Particulars Qg at A5

31 March 2020

Provision for employee benefits

- Gratuity 82,07,910 64,37,285

- Leave encashment 13,80,062 21,06,367
Total 95,87,972 85,43,652
Note 19: Other Non-financial liabilities

Particulars SR P
31 March 2021 31 March 2020

Statutory dues payable 93,88,840 74,06,747
Advance from customers 1,38,92,519 10,91,465
Total 2,32,81,359 84,98,212
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i As at As at
Particulars
31 March 2021 31 March 2020
EQUITY SHARE CAPITAL
Authorised:
14,81,00,000 (31 March 2020: 14,81,00,000) equity shares of Rs.10 each 1,48,10,00,000 1,48,10,00,000
1,48,10,00,000 1,48,10,00,000

Issued, subscribed and fully paid up
Equity shares

14,80,50,216 (31 March 2020: 14,80,50,216) equity shares of Rs.10 each

1,48,05,02,160

1,48,05,02,160

Total Equity 1,48,05,02,160 1,48,05,02,160
Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
| Equity shares
Particulars 31-Mar-21 31-Mar-20

Number of shares Amount Number of shares Amount
Balance as at beginning of the year 14,80,50,216 1,48,05,02,160 14,80,50,216 1,48,05,02,160
Add:- Equity shares issued during the year - - - -
Balance as at end of the year 14,80,50,216 1,48,05,02,160 14,80,50,216 1,48,05,02,160

Terms and rights attached to equity shares

The Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. Any
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Dividend
declared and paid would be in Indian rupees.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amount. The distribution will be in proportion to the number of equity shares held by the shareholders.

Shares held by holding company and details of shares held by shareholders holding more than 5% of the aggregate shares in the
Company

Particulars 31-Mar-21 31-Mar-20

Number of shares Amount Number of shares Amount
Xander Credit Pte Ltd., the holding company 14,72,40,866 1,47,24,08,660 14,72,40,866 1,47,24,08,660
Shares of Rs. 10 each fully paid.
Particulars 31-Mar-21 31-Mar-20

Number of Shares % holding Number of Shares % holding
Xander Credit Pte Ltd., the holding company 14,72,40,866 99.45% 14,72,40,866 99.45%

As per the record of the Company, including its register of shareholders / members regarding beneficial interest, the above shareholding represents
both legal and beneficial ownership of shares.

The Company has not issued shares for consideration other than cash during the period of five years immediately preceding the reporting date.




Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 21: Other equity

Particulars WS pisak
31 March 2021 31 March 2020
Statutory reserve (As required by section 45-1C of the Reserve Bank of India Act, 1934) 76,43,38,501 75,64,48.501
Securities premium account 1,51,81,38,907 1,51,81,38,907
Retained eamings (surplus/deficit in profit & loss account) 1,68,49,57,435 1,80,72,82,519
Employees Stock Option Plan (ESOP) Reserve 21,34,015 96,58,996
Total 3,96,95,68,858 4,09,15,28,923

Note 21.1: Nature and purpose of reserves

Statutory reserve: Statutory reserve represents appropriation of retained eaming as per section 45 IC of the Reserve Bank Of India Act, 1934.

Securities premium reserve: Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited
purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Retained earnings: Retained eamnings represents surplus/accumulated earnings of the Company and are available for distribution to shareholders. The
Company recognises any change on account of remeasurement of the net defined liability/(asset) which comprises of actuarial gains/losses in other
comprehensive income which is considered as part of retained eamings.

Employees Stock Option Plan (ESOP) Reserve: The share-based payment reserve is used to recognise the value of equity-settled share-based payments

provided to employees, including key management personnel, as part of their remuneration. Refer to Note 33 for further details of these plans.

Note 21.2: Other equity movement

Particulars ppat A

31 March 2021 31 March 2020
Statutory reserve (As required by section 45-IC of the Reserve Bank of India Act, 1934)
Balance as at the beginning of the year 75,64,48,501 67,50,62,501
Additions during the year - Transfer fiom Surplus from Statement of Profit and Loss 78,90,000 8,13,86,000
Balance as at the end of the year 76,43,38,501 75,64,48,501
Securities premium account
Balance as at the beginning of the year 1,51,81,38,907 1,51,81,38,907
Add: Premium on shares issued during the year - -
Balance as at the end of the year 1,51,81,38,907 1,51,81,38,907
Retained earnings (surplus/deficit in profit & loss account)
Balance as at the beginning of the year 1,80,72,82,519 1,57,98,59,245
Add: Profit for the year 3,94,49.338 40,69,28,538
Less : Appropriations
Transfer to Statutory Reserve 78,90,000 8,13,86,000
Dividend paid during the year
- Dividend - 8,14,27,621
- Dividend Distribution Tax - 1,67,41,519
Final Dividend for FY 2019-20 15,54,52,729 -
Other Comprehensive Income 15,68,307 49,876
Balance as at the end of the year 1,68,49,57,435 1,80,72,82,519
Employees Stock Option Plan (ESOP) Reserve
Balance as at the beginning of the year 96,58,996 73,72,861
Add: Provision for the year (75,24,981) 22,86,135
Balance as at the end of the year 21,34,015 96,58,996
Total 3,96,95,68,858 4,09,15,28,923
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Xander Finance Private Limited
Notes to the dalone fi ial ts as at 31 March 2021
(Al amounts are in Indian Rupees unless otherwise stated)

Note 22: Intercst income

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

Interest income on financial assets measured at amortised cost
Interest Income

1,33,84,76,447 2,09,23,36,563

Other interest income-unwinding of sccurity deposit 5,56,592 6,18,386
Total 1,33,90,33,039 2,09,29,54,949
Note 23: Other operating income

Particulars Year ended Year ended

31 March 2021 31 March 2020

Redemption Premium 2,41,344 -
Total _ 2,41,344 -
Note 24: Net gain/ (loss) on fair value ch

Particulars Year ended Year ended

31 March 2021

31 March 2020

Net gain/ (loss) on financial instruments at fair value through profit or loss
On investment portfolio

- Mutual Funds - 63,44,703
- Other items (5,13.20,098) -
Fair Value changes:
- Realised 15,64,376 63,44,703
- Unrealised (5,28,84,474) -
(5,13,20,098) 63,44,703
Total (5,13,20,098) 63,44,703
Note 25: Other income
Particulars Year ended Year ended
31 March 2021 31 March 2020
Interest on fixed dcposits 6,55.29,573 5,34,88,215
Provisions no longer required written back - 6,26,41,299
Other miscellaneous income 1,07,070 46,756
Total 6,56,36,643 11,61,76,270
Note 26: Finance cost
3 Year ended Year ended
Particulars

31 March 2021

31 March 2020

Interest expense on financial liabilities measured at amortised cost

Interest

-On term loans from banks 22,59,91,485 47,44 43,797
- On cash credit from banks 4,24,33,812 9,84,63,559
- On working capital demand loans from bank < -

- On tenn loans from financial institutions 2,96,47,115 6,70,00,708
- On non-convertible debentures 27,05,08,035 26,49,16,543
- On taxes 5,06,644 4
Other borrowing cost = 2
Other borrowing costs 60,46,676 99,74,720
Bank charges 9,60,250 13,75,597
Interest on lease liability 57,69,526 29,03,401
Total 58,18,63,543 91,90,78,325




Xander Finance Private Limited

Note 27: Impairment of financial assets

Notes to the dalone fi ial as at 31 March 2021
(All amounge are in Indian Rupees unless otherwise stated)

Year ended

Year ended

31 March 2021

Pargictlars 31 March 2021 31 March 2020
Impairment on Fi ialinstr ts ed at Amortised cost
Loss on assignment 25,18,88,969 18,27,42,122
Bad Debts - 39,75,12,934
Provision for expected credit losses 26,88,92,324 (10,72,38,758)
_Reversal of interest on Non Performing Asset - 1,74,23,648
Total 52,07,81,293 49,04,39,946
Note 28: Employee benefit exr
Particulars Year ended Year ended
31 March 2021 31 March 2020
Salaries and wages 7,41,35,355 11,26,58,333
Contributions to provident and other funds 30,14,933 38,25,732
Employees stock option plan (75,24,981) 35,20,679
Gratuity 38,66,396 19,66,970
Leave encashment expenses (7,26,305) (5,14,603)
Staff welfarc cxpenscs 46,791 12,84,139
Total 7,28,12,189 12,27,41,250
Note 29: Depreciation, amortization and impairment
Particulars Year ended Year ended
31 March 2021 31 March 2020
Depreciation of tangible and i ible assets 2,03,91,623 2,11,05,654
2,03,91,623 2,11,05,654
Note 30: Other expenses
Particulars Year ended Year ended
31 March 2021 31 March 2020
Rates and taxes 11,19,555 2,88,628
Rent 79,47,621 2,01,57,674
Electricity 1,85,723 5,65.830
Traveling and conveyance 10,09,708 1,16,44,567
Communication 10,19,854 16,12,202
Insurance 32,89,287 23,04,182
Office maintenance 21,11,896 31,53,772
Legal and professional fee 5,78,13,542 5,52,60,120
Recruitment expense - 2.87,760
Loss on sale of property, plant and equipment 38,076 30,684
Auditors’ remuneration * 31,69,985 23,95,975
Corporate social responsibility 1,75,00,000 1,00,00,000
Miscellaneous expenses 40,73,184 60,60,304
Total 9,92,78,d431 11,37,61,698
Auditors' Remuneration
Particulars Year ended Year ended
31 March 2021 31 March 2020
As auditors
Audit fees 17,32,500 16,62,000
Limited review 2,72,500 2,50,000
Tax audit fees 3,52,000 3,27,495
In other capacity
Certification fces 7.95,000 1,27,000
Reimbursement of expenses 17,985 29,480
31,69,985 23,95,975
Details of CSR expenditure:
N Year ended Year ended
Particulars

31 March 2020

a) Amount required to be spent by the Company during the year

1,64,41,382

1,88,67,674

b) Amount spent during the year 1,75,00,000 1,00,00,000
i) Construction/acquisition of any asset - -

i) On purposes other than (i) above 1,75,00,000 1,00,00,000
Total 1,75,00,000 1,00,00,000
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Xander Finance Private Limited
Notes to the dalone fi ial as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 31: Income tax

The comp of income tax exp for the year ended 31 March 2021 and 31 March 2020 are:
7 Year ended Year ended
Particulars
31 March 2021 31 March 2020

Curtent tax 9,64,00,000 9,44,00,000
Adjustment in respect of current income tax of prior years = -
Deferred tax relating to origination and reversal of temporary differences (7,73,85,489) 4,70,20,511
Total tax charge 1.90,14.511 14,14,20.511

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs fiom the tax charge that would apply if all profits had been charged at
corporate tax rate applicable in India. A reconciliation between the tax expense and the accounting profit multiplied by India’s domestic tax
rate for the year ended 31 March 2021 and 31 March 2020 is, as follows:

Particulars Year ended Year ended

31 March 2021 31 March 2020
Accounting profit before tax 5,84,63,849 54,83,49,049
Statutory income tax rate 25.17% 25.17%
Expected income tax expense 1,47,00,000 13,80,00,000

Difference in tax rate due to:

Effect of non-deductible expenses 44,00,000 -

Effect of non taxable income 5 _

Others (85,489) 34,20,511
Total Tax expense 1,90,14,511 14,14,20,511
Effective tax rate 32.52% 25.79%

Deferred tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

= Deferred tax assets Deferred tax liabilities Income statement OClI
Particulars
31-Mar-21 31-Mar-21 2020-21 2020-21
Depreciation - 1,00,42,761 50,50,680 -
Impairment allowance for financial assets 10,18,26,139 - 6,76,74,820 -
Financial instruments measured at EIR 1,62,46,560 31,79,534 (48,48,152) -
Remeasurement gain / (loss) on defined benefit plan 20,65,767 - 9,73,095 (5,27,464)
Other Provisions 8,84,423 - (20,76,683) -
Other temporary differences 2,94,71,446 9.124 1,06,11,729 -
Total 15,04,94,335 1,32,31,419 7,73,85,489 (5,27,464)
2 Deferred tax assets Deferred tax liabilities Income 0ClI
Particulars
31-Mar-20 31-Mar-20 2019-20 2019-20
Depreciation - 1,50,93,441 (2,43,00,791) -
Impairment allowance for financial assets 3,41,51319 - (3,00,38,530) -
Financil instruments measured at EIR 2,55,28,555 76,13,377 (1,72,34,998) -
Remeasurement gain / (loss) on defined benefit plan 16,20,136 - 3,15,747 (16,775)
Other Provisions 29,61,106 - (43,17,097) -
Other temporary differences 1,88,66,157 15,564 2,85,55,158 -
Total 8,31,27,273 2,27,22,382 (4,70,20,511) (16,775)




Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 32: Earnings per share

Basic Eamnings Per Share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted average number
of equity shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for interest on the convertible preference shares
and interest on the convertible bond, in each case, net of tax) by the weighted average number of equity shares outstanding during the year plus the weighted
average number of equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

Particulars Year ended Year ended

31 March 2021 31 March 2020
Profit attributable to equity shareholders (A) Rupees 3,94,49,338 40,69,28,538
Nominal value of equity share Rs. / Share 10 10
Weighted average number of ordinary shares for basic earnings per share
Opening Balance of equity shares (B1) Nos 14,80,50,216 14,80,50,216
Issued during the year (B2) Nos - -
Weighted average no. of equity shares issued during the year (B3) Nos - -
Total weighted no. of equity shares for basic EPS (B) = (B1+B3) Nos 14,80,50,216 14,80,50,216
Basic EPS (A/B) Rs. / Share 0.27 2.7
Total weighted no. of equity shares for diluted EPS (C) Nos 14,80,50,216 14,80,50,216
Diluted EPS (A/C) Rs. / Share 0.27 2.7
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Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 33: Employee Stock Option Plan (ESOP)
The Company provides share-based cmployee benefits to the employees of the Company. During the year cnded March 31, 2021, an employee
stock option plan (ESOP) was in existence. The relevant details of the scheme and the grant are as below.

The Board of Directors approved the Xander Finance Employee Incentive Scheme 2016 (the 'Scheme') for issue of stock units to the key
employees and directors of the Company. According to the Scheme, the employees selected by the Administrator of the Scheme (as appointed by
Board of Directors of the Company) from time to time will be entitled to stock units, subject to satisfaction of the prescribed vesting conditions,
viz., continuing employment of at least 2 years. The contractual life (comprising the vesting period and the exercise period) of options granted is 3
years as per the Scheme. However, the Company estimates that based on current market conditions the stock units could be exercised at the end of|
5 years by way of settlement in cash. The other relevant terms of the grant are as below:

Other relevant terms of the grant are as follows Terms
Vesting period 3 years
Exercise period After completion of the vesting period, currently estimated at 5 years
Expected life 5 years
Exercise price Nil
The details of the Scheme are summarized below:
Particulars 31-Mar-21 31-Mar-20
Date of grant - 15-May-19
Date of Board / Nomination & Remuneration committee approval - 15-May-19
Number of Options granted - 2,24,291
Particulars 31-Mar-21 31-Mar-20

Average Number of Average Number of

exercise price options exercise price options

Options outstanding at the beginning of the year 43.38 8,99,994 4423 7,46,938
Granted during the year - - 42.12 2,24,291
Forfeited during the year NA 6,26,689 NA 10,776
Exercised during the year - - 45.20 60,459
Expired during the year - - - -
Outstanding at the end of the year 40.29 2,73,305 43.38 8,99,994
Exercisablc at the cnd of thc year - - - -
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Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 34: Transfer of financial assets

During the current reporting year, the Company has transferred two loan accounts to an Asset Reconstruction
Company (ARC) on a without recourse basis. Both the loans were secured and were classified as credit impaired
on the date of assignment. The Company has received the entire purchase consideration in cash from the ARC
and has subscribed to the Security Receipts to the extent of 85%.

In view of the above, the Company has substantially retained all the risks and rewards of the ownership to the
extent of 85% of the loans sold to the ARC and thereby does not meet the derecognition criteria as set out in Ind
AS 109. However for balance 15% of the loans transferred against cash, derecognition criteria as set out in Ind
AS 109 has been met.

Since the loans and advances have been transferred and the new asset (in the form of Security Receipts) having

substantially different characteristics have been acquired, the Company has derecognised the loans and
recognised the modified assets i.e. Security Receipts under "Investments".

The modified asset i.e. Security Receipts are classified at "Fair Value Through Profit & Loss" (FVTPL) by the
Company as the contractual cash flows of the Security Receipts do not represent for Solely for Principal and
Interest (SPPI) on amount outstanding under the basic lending arrangement.

The following table provides a summary of financial assets that have been transferred:

Particulars 31-Mar-21 31-Mar-20
Carrying amount of transferred assets measured at amortised cost 1,30,18,88,969 78,27,42,122
Fair value of modified assets 89,25,00,000 51,00,00,000

The Company has not transferred any assets that are derecognised in their entirety where the Company continues
to have continuing involvement.
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Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 35: Retirement benefit plan

Defined contribution plan

In accordance with the Indian regulations, employees of the Company are entitled to receive benefits under the provident fund, a defined contribution plan, in which,
both the employee and the Company contribute monthly at a determined ratc. These contributions are made to a recognised provident fund. The employee
contributes 12% of his/her basic salary and the Company contributes an equal amount. The Company recognised Rs.30,14,933 (Previous year Rs.38,25,732) for|
Provident Fund contribution in the Statement of Profit and Loss.

Defined benefit plan

The Company has a non-contributory unfunded defined benefit gratuity plan, under which every employee who has completed at least five years of service gets a
gratuity on departure at 15 days of last drawn basic salary for each completed year of service.

Based on Ind AS 19 "Employee Benefits" notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Accounting Standards) Amendment Rules 2016, the following disclosures have been made as required by the standard:

A. Amount recognised in the balance sheet 31-Mar-21 31-Mar-20
Present value of defined benefit obligation 82,07,910 64,37,285
Fair value of plan assets - -
Asset/(liability) recognized in the balance sheet 82,07,910 64,37,285
B. Change in projected benefit obligation 31-Mar-21 31-Mar-20
Opening defined benefit obligation 64,37,285 45,36,966
Current service cost 11,18,064 16,20,346
Interest cost 4,25,505 3,46,624
Past Service Cost 23,22,827 -
Benefits paid L .
Actuarial loss / (gain) on obligation (20,95,771) (66,651)
Closing defined benefit obligation 82,07,910 64,37,285
C. Change in plan assets 31-Mar-21 31-Mar-20
Opening fair value of plan assets s =
Return on plan assets ] -
Actuarial gain/(loss) - -
Benefits paid - -
Closing fair value of plan assets - -
|D. Amount recognised in the statement of profit and loss 31-Mar-21 31-Mar-20
(Current service cost 11,18,064 16,20,346
Interest cost on benefit obligation 4,25,505 3,46,624
Past Service Cost 23,22,827 -
Expenses recognised in the statement of profit and loss 38,66,396 19,66,970
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Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

E. Amount recognised in other comprehensive income 31-Mar-21 31-Mar-20
Actuarial (gains)/losses
- Effect of changes in demographic assumptions - -
- Effect of changes in financial assumptions 15,373 3,57,526
- Effect of experience adjustments (21,11,144) (4,24,177)
Total remeasurements included in other comprehensive income (20,95,771) (66,651)
F. Expected cash flows for following year 31-Mar-21 31-Mar-20
Expected contributions / Additional Provision Next Year 11,18,064 16,20,346
Expected total benefit payments
Year 1 48,61,210 6,12,433
Year 2 3,81,149 6,70,154
Year 3 3,77,056 6,66,397
Year 4 3,64,266 6,55,788
Year 5 3,47,406 6,18,145
Next 5 years 15,10,860 25,33,852
G. Assumptions used 31-Mar-21 31-Mar-20
Discount rate 6.57% 6.61%
Attrition rate 10% 10%
Expected rate of return on assets NA NA
H. Sensitivity Analysis ) B Mav-20
Increase Decrease Increase Decrease
Discount rate (1% movement) 79,01,057 85,57,348 60,00,165 69,33,837
Salary increase rate (1% movement) 85,15,773 79,34,271 67,11,026 61,61,597
Attrition rate (1% movement) 82,11,136 82,02,695 64,78,367 63,85,183
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Xander Finance Private Limited

Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 36: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and advances to customers, the Company uses the
same basis of expected repayment behaviour as used for estimating the Expected interest rate (EIR). Issued debt reflect the contractual coupon amortisations.

Particulars 31-Mar-21 31-Mar-20
Within 12 months After 12 months Total Within 12 months After 12 months Total

Assets
Financial assets
Cash and cash equivalents 93,96,72,585 - 93,96,72,585 1,87.60,32,769 - 1,87,60,32,769
Bank balance other than cash and cash equivalents 70,47,63,934 - 70,47,63,934 - - -
Loans 1,67,71,38,424 3,07,42,90,268 4,75,14,28,692 3,85,17,51,424 5,66,74,96,560 9,51,92,47,984
Investments 21,00,00,000 1,26,58,00,000 1,47,58,00,000 - 63,00,00,000 63,00,00,000
Other financial assets 2,11,143 1,00,63,157 1,02,74,300 31,58,385 73,18,565 1,04,76,950
Non-financial Assets
Current tax assets (net) - 16,13,75,224 16,13,75,224 - 15,23,45,624 15,23,45,624
Deferred tax assets (net) - 13,72,62,916 13,72,62,916 - 6,04,04,891 6,04,04,891
Property, plant and equipment - 6,67,85,224 6,67,85,224 - 8,64,11,965 8,64,11,965
Other intangible assets - 2,40,519 2.40,519 - 4,68,317 4,68,317
Other non financial assets 5,32,04,826 54,64,74,140 59,96,78,966 1,03,38,375 61,840 1,04,00,215
Total assets 3,58,49,90,912 5,26,22,91,448 8,84,72,82,360 5,74,12,80,953 6,60,45,07,762 12,34,57,88,715
Liabilities
Financial liabilities
Trade payables
(i) total outstanding dues of creditors 39,98,364 - 39,98,364 11,28,002 - 11,28,002
other than micro enterprises and small
enterprises
Debt Securities 1,90,26,07,868 74,78,98,402 2,65,05,06,270 1,50,41,66,757 24,97,80,822 1,75,39,47,579
Borrowings (other than debt securities) 32,58,32,870 24,52,81,599 57,11,14,469 3,59,08,00,860 1,31,82,76,650 4,90,90,77,510
Other Financial liabilities 9,08,94,919 4,71,03,315 13,79,98,234 2,98,94,982 6,19,43,021 9,18,38,003
Non-financial liabilities
Current tax liabilities (net) - 7,24,674 7,24,674 - 7,24,674 7,24,674
Provisions A 60,13,205 35,74,767 95,87,972 26,10,428 59,33,224 85,43,652
Other non-financial liabilities //ﬂ ! J%; > 93,88,840 1,38,92,519 2,32,81,359 74,06,747 10,91,465 84,98,212
Total liabilities Y/ 3% S, 8 2,33,87,36,066 1,05,84,75,276 3,39,72,11,342 5,13,60,07,776 1,63,77,49,856 6,77,37,57,632
Net N 1,24,62,54,846 4,20,38,16,172 5,45,00,71,018 60,52,73,177 4,96,67,57,906 5,57,20,31,083
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Notes to the standalone financial statements as at 31 March 2021
(Al amounts are in Indian Rupees unless otherwise stated)

Note 37: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

Particulars As at 31 March, 2020 Cash Flows Other As at 31 March 2021
Debt Securities 1,75,39,47,579 75,00,00,000 14,65,58,691 2,65,05,06,270
Borrowings other than debt securities 4,90,90,77,510 (4,33,47,98,895) (31,64,147) 57,11,14,469
Total 6,66,30,25,089 (3,58,47,98,895) 14,33,94,544 3,22,16,20,739

Particulars As at 31 March, 2019 Cash Flows Other As at 31 March 2020
Debt Securities 2,98,40,06,498 (1,25,00,00,000) 1,99,41,081 1,75,39,47,579
Borrowings other than debt securities 6,37,19,89,968 (1,47,81,08,143) 1,51,95,685 4,90,90,77,510
Total 9,35,59,96,466 (2,72,81,08,143) 3,51,36,766 6,66,30,25,089
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|Xander Finance Private Limited
Notes to the dalone fi ial as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 38: Conti liabilities,

(A) Contingent Liabilities

As at As at
Pacticulars 31 March 2021 | 31 March 2020
Conti Tatie
- Income tax matter in dispute 2,69,77,960 -
- Service tax matter in dispute 23,63.500 -
2,93,41,460 2

The Company does not expect any significant liabilities to materialise

(B) Commitments
- Esti d amount of (net of ad ) ining to be d on capital account and not provided for as at 31 March 2021 is Rs. Nil (31 March 2020: Rs. Nil).
- Other i pertaining to und d credits as at 31 March 2021 1s Rs. Nil (31 March, 2020 : Rs. Nil)
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Notes to tbe standal, financial

as at 31 March 2021

(All amounts are in Indian Rupees unless otherwise stated)

Note 39: Related party disclosures

a) List of related parties

b)

C

-~

Holding Company
Xander Credit Pte Limited, Singapore (the Holding Company)

Company where the directors have significant influence
Xander Advisors (India) Private Limited

Subsidiary Company

Yuj Home Finance Private Limited (fonnerly known as Xander Home Finance Private Limited)

Key managerial personnel during the year:

Mr. Rohan Sikri, Chairman and Director

Mr. Amar Merani, Managing Director and CEO

Mr. Sandeep Chhabda, Director (till March 10, 2021)

Mr. Pankaj Rathi, Company Secretary (till March 23, 2021)
Ms. Hinal Shah, Company Secretary (w.e.f March 23, 2021)
Mr. Rajesh Jogi, Independent Director (w.e.f. March 05, 2021)

Transactions with related parties

Particulars

31-Mar-21

31-Mar-20

Holding company
Payment of interim dividend
Payment of final dividend

Company where the directors have significant influence
Cost incurred towards reimbursement of rent expenses
Cost incurred towards reimbursement of administrative expenses

Key Managerial Personnel
R ion to Key M.

ial Personnel during the year*

B

Mr. Rohan Sikri
Payment of interim dividend
Payment of final dividend

Mr. Amar Merani
- Salaries & wages
- Post employment benefits

Mr. Sandeep Chhabda
- Salaries & wages
- Post employment benefits

Mr. Pankaj Rathi
- Salaries & wages
- Post employment benefits

Ms. Hinal Shah
- Salaries & wages

- Post employment benefits

Mr. Rajesh Jogi

- Sitting fees

13,91,42,619

33,32,949
19,764

3,24915

1,80,22,620
11,50,380

77,82,016

50,48,173
8,68,269

24,193

1,00,000

8,09,82,477

1,25,65,068
3,13,242

2,14,891

2,36,45,040
12,54,960

34,37,500

63,64,000

* Provision for gratuity and leave encashment is made for the Company as a whole and the amounts pertaining to the key managerial personnel is not specifically

identified and hence not included above.

Baloncewith related parties

Particulars 31-Mar-21 31-Mar-20
Subsidiary company

Investment in subsidiary 12,00,00,000 12,00,00,000




Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 40: Capital
Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the Company complies
with externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in
order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividend payment to shareholders, return capital to shareholders or issue
capital securities. No changes have been made to the objectives, policies and processes from the previous years.
However, they are under constant review by the Board.

For details about Capital Risk Adequacy Ratio (CRAR) of the Company as required to be disclosed under RBI
Master Directions - Refer Note 45 (a)

Note 41: Events after reporting date
There have been no events after the reporting date that require disclosure in these financial statements.




Xander Finance Private Limited

Note 42: Leases

Company as a Lessee

Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

The Company has leased premises for a period of 5 years which has been recognised as a "Right to Use" Asset

Set out below are the carrying amounts of right-to-use assets recogniscd and the movements during the period:

Particulars Buildings (leased) Total
As at March 31, 2020 7,57,86,558 7,57,86,558
Addition ¥ E
Depreciation 1,68,41.457 1,68,41,457
As at March 31, 2020 5,89,45,101 5,89,45,101
Set out below are the carrying amounts of lease liabilities and the movements during the period:
As at March 31, As at March 31,
Particulars 2021 2020
Opening Balance 7,47,96,901 83,10,508
Addition - 8,11,98,961
Accretion of interest 57,69,526 29,03,402
Payments 1,86,23,406 1,76,15.970
Closing Balance 6,19,43,021 7,47,96,901
The Maturity analysis of lease liabilities is as under:
As at March 31, 2021 As at March 31, 2020
Particul
AT Within 12 months ":nf;enz;: Total Within 12 months Aften:le Total
Lease Liabilities 1,48,39,706 4,71,03,315 6,19,43,021 1,28,53,880 6,19,43,021 7.47,96 901
The following are the amounts recognised in statement of profit or loss:
As at March 31, As at March 31,
Particulars 2021 2020
Depreciation expense of right-of-use assets 1,68,41.457 1,67,39,594
Interest expense on lease liabilities 57,69,526 29,03,401
Total amount recognised in profit or loss 2,26,10,983 1,96,42,995
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Notes to the standalone financial statemsents as at 3§ March 2021
(All amounts arc o Indlan Rupees anless otherwise stated)

Note 43: Fair value messurement

43,1 Vatuation principte

Fmir value is the price that would be received to scll an asset or paid to transfer a liability in an o1daly traasaction in the principal (or most oarket ot the date under carrent market conditions (i.c., an exit price), regardless of whether|
that price is directly observable or estimated using a valuation technique. lo order to show how fair values have boan derived, firancial intruments are clacsified based on a hioarchy of valuation techniques, as explained below;

43.2 Fair value hierarchy of assets and liabllities

Ind AS 107, *Financial lstrwoent - Disclosure’ requires classification of the valuation method of financial instruments measured at fair value in the Balance Sheet, using & three level fair-valuc-hierarchy (which reflects the sigmilicance of inputs used in the
measurements). The hicvaschy gives the highes\ priority (o un-adjusted quoted prices in active markels for identical assets or liabilities (Level 1 and to inputs (Level 3 The three levels of the fair-valuc-|
hierrchy undey Ind AS 107 are descanibed below.

Level 1: Level 1 hiesarchy includes financial instruments measured using quoted prices,
Level 2: The fair value ol' financial mﬂmmmls that are not traded in an active market is ined using valuation it which maxinise the use of obscrvable market dats and place limiled reliance on entity specific estimates. If all significant inputs|
roquired 1o fair valoe an i are Tvable, the i is included in level 2.

Level 3: If one or mose of the significant inputs is not based on obsevable market data, the instrument is included in level 3. This is the case for Security Receipts included in level 3.

The lollowing table shows an enalysis of financial instruments recorded at fair value by level of the fair value hierarchy:

31 March 2021

Assets measured at fair valve Level-} Level-2 level3 Total
lovestments

Secunity Receipts - - 1,35,58,00,000 1,35.58,00,000
Assct scquired i satisfaction of Joans

Quoted cqpity shases 1.38.44.543 - - 1,38,44,543
Total financlal assels measurcd at falr value 1,38.44,543 = 1,35,59,00,000 1,36,96.44,543

31 March 2020
Assets measured at fair value Leved-1 level-2 Level3 Total
lavestments

Secwity Receints = - 51,00.00,000
 Total financlal esscts measured at falr value - - 51,00,00,000 51,00,00,000

43.3 Valuatloo techniques

Security Recelpts
Fair valuation has been carmied out using discounted cash flow method. Cash flows have been piojecied based on the realisotions from underlying assets.

Assct acquired Io satisfactlon of loans
The asscts ocquired m satisfoction of claims include assets acquired in the form of listed equily shascs. The shares have been volued at (he lower of quoted prices on NSE and BSE a3 on Morch 31,2021

43 .$Movements in Level 3 financial lnstruments measured at fair valoe
The lollowing tables show a reconcilistion of the opening and closmg smounts of Level 3 ficancial assets and liabilitics which arc recorded st fair value. Transfers from Level 3 1o Level 2 occur when the market for some securities became more liquid, which)

eliminates the need for the pr y required le valuation inputs. Since the transfer, these iastruments have boen valued using valuation models incorporating obscrvable market inputs. Transfers unto Level 3 reflect chumges in marked]
conditions as a result of which mslmma\l: become less liquid. Toerefore, the Company requires signilicant unobscrvable inputs to ealculate their fair value.

The folfowing tables show the reconciliation of the opening and closing amounts of Level 3 financial assets and lisbilitics ineasured a1 foir value:

31-Mar-21 As at 1 April 2020 Purchase Sales Transfers info Transfers from At31 March 2021 | Unrealised galns ac.d
Level 3 Level 3 (losses) related to
balances held at the
end of the nepjod
Iovestments
Secuwsily Reccipts 51,00,00,000 89,25,00,000 - - - 1,40,25,00,060 (4,67,00,000)
Asset acquired io satisfactioo of losns
Quoled cquity shares - 7.38.40,000 5.38.10,983 - - 1.38,44.543 (61.84,474)
Total $1,00.00.000 96,63,40,000 538.10,983 - - 1.81,63,44,543 {5288 4 474

The following tables show the reconciliation of the opeiung suid closing amounts of Level 3 financial assls and liabilitics measused ol fair vlue:

31-Mar-20 As at 1 April 2019 Purchase Sales Transfers loto Traosfers from At 31 March 2020 Unrealised gains and
Level 3 Level 3 losses related to
balances held at the
el of the nepbod
Investments
Sexurity Receipts - 51,00,00.000 - - = 51,00.00.000 -
[ Total - $1,00,00,000 = - - £1,00,00,000 -




Xander Finance Private Limited
Notes to the standalone financial statements as at 31 March 2021
(All amounts are in Indian Rupecs unless otherwise stated)

43.5 Sensitivity of fair value measurements to changes in unobservable market data

The quantitative information about the significant unobservablc inputs used in level 3 fair value mcasurements is summarised below
31-Mar-21 31-Mar-20
Favourable changes |Unfavourable changes| Favourable changes |Unfavourable changes
Security Receipts
Sensitivity to movement in significant unobscrvable inputs i.c. underlying cashflows
- increase by 25% 35,06,25,000 - 12,75,00,000 .
- dearease by 25% - (35,06.25.000) - (12.75.00.000)

43.6 Fair value of financial instruments not measured at fair value

assets and non-financial liabilities

Sct out below is a comparison, by class, of the castying amounts and fair values of the Company's financial instruments tbat are not carried at fair value in the financial statements, This table docs not include the fair values of non-financial

Financial assets and liabilities

ol trade reccivables. bal
balancc sheet.

Loans and advances to customers

The fair values of loans and reccivables are csti d by di d cash flow models.

Debt securities and borrowings

N\
At

| &
21 MUMBA] J®

For financial assets and financial liabilitics that have a short-tcan maturity (less than twelve months), the canying amounts, which are net of i

The fair valuc of debt secunitics and borrowings are based on discounted casb flows using a current borrowing rate.

disclosure purposes only. The below methodologics and assumptions relate only to the instruments in the above tables and, as such, may differ (rom the techniques and

arc a

other than cash and cash cquivalents and trade payables without a specific maturity. Such amounts have been classified as Level | on th

31-Mar-21 Fair Value

Notional amount Level-1 Level-2 Level-3 Total
Financial assets:
Cash and cash cquivalents 93,96,72.585 93,96,72,585 - - 93,96,72,585
Bank balance otlicr than cash and cash equivaleats 70,47,63,934 70.47,63,934 - - 70,47,63,934
Loans 4,75.14,28,692 - 5,31,42,58,969 - 5,31,42,58,969
I in Subsidiari 12,00,00,000 12,00,00,000 - - 12,00,00,000
Other Financial asscts 1,02,74.300 1,02,74.300 - - 1.02,74,300
'Total financial assets 6.52,61.39.511 1,77,47.10819 5.31.42,58.969 - 7.08.89.69,788
Financial liabilities:
Trade Payables 39,98,364 39,98,364 - - 39,98,364
Dcbt sccunties 2,65,05,06,270 - 2,62,96,69,046 - 2,62,96,69,046
Borrowings (other than debt security) 57,11,14,469 - 58,03,56,793 - 58,03,56,793
Other Financial liabilities 13,79.98.234 13.7998.234 - - 13.79,98.234
Total financial liabilities 3.3636,17.337 14,19.96.598 3,21,00,25.839 - 335.20.22.437
OfY balance sheet items - - -
Other - - - -
Total off-balance sheet items - - " B
31-Mar-20 Fair Value

Notional amount Level-1 Level-2 Level-3 Total
Financial assets:
Cash and cash equivalents 1,87,60,32,769 1,87,60,32,769 - - 1,87,60,32,769
Loans 9,51,92,47,984 - 9,82,50,07,080 - 9,82,50,07,080
Investment in Subsidiarics 12,00,00,000 12,00,00,000 - - 12,00,00,000
Other Financial asscts 1,04,76,950 1.04,76.950 - - 1,04.76.950
Total financial assets 11,52.57.57,703 2,iMi,65,09,719 9.82 50.07,080 - 11.83,15.16,799
Financial liabilities:
Tradc Payables 11,28,002 11,28,002 - - 11.28,002
Dcbt scouritics 1,75,39,47,579 - 1,73,87,74,899 - 1,73,87,74,899
Bortowings (other than debt sceurity) 4,90,90,77,510 - 4,86,81.17.706 - 4,86,81,17,706
Other Financial liabilitics 9.18,38.003 9,18.38,003 - - 9.18.38,003
Total financial liabilities 6,75.59.91,094 9,29,66,005 6,60,68,92 6115 - 6,69.98,52,610
OfT balance shect items - - - - -
Other i - - - . -
Total off-balance sheet items . - = =
43.7 Valuati hodologies of ial instruments not measured at fair value
Below arc the methodol and nptions used to d (air values for the above financial i which arc not ded and

d at fair valuc in the Company's financial statements. These fair values were calculated for]
i above

ipproximation of their fair valuc. Such instruments include cash and|
c basis that no adjustments have been made to the balances in thel
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[Note 4: Risk cuansgeroent
44.1 Introduction and Risk Profite
The oljective of risk snansgoment is not W grohibit or prevent risk taking ectivity, bt 1o canire that the risks are ensSausly taken with (ult knowledge, clear putpose end understanding so that they can be mitigated. It also prevents tho Compasy fium suffcring losses causing it W)

materially damage its competitive position. Balancing risk and retum is not an easy task as risk i3 sabjective mdnm q\um.tuble whercas retum u objective and measurable. Hence, there i a noad to establish a risk management framcwork to manage, mitigate and attempt 1o build enf
estimate of the vanous componants of risk that exist statry point in time. As the ity and scale of fisk i

44.1.1 Risk msnsgement structure

[ The Board of Directors are respaasible for the overall risk managoment approach end for spproving the sisk management strategies and principles. The Board has canstiwted the Risk Manageinent Committee (RMC) which is responsible for mositoring the overall nsk processes within|
the Company, RMC shall be responsible for managing risk. The functions of RMC should exsontially be (o identify, moritor end measuse the sisk profile of the Company asising from its business activities. RMC shall be for de ing policics.and d approve thel
structure of the models that sre used for providiog credit, rovicwing the fisk nitigation mechamisms as development takes place in the markets and identify pew tisks,

44.1. 2 Excextive riak concentration

(Concentrations arise when 8 mumber of ecumicrpanics src cngaged in similar besiness sctvitics, of activitics in the same geographical region, or Lave similar ecapomic featurcs that would causc their ability 1o meet cootrachual shligations (o be similasty affectcd by changes in emomic
political or other conditions.

In order to avoid cxeassive conccntrations of risk, the Company's policies & procedures include spocific guidelines to focus o spreading  its leoding portfolio scross all the stoles with a cap o maximwm limit of exposae for a state and atso for an individus! borrower/Group o
bonowens.
44.2 Credit Risk

Crodit Risk i the potential that a borrowet/counter pasty fails to mext the obligations on pre-agroed tenns. The objective of credi menagement 1s W minimize the risk and maximize the Company ‘s risk adjusted ralo of retum by assuming and mairaining crodit exposuro within the|
acceptable parmeters. The interest rate charged 1o the borrower would be & function of risk peracived, cost of funds, margin, competitive forees, potential reinvestmen tisk and period of funding.

[44.2.1 Manazenent of Creditrlsk
Credit risk cansicts of primarily two companexts, i.c. quantity of risk, which is the outstanding loan balance o3 on the date of default aod the quality of risk:, iic., the soverity of yasdefincd by both probability of default s reduced by the recoverics that could be made it the cvent af
default Thus, credit risk is o eombined outcome of defanlt tisk and exposure tisk. As mentiaued sstlicr, duc to the nstuec of basiness of the Company, itix imperative to bave suflicicot capital cushion egainst defaolt risk end lierce, edequate teverage will be taken with caseful balancirg
of interests of shareholder retums and risk prodance.

Since: default ix not an sbrupt process and the borrower’s creditworthiness and as<ct quality declines graduslly, the Compeay carcfilly movitors the f the asset post for Gonal progress, ing end fnancial & jon. sales and collections. The
Company also assexses the overnll financial health of the borrower and ils group af regular intervals and anempts to get informotion.

The Company sdhctea to high sandasds of credit risk management and mitigation. The lending proposals ase subjesied to sssessmo of prommlers, group financial strength and leversge, opemationa) and financial perfarmanae treck record, client cash flows. valustion of collateral, status
of prujects etc.

44.2.3 Write off pocy

In case of ficancial asscts where recovety is improbuble. the Board of Directors or a Boand constituted Committee i ¢. the Credil Comminies takea the decision for principal wiile-ofl. Initially these azc ouly technical writo-offs and the loans are manitored and followed-up for recovery|
by all legitimate means. Financial assets are wiiflen ol compleely caly efter there is no hope of recovery after the Company exhausts all legitimate means of resovery and the Company @its judgement feels that 00 further recovery is posible.

44.23 Impalrment Axsexsment

44.23.1 Staging of Anets

Based an the dayx past duc status for each loan end Txreaso in credit risk, the lowns will be categorized into Stage |, Stage 2 and Stage 3 as dexcribed below:
Stage |

All cxposures whiero there has no1 boen e significant icrerse in credit risk since 1 recognition or that has low credit fisk at the cepoming date and that arc nof credit imnpaited upon ongination ete classificd under this stage. The Company shall classify all stariard sdvances and
advances up to | month default under thix category. Stage | lous slso include (acilitics where the credit risk has improved, and the loa has bocn reclassified from Stage 2.

Stage2
| All exposures where there has been & significant maase m credit risk sivos mitial nsagu-m hn e nol :yndxl impa cd are classificd wxder ths. mg: 30 days past due is corsidered as significant increase i credit risk. The Company shall classify all sdvances between |- 3 manihs|
default under this category. Also, the advances where there has been a rating pls initia) tion and the account she igrs of stress, such hatl also be classified under Stage 2.

Stage 3

All exposures asscased o3 credit impired whien one or more cvents that hove a detrimental impact on the estimated futic cash flows of that asset have ourred are classified i this sage. For expasures that have baome credit impaitoil, a fifetimo ECL is recognized and micrest
revenue i calculated by applying the cffective intevest raic to the amortized cost (et of provision) rather than the grass castying amount. The Compeny shall classify lf advances exceeding 3 months default under this category.

44.23.2 Meemirement of Expected Credit Losses (ECL)

As per Para 5.5.17 of Ind AS 109. the Company should measure expectad crodit losscs of & financial instmiment in a way tha rellecis en wnbiased and probability-weighted amount that is detemined by evaluating & range of possible outcomes; the time value of moncy. ad rawmble
and supportable inlormation that is available

Based 00 ahove, ECL on Advances (Funded portion) has been computed in the following manaer:
ECL ~EAD » PD - LGD

(1) Exposure at Default (EAD)
The exposutc al defeult (EAD) represants the gross eamying amount of the financial subjeet to the i leulstion eddsessing both the ability 1o mcreasc its exposure while approaching defanit and potamial carly repayments too

(2) Probability of Default (PD)

Wit an estimate of the likelihood of default over a given tim horizan. As pee Pars BS.5.51 of lod AS 109, m cality may use various sooroes of data, thal may be both interoal (entity-specific) and cxtemal. Possible dats sources include micma) historical credit loss experian, intemal
ratiags, credit loss expericoce of other entitics and cxtemal ratings, reports and statistics. Entitics that ba se 0o, or insullicient, sources of entity-specific daw may use peer group expericoee for the comparable fmancial instrument (or groups of fimancial imstruments). While amiving at the
PD, the Company alsu ensures that the factors that affects the macro ecanamic trends asc considered 10 a reasonable extent, wherever accessary. 12 Moaths PD is agplicd to asscts in 5ige 1. In case of assets where there is ‘a Significent increase in crodit risk. lifctime PD has been)
applied which is computed based on susvival amalysis. Lifetime PD has been appliod considered in case of Stage 2 advanca. 'For credit impaired assets, 8 PD of 100% has been applied.

(3) Lass Given Default (LGD)

LGDis an estimate of the loss enising in case where 8 default occurs. 1t is basad e the differenee between the cantmenal cash flows due and those that the Company would expect 10 feccive, meluding from the realzstion of any securiry.

44.2.4 Ansiysis of 1isk copcentration

The carrying amounts of the following financial essets represent the maximum credit risk exposuze.
Asst As st

Partculars 31 March 20218 31 March 2020

Cash wnd cath equivalants 93.96.12,585 1.87,60,32,769
Bank balance other than cash and cash equivalents 70.47,63,934 s
Loans 4,75.14.28,692 9.51.92,47,984
Investments 1.47.58,00,000 63,00,00,000
Other Financial asscts 1.02.74.300 1.04.76.950
Total 7.88,19.39.511 12,03.57.57.703
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Credit quality of assets

The table below shows the credit quality and the maximum exposure to credit risk based on the Company’s internal credit rating system and year-end stage classification. The amounts presented are gross of impairment allowances.

31-Mar-21 31-Mar-20

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
High grade (0 DPD) 2,55,61,85,091 1,43,02,62,188 3,98,64,47,279 9,36,79,96,905 - - 9,36,79,96,905
Standard grade (1-30 DPD) 46,54,49,241 42,29,62,781 88,84,12,022 28,69,44,495 - 28,69,44,495
Sub-standard grade (31-60) - 28,11,55,131 28,11,55,131 3 = 3 3
Past due but not impaired (61-90) - - - - - - -
Non- performing
Individually impaired - - - - - - -
Total 3,02,16,34,332 2,13,43,80,100 5,15,60,14,432 9,65,49,41,400 - - 9,65,49,41,400

£oll

Stage 2 includes loans with gross carrying amount of Rs.143.02 crores, which were restructured pursuant to RBIs COVID-19 framework dated August 6, 2020. These have been classified as Stage 2 on a conservative basis based on qualitative assessment
|performed by the Company in accordance with Ind AS 109. However, based on Company's assessment of the overall creditworthiness of the borrowers, the Company does not anticipate any defaults on these loans.

An analysis of changes in the gross carrying t and the corresp g ECL all es is as
Year ended March 31, 2021 Year ended March 31, 2020

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 9,65,49,41,400 - 9,65,49,41,400 13,77,89,27,664 51,31,71,064 12,99,23,648 14,42,20,22,376
New assets originated or purchased (net) 47,66,07,854 3,76,31,982 51,42,39,836 1,59,33,40,998 - . 1,59,33,40,998
Assets derecognised or repaid (net) (excluding write offs) (5,01,31,66,804) - (5,01,31,66,804) (6,23,04,98,326) - - (6,23,04,98,326)
Transfers to Stage | - - - 51,31,71,064 (51,31,71.064) - -
Transfers to Stage 2 (2.09,67,48,117) 2,09,67,48,117 - - - - -
Transfers to Stage 3 - - - - - - -
Amounts written off - = - - - (12,99,23,648) (12,99,23,648)
Gross carrying amount closing balance 3,02,16,34,333 2,13,43,80,099 5,15,60,14,432 9,65,49,41,400 - - 9,65,49,41,400
Reconciliation of ECL balance is given below:

Year ended March 31, 2021 Year ended March 31, 2020

Stage 1 Stage 2 Stape 3 Total Stage 1 Stage 2 Stage 3 Total
ECL all e - opening bal 13,56,93,416 - 13,56,93,416 10,96,95,229 6,20,80,695 7,11,56,250 24,29,32,174
New assets originated or purchased (net) 49,72,656 33,59,94,998 34,09,67,654 7,08,38,454 - - 7,08,38,454
Assets derecognised or repaid (net) (excluding write offs) (7,20,75,330) - (7,20,75,330) (10,42,58,284) - - (10,42,58,284)
Transfers to Stage | - - - 6,20,80,695 (6,20,80,695) - -
Transfers to Stage 2 (3,66,00,316) 3,66,00,316 - - - - -
Transfers to Stage 3 - - * - - - 3
Amounts written off - - - (26,62,678) - (7,11,56,250) (7,38,18,928)
ECL all e - closing bal 3,19,90,426 37,25,95,314 40,45,85,740 13,56,93,416 - - 13,56,93,416
The table below shows the ECL charges on financial instruments for the year recorded in the statement of profit and loss based on evaluation stage:

Particulars 4’}% Year ended 31 March 2021 Year ended 31 March 2020
» Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Loans //Q-/ O\ (6.71,02,674) 33,59,94,998 26,88,92,324 2,59,98,187 (6,20,80,695) (7,11,56,250) (10,72,38,758)
Total impairment loss lent i (6,71,02,674) 33,59,94,998 26,88,92,324 2,59,98,187 (6,20,80,695) (7,11,56,250) (10,72,38,758)
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Credit risk exposure analysis

As at March 31 2021

Particulars Stage 1 Stage 2 Stage 3 Total

Per portfolio

Loans 3,02,16,34,332 2,13,43,80,100 - 5,15,60,14,432

Break up into:

Per sector

Real estate loan portfolio 2,43,65,12,789 1,85,32,24,969 - 4,28,97,37,758

Corporate loan portfolio 58,51,21,543 28,11,55,131 - 86,62,76,674

Per region

Mabharashtra 28,11,55,131 - - 28,11,55,131

Karnataka 1,93,83,39,934 - - 1,93,83,39,934

Delhi/NCR 2,48,13,02,293 - - 2,48,13,02,293

Tamil Nadu 45,52,17,074 - - 45,52,17,074

West Bengal - - - -

Total 3,02,16,34,332 2,13,43,80,100 - 5,15,60,14,432
As at March 31 2020

Particulars Stage 1 Stage 2 Stage 3 Total

Per portfolio

Loans 9,65,49,41,400 - - 9,65,49,41,400

Break up into:

Per sector

Real estate loan portfolio 7.93,67,41,940 - - 7,93,67,41,940

Corporate loan portfolio 1,71,81,99,460 - - 1,71,81,99,460

Per region

Mabharashtra 35,63,44,377 - - 35,63,44,377

Karnataka 3,97,67,08,158 - - 3,97,67,08,158

Delhi/NCR 2,70,25,56,415 - - 2,70,25,56,415

Tamil Nadu 1,62,56,31,670 - - 1,62,56,31,670

West Bengal 99.37.00,780 - - 99,37,00,780

Total 9,65,49,41,400 - - 9,65,49,41,400
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44.3 Collateral and other credit enhancements
Collateral and other credit enhancements

The below tables provide an analysis of the current fair values of collateral held and credit enhancements.

Tvpe of credit enh or collateral Fair value of collateral and credit enha held under the base case scenario
Book debts,
As at March 31 2021 Mnxlmum.ex;?osure Cash Securities Bank guarantees Plant. and Land and building mvento.r y and ?‘h" Surplus collateral Total collateral Net exposure
to credit risk machinery working capital
items
Loans 5,15,60,14,432 - - - - 4,70,73,38,785 6,74,00,83,629 - 11,44,74,22,414 -
Total financial assets at amortised cost 5,15,60,14,432 - - - - 4,70,73,38,785 6,74,00,83,629 - 11,44,74,22,414 -
Other i - - - = - - - - - -
Type of credit enh or collateral Fair value of collateral and credit enh held under the base case scenario
Book debts,
As at March 312020 Maxnmum.exqosure Cash Securities Bank guarantees PI"‘. aud Land and building mventory 2nd ?ther Surplus collateral Total collateral Net exposure
to credit risk machinery working capital
items

Loans 9,65,49.41,400 - 5,56,00,000 - - 2,81,72,24,644 16,76,04,12,768 - 19,63,32,37,412 -
Total fi ial asscts at amortised cost 9,65,49,41,400 - 5,56,00,000 - - 2,81,72,24,644 16,76,04,12,768 - 19,63,32,37,412 -
Other i t: - - - - - = = - o =
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(All amounts are [n Indian Rupees unless otheswisestated)

45.4 Liquidity risk and funding management

Liquidity risk is the risk that the Company will encounter diflicultics in meeting the obligations associated with its financial liabilitics that are settled by delivering cash or other financial assets. ‘The Company's approach lo managing
liquidity is to ensure, as far as possible, that it will have sufficient liquidity to mect its liabilitics when they are duc, under both normal and stressed conditions, without incurring unacccptable losses or risking damage to the Company’s
reputation. Company has in place an Assct-Liability Management Committec (ALCO) which functions as the ional unit for ing the Balance Sheet within the pesformanec and  risk parametess laid down by the Boasd and Risk
(Committee of the Board, ALCO reviews Asset Liability strategy and Balance Sheet management in relation to assct and liability profile. ALCO ensures that the objectives of liquidity managenient are met by monitoring the gaps in the|
various lime buckets, deciding on the source and mix of liabilitics, setting the mnlunty profile of the incremental assets and liabilities cte. Key principles adopted in the Company’s approach to managing liquidity risk include:
a) Monitoring the Company 's liquidity position on a regular basis, using a i of 1 and i modelling of balance sheet and cash flow information .

b) Maintaining a high quality liquid asset portfolio or maintaining undrawn bank lines.

c) Opaating a prudent funding strategy which ensures appropriate dive isification and limits matwsity concentrations.

45.4.1. Liquidity ratios

Advances to borrowings ratio

31-Mar-21 31-Mar-20
Year-end 1.66 143
Maximum during the last 12 months 1.66 1.54
Minimum dusing the last 12 months 127 1.40
Average during the last 12 months 1.42 1.46
45.4.2. Analysis of financial Ihblllllu by
The table below ises the 1 ities of financial liabilities at the reporting date. The amounts are gross and undiscounted and include interest accrued till the reporting date.
Maturity pattern of liabilitics as at March 31, 2021:
Particulars On demand Less than 3 months Over 3 months & | Over 6 months & | Over 1 year & up | Over 3 years & up Over § years Total
up to 6 months up to 1 year to 3 years 105 years

Financial liabilities
Trade payables = 39.98.364 - - - - - 39.98.364
Dcbt securities - 27.56.41.360 12.91.72.949 1.49.81.14.788 74.75.77.173 - = 2.65.05.06.270

ings (other than debt iti - 32,89,75.602 = - 24.21,38.867 - - 57.11.14.469
Other financial liabilitics = 7.75.55.874 55.51.510 71,87.535 3.65.02.940 1.06,00.375 - 13.79.98.234
Total undiscounted financial liabilities - 68.61,71.200 13,47.24,459 1,50.59,02323 1,02.62,18,980 1,06.00.375 - 3.36,36,17337
Maturity pattern of liabilities as at March 31, 2020:
Particulars On demand o5t than 3 manths Over 3 months & | Over 6 months & | Over 1 year & up | Over 3 years & up Qver S years Total

up to 6 months up to } year 10 3 years 105 yecars

Financial liabitities
Trade payables - 11,28,002 - - - - - 11.28.002
Dcbt seaunties - 25.99.33.465 49.79.85.338 74.62,47.954 24.97,80.822 - - 1.75.39.47.579
B ings (other than debt securiti - 75.66.01.008 98.22.86.883 1.85.19.12.967 1.31.82.76.652 - - 4.90.90.77.510
Other financial lisbilities - 51,96.102 1.18.45.000 1,28,53,880 - 6.19.43.021 - 9.18,38,003
Total undi ial liabilitics - 1,02.28,58,577 149.21,17,22) 2,61.10,14.801 1.56.8057,474 6.19,43,021 - 6,75,59.91,094
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44.5 Market risk

Market Risk is the possibility of loss to the Company caused by the changes in the market variables. It is the risk that the value of on and off-balance sheet positions (and hence profits and even financial stability) will be adversely affected
by movements in equity and interest rate. Asset Liability Management (ALM) is a part of the overall risk management system at the Company and is focused on Market Risk. It implies examination of all the assets and liabilities
simultaneously on a continuous basis with a view to ensuring a proper balance between funds mobilization and their deployment with respect to their a) maturity profiles, b) cost and c) availability. The Company has a detailed ALM policy|
and it adheres to the same.

44.6 Interest rate risk

This is the potential negative impact on the Net Interest Income and it refers to the vulnerability of financial condition to the movement in interest rates. Changes in interest rate affect eamings, borrowing costs, value of assets and cash flow.
Eamings perspective (impact on P&L) involves analysing the impact of changes in interest rates on reported eamnings and borrowings over the life of the asset or liability. This is measured by measuring the changes in the Net Interest
Income equivalent to the difference between total interest income and total interest expense due to changes in interest rates. It is preferable to alter the approach of the interest rate policy to borrowers depending on the stage of interest rates
in the cycle i.e. in a rising interest rate scenario, it is advisable to keep variable lending interest rates and keep fixed lending interest rates in a falling interest rate scenario and vis a versa for borrowings. This is a guiding indicator and may
be adhered to as much as possible while keeping business interests in mind.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) on the Company’s statement of profit and loss and equity.

31 March, 2021 31 March, 2020
Market indices Change in Interest rate Impact on profit 3 Impact on profit 5
befhre fax Impact on equity Beforeitax Impact on equity

Interest rate

100 Basis Points down
100 Basis Points Up

2,82,13 644
(2,82,13,644)

1,90,37,569
(1,90,37,569)

6,17,70,129
(6,17,70,129)

4,58,39,467
(4,58,39,467)

44.7 Operational risk

Companies are faced with inherent risks arising out of human error, financial fraud and natural disasters. Operational risk, though defined as any risk that is not categorized as market or credit risk, is the risk of loss arising from inadequate:
or failed internal processes, people and systems or from external events. In order to mitigate this, internal control and internal audit systems are used as the primary means. Operational risk events are associated with weak links in internal
control procedures. The key to management of operational risk lies in the Company’s ability to assess its processes and establish controls while providing for unanticipated worst-case scenarios. The Company has well laid out authorization
matrix for each of its operational activities and shall adhere to the same. Effective controls have been established within the Company and these are verified by the intenal auditors. One of the major tools in managing operational risk is a
well-established internal control system and flow of information, documents and reporting. Accordingly, the Credit Policy has been detailed out to provide a streamlined and process driven method to providing loans. Each activity from loan
sourcing to final disbursement and closure has been clearly spelt out. Further a proper system of monthly reporting to the Board of Directors and Investors has been established in order to take care of the timely reporting requirements. ALM
Policy further defines the duties of the ALCO and ALCO’s reporting requirements in order to manage the operational risk. Insurance is also one of the methods to mitigate some elements of operational risk and has been taken for all the
physical assets of the Company.

44.8 Integrated risk

Companies are faced with varied categories of risk such as personnel risk, financial risk, legal risk etc. Thus, integrated risk can be defined as attached with various activities, operations or transactions and with external risks (risks related to
legislative changes etc.) that may affect overall organization. The main objective to identify integrated risk is to protect assets, ensure continuity of organization’s activities and adopting effective risk mitigation strategy. The Company
ensures to manage the integrated risk by identifying all risks that affect the implementation of processes and activities attached to an organizational goal, it can assess the overall consequences and adopt measures depending on the level of]
uncertainty and the existing inherent risk that affects achieving objectives set. Integrated risk mitigation exercise helps to increase efficiency within the organization by administrative or managerial ways, such as better allocation of]|
resources.
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Note 45: Additional Disclosures required by the Reserve Bank of India ('RBI")

Additional Disclosures as per the guidelines issued by the Reserve Bank of India in respect of Non-Banking Financial
(Non Deposit accepting or holding) Systemically important (NBFC-NDSI) as under :

The disclosures are based on the Ind-AS financial statements. Accordingly, the corresponding comparative figures for

the previous year have been restated wherever applicable.

Capital funds, risk assets/ exposure and risk asset ratio (CRAR) as at 31 March 2021

Sr.No |Item

31-Mar-21

31-Mar-20

CRAR (%)

63.17%

54.28%

CRAR - Tier I capital (%)

62.71%

53.03%

CRAR - Tier II Capital (%)

0.46%

1.25%

Amount of subordinated debt raised as Tier-II capital

WNilHlWwWiN|—

Amount raised by issued of Perpetual Debt Instruments

b.

Investments

Sr.No |Particulars

31-Mar-21

31-Mar-20

1 |Value of investments

(i) Gross value of investments

(a) in India

147,58,00,000

63,00,00,000

(a) outside India

(i1) Provision for depreciation

(a) in India

(a) outside India

(iii) Net value of investments

(a) in India

147,58,00,000

63,00,00,000

(a) outside India

o

Movement of provisions held towards depreciation on
investments

(i) Opening balance

(ii) Add : Provisions made during the year

the year

(iii) Less : Write-off/ write-back of excess provision during

(i) Closing balance

C.

Derivatives

The Company has no transactions / exposure in derivatives in the current and previous year.

Disclosures relating to Securitisation

The Company has not entered in securitisation transaction during the year and had no outstanding securitisation

transactions for earlier years.

/AN S
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e. Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction

Sr.No |Particulars 31-Mar-21 31-Mar-20
(i) |No.of accounts (Borrowers) 2 2
(ii) |Aggregate value (net of provisions) of accounts sold 1,07,73,13,118 64,14,83,590
(iii) |Aggregate consideration 1,05,00,00,000 60,00,00,000
(iv) |Aggregate consideration realised in respect of accounts - -
transferred in earlier years
(v) |Aggregate gain/loss over net book value 2,73,13,118 4,14,83,590

f. Details of Assignment transactions
The Company has not undertaken any assignment transactions in the current and previous year.

g. Details of non-performing financial assets purchase / sold

The Company has not purchased /sold any non-performing financial assets in the current and previous year. However
the company has sold two loan accounts to an asset reconstruction company, details of which are disclosed in (e) above.
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h. Exposure

i. Exposure to Real Estate Sector
(Amount in Rs. crores)

Sr.No Category 31-Mar-21 31-Mar-20

a) |Direct exposure

(i) |Residential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower -
or that is rented
(ii) |Commercial Real Estate -
Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose 400.33 780.51
commercial premises, multi-family residential buildings, multi-tenanted commercial premises, industrial
or warehouse space, hotels, land acquisition, development & construction etc.). Exposure would also
include non-fund based (NFB) limits;

(iii) |Invest % in Mortpapge Backed Securities (MBS) and other securitised es -

1 |Residential, - -

N

Commercial Real Estate. - J
Total Exposure to Real Estate Sector 400.33 780.51

ii. Exposure to Capital Market
(Amount in Rs. crores)

Particulars 31-Mar-21 31-Mar-20
(i) direct investment in equity shares, convertible bonds, convertible debentures and units of equity-
oriented mutual funds the corpus of which is not exclusively invested in corporate debt;
(if) advances against shares / bonds / debentures or other securities or on clean basis to individuals for - -

investment in shares (including IPOs / ESOPs), convertible bonds, convertible debentures, and units of]
cquity-oriented mutual funds;
(iii) advances for any other purposes where shares or convertible bonds or convertible debentures or units of] - -
equity oriented mutual funds are taken as primary security;
(iv) advances for any other purposes to the extent secured by the collateral security of shares or convertible - -
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary security
other than shares / convertible bonds / convertible debentures / units of equity oriented mutual funds
does not fully cover the advances;

(v) secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and - -
market makers;
(vi) loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or’ - -
on clean basis for meeting promoter’s contribution to the equity of new companies in anticipation of|
raising resources;

(vii)  [bridge loans to companies against expected equity flows / issues; - -
(viii) |all exposures to Venture Capital Funds (both registered and unregistered) - -
(ix) others 1.38 -
Total Exposure to Capital Market 1.38 -

i. Details of financing of parent company products
None

j Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
The Company has not lent/ invested/ lent and invested in Single Borrower / Single Group of Borrowers in excess of limits prescribed by the RBI.

k. Unsecured Advances
The Company has not given any unsecured advances against the rights, licenses, authorisations etc.

. Registration obtained from other financial sector regulators
The Company is not registered with any financial sector regulators except with Reserve Bank of India.

m Disclosure of Penalties imposed by RBI and other regulators
No penalties were imposed by the RBI and other regulators during current and previous year.

) ,f?
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n Provisions and contingencies (shown under the head expenditure in Statement of Profit and Loss):

(Amount in Rs. crores)

Sr.No. |Particulars 31-Mar-21 31-Mar-20
(i) Provision made towards Income tax 9.64 9.44
(i) Provision for bonus = 1.00
(iii) Provision for Employee Stock Option Plan (ESOP) (0.75) 0.23
(iv) Provision for gratuity 0.39 0.20
(v) Provision for leave encashment (0.07) (0.05)
(vi) Provision for expected credit losses (excluding provision towards NPA) 26.89 (10.72)
(vii) | Provision towards NPA 3 #
(viii) |Provisions for depreciation on Investment - -
o. Draw Down from Reserves
There has been no draw down from reserves during the current year and in the previous year.
p. Concentration of Advances, Exposures and NPAs

i) Concentration of Advances

(Amount in Rs. crores)
Particulars 31-Mar-21 31-Mar-20
Total Advances to twenty largest borrowers 475.14 897.92
Percentage of Advances to twenty largest borrowers to Total Advances 100% 94%
ii) Concentration of Exposures

(Amount in Rs. crores)
Particulars 31-Mar-21 31-Mar-20
Total Exposures to twenty largest borrowers / customers 475.14 897.92
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure on borrowers / customers 100% 94%
iii) Concentration of NPAs

(Amount in Rs. crores)
Particulars I 31-Mar-21 31-Mar-20
Total of Exposures to top four NPA accounts* - -
* there is only one account classified as NPA as on 31st March 2019
iv) Sector-wise NPAs (% of NPA to Total Advances in that sector)
Particulars 31-Mar-21 31-Mar-20
Agriculture & allied activities - .
MSME - -
Corporate borrowers - -
Services - -
Unsecured personal loans - -
Auto loans - -
Other personal loans - -
v) Movement of NPAs (Amount in Rs. crores)
Particulars 31-Mar-21 31-Mar-20
(i) Net NPAs to Net Advances (%) - -
(i) Movement of NPAs (Gross):
(a) Opcning balance - 11.25
(b) Additions during the year - 28.61
(c) Reductions during the year (loans written-off) - 39.85
(d) Closing balance - -
(iii) Movement of Net NPAs
(a) Opening balance - 4.13
(b) Additions during the year - 429
(c) Reductions during the year - 843
(d) Closing balance - =
(iv) Movement of provisions for NPAs (excluding provisions on standard assets)
(a) Opening balance - 7.12
(b) Provisions made during the year - 2432
(c) Write-off / write-back of excess provisions - 31

(d) Closing balance




Xander Finance Private Limited
Notes to the dal fi ial

allowances as per Ind AS 109
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vi) Reconciliation of Assct Classification as per provisions required under Income Recognition, Asset Classification and Provisioning (‘IRACP’) and impairment

Loss Allowances

Difference between

Asset Classification as per RBI | Asset Classification Gross carrying (Provisions) as Net Carrying Efovidab seqiioed Ind AS 109
Amount as per Ind X as per IRACP i
Norms as per Ind AS 109 AS required under Ind Amount o provisions and
AS 109 IRACP norms
Q) (2) 3) [C)) 5H=3)-4 (6) (NH=(4)-(6)
Performing Assets
Standard Stage 1 3,02,16,34,333 3,19,90,426 2,98,96,43,908 1,21,20,581 1,98,69,845
Stage 2 2,13,43,80,099 37,25,95,314 1,76,17,84,785 16,97,19,514 20,28,75,800
|Subtotal 5,15,60,14,432 40,45,85,740 4,75,14,28,693 18,18,40,095 22,27,45,645
Non-Performing Assets (NPA)
Substandard Stage 3 - - g 2 :
Doubtful - up to 1 year Stage 3 - - - - -
1 to 3 years Stage 3 - - - E -
More than 3 vears Stage 3 - - - - 5
Subtotal for doubtful - - = e S
Loss Stage 3 - - e P .
Sub | for NPA - - - - -
Other items such as guarantees, loan
. 5 " Stage 1
commitments, etc. which are in the " H n - -
scope of Ind AS 109 but not covered
A Stage 2
under current Income Recognition, 2 L o o =
Asset Classification and Provisioning,
Stage 3
(JRACP) nonns - = 5 - =
Subtotal - - C = N
Stage 1 3,02,16,34,333 3,19,90,426 2,98,96,43,908 1,21,20,581 1,98,69,845
Total Stage 2 2,13,43,80,099 37,25,95,314 1,76,17,84,785 16,97,19,514 20,28,75,800
Stage 3 - - - - 5
Total 5,15,60,14,432 40,45,85,740 4,75,14,28,693 18,18,40,095 22,27,45,645

r. OfF-balance Sheet SPVs sp
The Cc has no off-bal

s. Disclosure of Complaints

ed by the C
e sheet SPV in the current and previous year.

y

q. Overseas Assets (for those with Joint Ventures and Subsidiarics abroad)
The Company has not invested in overseas asscts in the current and previous year. There are no outstanding investments from earlier years.

The Company has not received any complaints in the current and previous year.
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Ratings assigned by credit rating agencies and migration of ratings during the year

Sr.No. {Instruments Credit Rating Agency As on March 31,2021 As on March 31,2020
1 |Long Term Borrowing Programme ICRA Limited [ICRA] A+ (Stable) [ICRA] A+ (Stable)
2 |Short Term Borrowing Programme ICRA Limited [ICRA] A1+ [ICRA] Al+
u.  Statement on Asset Liability Management
Maturity pattern of certain items of assets and liabilities as at 31 March 2021
(Amount in Rs. crores)
| Sr.No Item 0-7 days 8-14 days 15 days to 1 month | Over 1 month to 2 Over 2 months Over 3 months Over 6 months Over 1 year Over 3 years Over 5 years Total
h up to 3 months to 6 months tol year to 3years to5years
1 |[Deposits 2 - - - - - - - - - -
2 |Advances 2.16 5.87 3.72 1.67 60.13 29.36 64.81 256.52 1431 36.59 475.14
O | = = - - - - 21.00 25.50 - 101.25 147.75
4  |Borrowings 32.89 = 25.39 217 - 12.92 150.00 98.78 - - 322.15
5 |Foreign Currency assets - - - - - - - - - = -
6 |Foreign Currency liabilities - - - - - - = - - - -
v.  Restructured advances
The Company has restructured the following accounts pursuant to RBI notification - RB1/2020-21/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 on Resolution Framework for Covid-19 related stress
Disclosure pursuant to RBI notjfication - RBI/2020-2)/16 DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020
Type of borrower (A) (B) (9] (D) (E)
Number of accounts Exposure to Of (B), aggregate | Additional funding Increase in
where resolution |accounts mentioned [ amount of debt that | sanctioned, if any, provisions on
plan has been at (A) before was converted into luding b of the
pl d under pl ion of | other securities in ion of the p} ion of
this window the plan plan and the resolution plan
implementation
Personal Loans - - - - -
Corporate persons® 8| 136.61 - - 13.67
of which, MSMEs | - - - R
Others 8| 136.61 - - 13.67
Total 8| 136.61 - B 13.67
w.  Fraud Reporting
As required to be reported by the Chapter Il paragraph 5 for Monitoring of frauds in NBFCs (Reserve Bank) Directions, 2016, there have been no frauds noticed / reported during current and previous year.
X.  The Company has not disbursed any loans against the security of gold
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Note 46: Public disclosure on Liquidity Risk Management of the Company

(i) Funding concentration based on significant counterparty (both deposits and borrowings)

(Amount in Rs. crores)

Sr. No. ARyerof Slgm.ﬁcant Amount % of total deposits % of total borrowings
Counterparties
1 7 307.81 0% 100%

than 1% of the NBFC-NDSI's,

(ii) Top 20 large deposits (amount in Rs. crores and % of total deposits)

(iii) Top 10 borrowings (amount in Rs. crores and % of total borrowings)

Note : A “Significant counterparty” is defined as a single counterparty or group of connected or affiliated counterparties accounting in aggregate for more

The Company is a non-deposit taking systemically important non banking finance company and does not accept any deposits from the public

(Amount in Rs. crores)

Type Sanctioned Drawn Outstanding % of total borrowings
Non - Convertible Debentures 525.00 525.00 250.00 81%
Term Loan 175.00 175.00 57.81 19%

(iv) Funding concentration based on significant instrument/product

(Amount in Rs. crores)

Name of the Instrument Amount % of total borrowings
Term Loan 57.81 19%
Non - Convertible Debentures 250.00 81%
307.81

(v) Stock Ratios:

(a) Commercial papers as a % of total public funds, total liabilities and total assets
The Company has not raised any funds through issuance of Commercial Papers (CPs) and hence this disclosure is not applicable.

(c) Other short-term liabilities, if any as a % of total public funds, total liabilities and total assets

(Amount in Rs. crores)

Short term liabilities
(Amount in Rs. Crores)

% of Total Liabilities

% of Total Assets

% of Public Funds

15.61

1.76%

1.76%

5.07%

(vi) Institutional set-up for liquidity risk management
The Company has a board approved Asset - Liabilities Management Policy which outlines various parameters for Liquidity Risk Management.

The above stated 'Other short-term liabilities' do not include cash credit facilities.

A "significant instrument/product” is defined as a single instrument/product of group of similar instruments/products which in aggregate amount to more
than 1% of the NBFC-NDSI's, NBFC-Ds total liabilities and 10% for other non-deposit taking NBFCs

(b) Non-convertible debentures (original maturity of less than one year) as a % of total public funds, total liabilities and total assets
The Company does not have any Non-convertible debentures with original maturity of less than one year and hence this disclosure is not applicable
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Note 47: Earnings and expenditure in foreign currency (ou accrual basis)

Note 48: Net dividend r d in foreign exchange

During the year, the Company has incurred foreign currency expenditure of Rs.4,12,830 (Previous year Rs.6,28,402). The Company did not have any foreign exchange earnings.

Year of r (ended on) March 31, 2021 March 31, 2020
Period to which it relates 1 April 2020 to 31 1 April 2019 to 31
March 2021 March 2020
Number of non-resident shareholders 1 1
Number of equity shares held on which dividend was due 14,72 40,866 14,72,40,866
Amount remitted (in USD) 18,68,188 11,41,402
Amount d (in INR) 13,91,42,619 8,09,82,477

Amount remitted during the year ended March 31, 2021 is net of applicable witholding taxes

Note 49: Segment information

The Company is primarily d in the busi of fi

ing and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Op
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Note 50: Dues payable to Micro, Small and Medium Enterprises
‘There arc no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act, 2006 (the ‘MSMED’) pertaining to micro or small
enterprises, as no supplier has intimated the Company about its status as micro or small entesprises or its registration with the appropriate authority under MSMED.

Asat As at

March 31,2021 March 31, 2020
Principal and interest amount remaining unpaid - -

Interest due thercon unpaid _ T

Particulars

Note 51: Impact of Covid-19 on Financial statements
The outbreak of Covid-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial markets and slowdown in the
economic activitics. In accordance with the Reserve Bank of India ("RBI") guidelines relating to "Covid-19 Regulatory Package" dated March 27, 2020 and subsequent guidelines on EMI
moratorium dated April 17, 2020 and May 23, 2020 , the Company had offered moratorium to its borrowers based on requests for instalments falling due between March 1, 2020 and
August 31, 2020. Further, the Company offered resolution plan to its borrowers pursuant to the RBI's guideline "Resolution framework for Covid-19 related stress™ dated August 6, 2020.

Further, the Company has based on current available information d and applied overlays based on the policy approved by the board for the purpose of determination
of the provision for impairment of financial assets. The aggregate expected credit loss provision on financial assets as at March 31, 2021 is Rs.4,045.86 lakhs which includes Covid overlay
of Rs.188.24 lakhs. The Company considers that the provision is adequate and reasonable under the cwwent circumstances. Based on facts and circwnstances, the Company does not|
anticipate any material changes to the carrying value of assets and liabilities existing as on the Balance Sheet date.
The eventual outcome of the impact of the global pandemic may be different from those estimated as on the date of approval of thesc financial results and the Company will continue to
monitor any material changes to the future economic conditions.

Following are the disclosurcs required in terms of RBI Circular DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17, 2020

Particulars (Amount in Rs.
crores)
Respective amounts in SMA/ overdue categories, where the moratorium/deferment was extended (outstanding as of February 29, 2020) 116.80
Respective amounts where asset classification benefits is extended (outstanding as of March 31, 2021) 80.98
Provisions made in terms of paragraph 5 of the circular as at the ¢nd of the moratorium (As per para 4, applicable to NBFC's covered under Ind AS) 933
Provisions adjusted against slippages in terms of paragraph 6 of the circular 9.33
Residual provisions as of March 31, 2021 in terms of paragraph 6 of the circular -

As required by RBI vide its circular number RB1/2021-22/17 dated April 7, 2021, the Board of Directors of the Company have approved a policy to refund/adjust the "interest on interest"
charged to the borrowers during the moratorium period, i.c. March 1, 2020 to August 31, 2020 in confirmity with the judg of the Hon.Sup Court of India in the case of "Small
Scale Industrial Manufacturers Association vs Union of India & Others". Based on the methodology for calculation of the amount to be refunded/adjusted, as advised by the Indian Banks|
Association (IBA), the Company has reversed such interest on interest income of Rs.510.34 lakhs charged to the borrowers, that it had accrued during the aforesaid period.

Note 52:

The Code on Social Security, 2020 (‘Code’) relating to cmployee benefits during employment and post-employment benefits received Presidential assent in September 2020.
The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been notified and the final rules/interpretation have not|

yet been issued. The Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

Note S3: Previous year figures
Figures for the previous year have been regrouped, rearranged or reclassified, where necessary to conform to the current year’s classification.

For S.R. BATLIBOJ & CO. LLP
ICAI Firm's Registration number: 301003E/E300005
|Chartered Accountants

For and on behalf of the Board of Directors of
Xander Finance Private Limited

Lp
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per Jayesh Gandhi

Partner
Membership No. 037924

Place: Mumbai
Date:- June 25, 2021

Tariq Chinoy
Director
DIN No.: 08830666

Hinal Shah
Company Secretary

Place: Mumbai
Date:- Junc 25, 2021}

* Rajesh Jogi
Dircctor
DIN No.: 03341036




Xander Finance Private Limited
A to the fi ial as at 31 March 2021

Schedule fo the fi ial as required under Master Direction - N ing Fi ial Comp - icall
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016

Particulars As at As at
31 March 2021 31 March 2020
Liabilities Side
1) |Loans and advances availed by the non- Amount Amount Overdue Amount Amount Overdue

banking fi ial p inclusi of O di Outstanding
interest accrued thereon but not paid:
(a) Debentures : Secured 2,65,05,06,270 - 1,75,39,47,579 -

. Unsecured - = X =

( Other than falling within the meaning of public

|deposit)
(b) Deferred Credits - = 4 0
(c) Term Loans 57,11,14,469 = 3,70,29,75.298 -
(d) Inter-corporate loans and borrowing = E i =
(e) Commercial Paper - £ a 2
(f) Other Loans (Cash CrediV Working Capital - - 1,20,61,02,212 -

Demand Loan Fadilities)

Assets Side

2) Break-up of Loans and Advances including
bills receivables [other than those included in
(4) betow)

(a) Secured 4,75,14,28,692 9,51,92,47,984
(b) Unsecured - =

3) |Break up of Leased Assets and stock on hire - -
and other assets counting towards AFC
activities

(i) Lease assets including lease rentals under
sundry debtors

(a) Financial lease

(b) Operating lease

(ii) Stock on hire including hire charges under
sundiy debtors:

(a) Assets on hire
(b) Repossessed Assets

(iii) Other loans countingtowards AFC activities

(3) Loans where assets have been repossessed

(b) Loans other than (a) above




Xander Finance Private Limited
A to the lone fi i

as at 31 March 2021

to the fi ial

as required under Master Direction - N

Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016

ial C K

4) |Break-up of Investments

Current Investments
1. Quoted:

(i) Shares : (a) Equity
(b) Preference

(ii) Debentures and Bonds
(iii) Units of mutual funds

(iv) Government Securities
(v) Others (please specify)
2. Unquoted

(i) Shares : (a) Equity
(b) Preference

(ii) Debentures and Bonds
(iii) Units of mutual funds
(iv) Govemnment Securities
(v) Others (please specify)
_Long Term investments
1. Quoted:

(i) Shares : (a) Equity

(b) Preference
(i) Debentures and Bonds
(iii) Units of mutual funds
(iv) Govemment Securities
(v) Others (please specify)
2. Unguoted

(i) Shares : (a) Equity
(b) Preference

(ii) Dcbentures and Bonds
(iii) Units of mutual funds
(iv) Govemment Securities

{(v) Others

Amount Outstanding

12,00,00,000

1,35,58,00,000

Amount Outstanding

12,00,00,000

51,00,00,000
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For S.R. BATLIBOI & CO. LLP

ICAI Firm's Registration number: 301003E/E30000S

Chartered Accountants
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Place: Mumbai
Date:- Junc 25, 2021

For and on bchalf of thc Board of Directors of

T

e

Tariq Chinoy
Director
DIN No.: 08830666

Hindl Shah
Company Secretary

Place: Mumbai
Date - June 25, 202!

Xander Finance Private Limited

Director
DIN No.: 03341036

Xander Finance Private Limited
A e to the dalone fi ial as at 31 March 2021
Sched to the fi ial as req under Master Direction - N ing Fi ial Company -
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016

5) |Borrower group-wise classification of assets finpnced as in (2) and (3) above

Category | Amount net of provisions as at Amount net of provisions as at
31 March 2021 31 March 2020
Secured Unsecured Total Secured Unsecured Total

1. Related Parties
(a) Subsidiaries - - - - -
(b) Companics in the same group - - - - - =
(c) Other related parties - = - o e =
Total - - . - - 3
2. Other than related parties 4,75,14.28,692 : 475,14,28,692|  9.51.92,47,984 E 9,51,92,47,984
Less: Provision for sub-standard assets - - - - - =
Total 4,75,14,28,692 - 4,75,14,28,692 9,51,92,47,984 - 9,51,92,47,984
Total 4,75,14.28,692 - 4,75,14,28,692 9.51,92.47984 - 9.51,92,47,984

6) |Investor group-wise classification of all As at As at
i (current and long terin) in shares 31 March 2021 31 March 2020
Category Market Value / Break up or fair value Book Value Market Value / Break up or fair value | Book Value (Net

or NAV (Net of or NAV of Provisions)
Provisions)

1, Related Parties
(a) Subsidiaries 12,00,00,000 12,00,00,000| 12,00,00,000 12,00,00,000
(b) Companies in the same group - - - -
(c) Other related pasties - - - -
2. Other than related parties 1,35,58,00,000 1,35,58,00,000 51,00,00,000 51,00,00,000
Total 147,58,00,000 1,47,58,00,000 63,00,00,000 63,00,00,000

7) |Other Information

Asat As at
31 March 2021 31 March 2020

(i) |Gross Non-Performing Assets
(a) Related parties -
(b) Other than related parties = =

(ii) |Net Non-Performing Assets
(a) Related parties - -
(b) Other than related parties = Z

(i) |Assets acquired in satisfaction of debt 56.02.82.433 -
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INDEPENDENT AUDITOR’S REPORT

To the Members of Xander Finance Private Limited

Report on the Audit of the Consolidated Financlal Statements
Opinion

We have audited the accompanying consolidated financial statements of Xander Finance Private
Limited (hereinafter referred to as ““the Holding Company"), its subsidiary (the Holding Company and
its subsidiary together referred to as “the Group™) comprising of the consolidated Balance Sheet as at
March 31, 2021, the consolidated Statement of Profit and Loss, including other comprehensive income,
the consolidated Cash Flow Statement and the consolidated Statement of Changes in Equity for the
yearthen ended, andnotes to the consolidated financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated
financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013,
as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at
March 31, 2021, their consolidated profit including other comprehensive income, their consolidated
cash flows and the consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements’ section of our report. We are independent of the Group in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

Emphasis of matter

We draw attention to Note 50 of the accompanying consolidated financial statements, which describes
the management’'s assessment of uncertainties caused by the continuing COVID-19 pandemic and its
consequential effects on the carrying value of assets as at March 31, 2021. Our opinion is not modified
in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements for the financial year ended March 31, 2021. These
matters were addressed in the context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in
our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit
of the consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the consolidated financial statements. The results of audit

S & ExipndCo LLP, a Linnted Labitty Pertngrshp with LLP Identity No. AAB-429¢
Reqe. Qitice : 22. Camac Strewt. Bloza *B', 3rd Ficar. Kolkata-700 016



S.R BaruBoi& Co. LLP

Chartered Accountants

Xander Finance Private Limited

Independent Auditor’s Report for the year ended March 31, 2021

Page 2 of 8

procedures performed by us, including those procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.

Kev audit matters

| How our audit addressed the key audit matter

lmpairment of financial instruments as at the balance sheet date (expected credit losses)
(as described in note 5 & 6 of the consolidated financial statements)

Ind AS 109 requires the Holding Company to
provide for impairment of its loans (financial
instruments) using the expected credit loss (ECL)
approach. ECL involves an estimation of
probability-weighted loss on financial instruments
over their life, considering reasonable and
supportable information about past events,
current conditions, and forecasts of future
economic conditions which could impact the
credit quality of the Holding Company's loans and
advances.

In the process, a significant degree of judgement
has been applied by the management including
but not limited to the following matters for:

o Staging of loans (i.e. classification in
‘significant increase in credit risk’ (*SICR")and
‘default’ categories);

e Grouping of borrowers based on homogeneity
by using appropriate statistical techniques;

o Estimation of behavioral life;

e Determining macro-economic factors
impacting credit quality of receivables;

o Estimation of losses for loan products with no/
minimal historical defauits.

The Holding Company also has outstanding
investments in security receipts (‘SRs") issued by
various asset reconstruction companies to whom
Holding Company has transferred certain loans.
These investments are classified at fair value
through the profit or loss as disclosed in the
consolidated financial statements. An inherent
part of the fair value estimation of such SRs is the
assessment of impairment of loans underlying
such SRs. The management has performed such
assessment based on the judgement of inputs,
assumptions and sources of information (internal
and external) available till the reporting date.

Additional considerations on account of CoVID-
19

Considering the evolving nature of COVID-19
pandemic, which has continued to impact the
Holding Company’s business operations, resulting
in higher loan losses, the Holding Company has
maintained a management overlay of Rs.188.24

Our audit proceduresincluded among others the
foliowing:

Read and assessed the Holding Company’s
accounting policies for impairment of
financial instruments and their compliance
with Ind AS 109 and the governance
framework approved by Board of Directors
pursuant to Reserve Bank of India quidelines
issued on March 13, 2020.

Read and assessed the Holding Company’s
policy with respect to one-time restructuring
offered to customers pursuant to the
“Resolution Framework for COVID-19
related Stress” issued by RBI on August 6,
2020 and tested the implementation of such
policy on sample basis.

Evaluated the management estimates by
understanding the process of ECL estimation
and related assumptions and tested the
controls around data extraction and
validation of the input data used.

Tested the operating effectiveness of the
controls for staging of loans based on their
day's past-due status. Tested a sample of
performing (stage 1) loans to assess whether
any loss indicators were present requiring
them to be classified under stage 2 or 3.

Assessed the additional consideration
applied by the management for staging of
loans as SICR or default categories in view of
Holding Company’s policy on one-time
restructuring.

Tested the ECL model, including
assumptions & underlying computations.
Assessed the floor/ minimum rates of
provisioning applied by the Holding Company
for loan products with inadequate historical
defaults.

Tested assumptions used by the
management in determining the overlay for
macro-economic factors (including CoVID-19
pandemic).
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Key audit matters _ How our audit addressed the key audit matter
lakhs as part of its ECL, to reflect among other | » Reviewed rating information provided by
things an increased risk of deterioration in macro- independent rating agencies in determining
economic factors. Given the unique nature of the fair value of SRs.

pandemic and the extent of its economic impact
which depends on future developments including | ¢ Obtained management's assumptions in

government and requlatory measures and the respect of cashflows underlying the SRs and

Holding Company's responses thereto, the actual tested them for sample cases.

credit losses for the next 12 months could be

different than that being estimated. » Tested the arithmetical accuracy of
computation of ECL provision performed by

In view of the high degree of management’s the Holding Company.

judgement involved in performing impairment
assessment and estimation, accentuated by the | « Assessed the adequacy and accuracy of
considerations ~ for ~ COVID-19  related disclosures included in the consolidated
developments, it is an area of a key audit matter. financial statements in respect of expected
credit losses including the specific
disclosures made with regards to the impact
of COVID-19 on impairment assessment.

Other Information

The Holding Company's Board of Directors is responsible for the Other information. The other
information comprises the information included in the Annual Report, but does not include the
consolidated financial statements and our auditor’'s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of the Act that give a true and fair view
of the ‘consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of the
Group in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of
the consolidated financial statements by the Directors of the Holding Company, as aforesaid.
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In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
conceri, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the financial reporting process of
the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as awhole are free from material misstatement, whether due to fraud or error, and toissue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group to continue as ap going
concern. If we conclude that amaterial uncertainty exists, we are required to draw attentionin our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group of which we are the independent auditors, to express an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and performance of the audit of the financial statements of such entities included in the
consolidated financial statements of which we are theindependent auditors.
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We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the financial year
ended March 31, 2021 and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, we report, to the extent applicable, that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements;

(b) 1In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination
of those books;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account maintained for the purpose of preparation of the consolidated financial
statements;

(d) In our opinion, the aforesaid consolidated financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors of the Holding Company
as on March 31, 2021 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary
companies, none of the directors of the Group’s companies, is disqualified as on March 31, 2021
from being appointed as a director in terms of Section 164 (2) of the Act;

(H With respect to the adequacy of the internal financial controls with reference to the consolidated
financial statements of the Holding Company and its subsidiary companies, refer to our separate
Report in “Annexure 1" to this report;

(@) The provisions of section 197 read with Schedule V of the Act are not applicable to the Holding
Company and its subsidiary for the year ended March 31, 2021;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:
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i The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group in its consolidated financial statements - Refer
Note 38A to the consolidated financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Holding Company and its subsidiary, incorporated in India during the
year ended March 31, 2021.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICA%m Registration Number: 301003E/E300005

(FE =

per Jayesh Gandhi
Partner
Membership Number: 037924

UDIN: 21037924AAAAFN7052

Mumbai
June 25, 2021
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Annexure 1 referred to in paragraph 2 (f) under the heading Report on other legal and regulatory
requirements" of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Secticn 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of Xander Finance Private Limited
(hereinafter referred to as the “Holding Company"’) as of and for the year ended March 31, 2021, we
have audited the internal financial controls with reference to the consolidated financial statements of
the Holding Company and its subsidiaries (the Holding Company and its subsidiaries together referred
to as “the Group'), which are companies incorporated in India, as of that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Holding Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

our responsibility is to express an opinion on the Holding Company's internal financial controls with
reference to the consolidated financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note') and the Standards on Auditing, specified under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both, issued by ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controis with reference to
the consolidated financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to the consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to the consolidated financial
statements included obtaining an understanding of internal financial controls with reference to the
consolidated financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to the consolidated financial
statements.

Meaning of Internal Financial Controls with reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to the consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of
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records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary
to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to the consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to the consolidated financial
statements to future periods are subject to the risk that the internal financial controls with reference
to the consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated
in India, have, maintained in all material respects, adequate internal financial controls with reference
to the consolidated financial statements and such internal financial controls with reference to the
consolidated financial statements were operating effectively as at March 31, 2021, based on the
internal control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI firm Registration Number: 301003E/E300005

per Jayesh Gandhi
Partner
Membership Number: 037924

UDIN: 21037924AAAAFN7052

Mumbai
June 25, 2021



Xander Finance Private Limited
Consolidated Balance Sheet as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

: As at As at
Syl Notes | 31 March 2021 31 March 2020
I ASSETS
1 Financial assets
Cash and cash equivalents 3 95,08,63,989 2,00,70,70,952
Bank balance other than cash and cash equivalents 4 82,70,99,218 -
Loans 5 4,75,14,28,692 9,51,92,47,984
Investments 6 1,35,58,00,000 51,00,00,000
Other financial assets 7 1,02,89,300 1,04,91,950
7,89,54,81,199 12,04,68,10,886
2 Non-financial assets
Current tax assets (net) 8 16,15,83,332 15,25,54,056
Dcferred tax assets (net) 9 13,72,62,916 6,04,04,891
Property, plant and equipment 10 6,67,85,224 8,64,11,965
Intangible assets 11 2,40,519 4,68,317
Other non financial assets 12 59,98,37,099 1,04,99,676
96,57,09,090 31,03,38,905
Total Assets 8,86,11,90,289 12,35,71,49,791
11 LIABILITIES AND EQUITY
1 Financial liabilities
Payables
Trade payables 13
(i) total outstanding dues of micro enterprises and small enterprises
(ii) total outstanding dues of creditors other than micro enterprises and 39,98,364 11,28,002
small enterprises
Debt securities 14 2,65,05,06,270 1,75,39,47,579
Borrowings (other than debt securities) 15 57,11,14,469 4,90,90,77,510
Other financial liabilities 16 13,82,54,697 9,22,89,464
3,36,38,73,800 6,75,64,42,555
2 Non-financial liabilities
Current tax liabilities (net) 17 7,24,674 11,01,656
Provisions 18 95,87,972 85,43,652
Other non-financial liabilities 19 2,33,01,984 85,26,140
3,36,14,630 1,81,71,448
3 Equity
Equity share capital 20 1,48,05,02,160 1,48,05,02,160
Other equity 21 3,98,31,99,699 4,10,20,33,628
5,46,37,01,859 5,58,25,35,788
Total Liabilities and Equity 8,86,11,90,289 12,35,71,49,791
Summary of significant accounting policies 23
The accompanying notes are an intcgral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAI Firm's Registration number: 301003E/E300005
Chartered Accountants

per Jayesh Gandhi
Partner
Membership No. 037924

Place: Mumbai
Date:- June 25, 2021

For and on behalf of the Board of Directors of
Xander Finance Private Limited

Tk

Tariq Chinoy
Director
DIN No.: 08830666

Waj.esh Jogi
Director
DIN No.: 03341036

Hinal Shah
Company Secretary

Place: Mumbai
Date:- June 25, 2021




Xander Finance Private Limited

Consolidated Statement of Profit and Loss for the year ended 31st March, 2021
(All amounts are in Indian Rupees unless otherwise stated)

. Year ended Year ended
Particul
i Notes | 31 March 2021 31 March 2020
Revenue from operations
(i) Interest income 22 1,33,90,33,039 2,09,29,54,949
(ii) Other operating income 23 2,41,344 -
(iii’ Net gain/(loss) on fair value changes 24 (5,13,20,098) 63,44,703
[¢)) Total revenue from operations 1,28,79,54,285 2,09,92,99,652
(II)  Other income 25 7,10,00,190 12,51,26,392
(IIT)  Total income (I + II) 1,35,89,54,475 2,22,44,26,044
Expenses
(i) Finance cost 26 58,18,63,544 91,90,78,325
(iii. Impairment of financial assets 27 52,07,81,293 49,04,39,946
(iv; Employee benefit expenses 28 7,36,11,862 12,37,29,890
(v) Depreciation, amortization and impairment 29 2,03,91,623 2,11,05,654
(vi; Other expenses 30 9,97,33,484 11,42,81,538
(IV)  Total expenses (IV) 1,29,63,81,807 1,66,86,35,353
) Profit before tax 6,25,72,668 55,57,90,691
(VI) Tax expense:
(1) Current tax 9,73,82,684 9,62,58,581
(2) Deferred tax (7,73,85,489) 4,70,20,511
(3) Earlier years adjustments - .
(VII) Profit for the year 4,25,75,474 41,25,11,599
(VIIT) Other comprehensive income
A (i) Items that will not be classified to profit or loss
- Actuarial gain on gratuity valuation 20,95,771 66,651
Tax on above (5,27,464) (16,775)
Subtotal (A) 15,68,307 49,876
B (i) Items that will be classified to profit or loss (specify items and amounts) - -
(ii) Income tax relating to items that will be reclassified to profit or loss = -
Subtotal (B) i s
Other comprehensive income (A + B) 15,68,307 49,876
(IX) Total comprehensive income for the year 4,41,43,781 41,25,61,475
Earnings per equity share 32
Basic 0.29 2.79
Diluted 0.29 2.79
Summary of significant accounting policies 23
The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAIl Firm's Registration number: 301003E/E300005

Charfered Accountants

/
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Place: Mumbai
Date:- June 25, 2021

For and on behalf of the Board of Directors of
Xander Finance Private Limited
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Tariq Chinoy
Director
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DIN No.: 08830666
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jesh Jogi

Director
DIN No.: 03341036

Hinal Shah
Company Secretary

Place: Mumbai
Date:- June 25, 2021




Xander Finance Private Limited
Consolidated Cash Flow Statement for the year ended 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

Cash flow from Operating activities

Profit before tax as per the statement of profit and loss
Adjustment for

Expected credit loss on advances

Depreciation and amortisation

Interest on fixed deposits

Interest income-unwinding of security deposit
Interest on lease liability

Interest on taxes

Loss on sale of property, plant and equipment
Income from sale of current investments

Employee Stock Option Plan (ESOP) reserve
Operating profit before working capital changes

uMovement in working capital

Increase / (Decrease) in other financial liabilities
Increase / (Decrease) in other non- financial liabilities
Increase / (Decrease) in trade payables

Increase / (Decrease) in provisions

(Increase) / Decrease in loans

(Increase) / Decrease in financial assets

(Increase) / Decrease in other non- financial assets

6,46,68,439 55,58,57,342
26,88,92,324 (10,72,38,758)
2,03,91,623 2,11,05,654
(7,06,93,120) (6,23,04.227)
(5,31,003) (5,92,797)
57,69,526 29,03,401
38,076 30,684
(15,64,376) (63,44,703)
(75,24 ,981) 22,86,135
27,94,46,509 40,57,02,731
5,88,19,113 (6,76,13,378)
1,47,75,844 (1,03,01,214)
28,70,362 7,80,812
10,44,320 13,85,716
4,49.89,26 967 4,76,70,80,977
(82,63,39.975) (51,42,12,056)
(58.93,63,011) (13,42,712)

The accompanying notes are an integral part of the financial statements

Cash Used in operations 3,16,07,33,620 4,17,57,78,145
Less:  Direct taxes paid (Net of refunds) (10,67,88,942) (23,44,75,595)
Net Cash from/ (used) in operating activities A 3,33,33.91,186 4,34,70,05,281
Cash flow from Investing activities
Purchase of property, plant and equipment including capital work in progress and capital advances (5,75,160) (29,15,322)
Sale of investments 5,53,75,359 1,88,63,44,703
Purchase of investments (89,96,10,983) (1,88,00,00,000)
Interest on fixed deposits 7,06,93,120 6,23,04,227
Net Cash from /(used) for Investing activities B (77,41,17,664) 6,57,33,608
Cash flow from Financing activities
Proceeds from debt securities (net) 89,65,58,691 (1,24,19,85,148)
Procceds from borrowings other than debt securities (net) (4,33,79,63,042) (1,48,13,88,220)
Payment of lease rent (1,86,23,406) (1,76,15,970)
Payment of interim dividend (including dividend distribution tax) - (9,81,69,140)
Pavmcnt of final dividend (15,54,52,729) -
Net Cash from/ (used) in Financing activities (& (3,61,54,80,486) (2.83,91,58,478)
Net increase in cash and cash equivalents (A)+(B)+( C) (1,05,62,06,964) 1,57,35,80,411
Cash and Cash Equivalents at the beginning of the vear 2,00,70,70,952 43,34,90,541
Cash and Cash Equivalents at the end of the year 95,08,63,988 2,00,70,70,952
Components of Cash and Cash Equivalents at the end of the year:
- Cash in hand 6,427 31,821
- Cheques in hand 21,94,325 6,07,00,000
- Balance with banks
- in current accounts 93,87,97,909 64,70,43,087
- in fixed deposits 98,65,328 1,29.92 96,044
95,08,63,989 2,00,70,70,952
Summary of significant accounting policies 23

As per our report of even date

For S.R. BATLIBOI & CO. LLP
ICAI Firm's Registration number: 301003E/E300005
Chanef:‘d\{sccoumams

per Jayesh Gandhi
Partner
Membership No. 037924

Place: Mumbai
Date:- June 25, 2021

For and on behalf of the Board of Directors of

Xander Finance Private Limited

Tariq Chinoy
Director
DIN No.: 08830666

W

Hinal Shah
Company Secretary

Place: Mumbai
Date:- Junc 25,2021

g

irector
DIN No.: 03341036




Xander Finance Private Limited
Statement of changes in cquity for the year ended 31st March, 2021
(All amounts are in Indian Rupees unless otherwise stated)

A. Equity Share Capital

Balance at the beginning of the reporting period

Issued during the period

Balance atthe cnd of the
reporting period

1.48.05.02,160

Reductions during the
oeriod

1.48.05,02.160

B. Other equity

Reserves and Surplus

Particulars Total
Statutory Reserve ESOP Reserve Share Premium Account Retained Earnings

Opening balance as at March 31, 2019 67.50,62,501 73.72,861 1.51.81.38,907 1.58,47,80,889 3.78,53,55,158
Profit for the vear - - - 41,25,11,599 41,25,11,599
Other C hensive income for the year - - 49,876 49,876
Dividend paid including dividend distribution tax - - - (9.81.69,140) (9.81,69,140)
Fair value of Employee Stock Option Plan (ESOP) - 22.86,135 - 22,86,135
Transfer to/from ined eamin, 8,13,86,000 - - (8.13,86,000) -
Closing balance as at March 31, 2020 75,64,48,501 96,58,996 1,51,81,38,907 1,81,77,87,224 4,10,20,33,628
Opening balance as at March 31,2020 75,64,48,501 96.58,996 1,51,81.38,907 1,81,77,87,224 4,10,20,33,628
Profit for the year - - - 4,25,75.474 4,25.75.474
Other Comp: ive income for the year - - - 15.68.307 15,68.307
Final Dividend paid - - - (15.54,52,729) (15.54,52,729)
Fair value of Employee Stock Option Plan (ESOP) - (75.24,981) - (75.24,981)
Transfer to/from retained earnings 2,40.14.000 - - (2,40,14,000) -
Closing balance as at March 31, 2021 78,04,62,501 21,34,015 1,51,81,38,907 1,68,24,64,276 3,98,31,99,699
Summary of significant accounting policies Note 23

The accompanying notes are an integral part of the fi

As per our report of even date
For S.R. BATLIBOI & CO. LLP
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Xander Finance Private Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2021

1. Corporate Information

Xander Finance Private Limited ('the Company') (‘the Parent Company’) was incorporated on January
10, 1997 under the provisions of the Companies Act, 1956 as a private limited company. The Company
is registered with the Reserve Bank of India (‘the RBI’) as a non-deposit accepting systemically
important non-banking financial company or NBFC-ND-SI under the Reserve Bank of India Act, 1934.
The Company is engaged in the business of providing loans to corporates and other activities associated
with lending.

Balestier Ventures Private Limited ('BVPL’ or the ‘Subsidiary Company' formerly known as Yuj Home
Finance Private Limited) was incorporated on March 15, 2018. BVPL had applied to National Housing
Bank ('NHB') for housing finance license to carry out housing finance business. The said application
for Certificate of Registration (‘COR’) was submitted on July 25, 2018 to NHB. Considering changes
made in the Finance (No.2) Act, 2019 (23 0f 2019), the National Housing Bank Act, 1987 was amended
and regulatory powers governing the housing finance companies in India were conferred to Reserve
Bank of India (‘RBI’). The application was transferred and an updated application along with requisite
documents were submitted to RBI. However, the application was rejected by RBI vide email dated May
19,2020. BVPL is in the process of evaluating the future business options.

The audited consolidated financial statements were subject to review and recommendation of Audit
Committee and approval of Board of Directors. On June 25, 2021, Board of Directors of the Company
approved and recommended the audited financial statements for consideration and adoption by the
shareholders in its Annual General Meeting.

2. Basis of preparation

The consolidated financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and the Master Direction — Non-Banking Financial Company —
Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank)
Directions, 2016 (‘the NBFC Master Directions’) and notification for Implementation of Indian
Accounting Standard vide circular RBI/2019-20/170 DOR(NBFC).CC.PD.No.109/22.10.106/2019-20
dated 13 March 2020 (‘RBI Notification for Implementation of Ind AS’) issued by RBI. The
Consolidated Financial Statements comprise of the financial statements of the Parent company and
Subsidiary Company (hereinafter collectively referred to as the ‘Group’).

The preparation of financial statements requires the management to make judgements, accounting
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses
and the disclosure of contingent liabilities, at the end of the reporting period. Although these estimates
are based on the management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying
amounts of assets or liabilities in future periods. Areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the Group are discussed in Note 2.4.18 -
Significant accounting judgements, estimates and assumptions.

The financial statements are presented in Indian Rupees (INR) except when otherwise indicated.
2.1. Presentation of financial statements

The financial statements of the Group are presented in order of liquidity and in accordance with
Schedule III (Division III) of the Companies Act, 2013 applicable to NBFCs, as notified by the Ministry
of Corporate Affairs (MCA). An analysis regarding recovery or settlement within 12 months after the
ing date (current) and more than 12 months after the reporting date (non—current) is presented in
§ 6. Financial assets and financial liabilities are generally reported on a gross basis except when,



Xander Finance Private Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2021

there is an unconditional legally enforceable right to offset the recognised amounts without being
contingent on a future event and the parties intend to settle on a net basis in the following circumstances:
i. The normal course of business
ii. The event of default
iii. The event of insolvency or bankruptcy of the Group and/or its counterparties

2.2. Statement of compliance

These financial statements of the Group have been prepared in accordance with Indian Accounting
Standards as per the Companies (Indian Accounting Standards) Rules, 2015 as amended and notified
under Section 133 of the Companies Act, 2013 and the other relevant provisions of the Act.

2.3. Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Parent Company and
the Subsidiary Company (from the date control is gained), being the entity that it controls. Control is
evidenced where the investor is exposed, or has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through its power over the investee. Power is
demonstrated through existing rights that give the ability to direct relevant activities, which significantly
affect the entity’s retums. The financial statements of the Subsidiary Company are prepared for the
same reporting year as the Parent Company. Where necessary, adjustments are made to the financial
statements of the Subsidiary Company to align the accounting policies in line with accounting policies
of the Parent Company. The Parent Company holds the entire shareholding in the Subsidiary Company
and there are no contractual arrangements which rebute the control of the Parent Company over its
Subsidiary Company. Intra-group balances and transactions, and any unrealised income and expenses
arising from intra-group transactions, are eliminated in preparing the consolidated financial statements.

The Consolidated financial statements include results of the subsidiary of Xander Finance Private
Limited (Parent Company), consolidated in accordance with Ind AS 110 ‘Consolidated Financial
Statements’.

Name of the Company Country of Proportion of Consolidated as
Incorporation ownership as at
reporting date
Balestier Ventures Private Limited India 100% * Subsidiary
(formerly known as Yuj Home
Finance Private Limited)

* Out of the above shares, 1 share is being held by one director in the capacity as a nominee

Figures for preparation of consolidated financial statements have been derived from the audited
financial statements of the respective companies in the Group

2.4. Significant accounting policies
2.4.1 Revenue from operations

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is
measured at fair value of the consideration received or receivable.




Xander Finance Private Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2021

Revenue includes the following:
(i) Interest Income

Interest income is recognised by applying the Effective Interest Rate (EIR) to the gross carrying amount

of financial assets other than credit-impaired assets and financial assets classified and measured at
FVTPL.

The EIR in case of a financial asset is computed
a. As the rate that exactly discounts estimated future cash receipts through the expected life of the
financial asset to the gross carrying amount of a financial asset.
b. By considering all the contractual terms of the financial instrument in estimating the cash flows
c. Including all fees received between parties to the contract that are an integral part of the
effective interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with
the corresponding adjustment to the carrying amount of the assets.

Interest income on credit impaired assets is recognised by applying the effective interest rate to the net
amortised cost (net of provision) of the financial asset.

(ii) Net gain on Fair value changes

Any differences between the fair values of financial assets (including investments) classified as fair
value through the profit or loss (“FVTPL”) (refer Note 24), held by the Group on the balance sheet date
is recognised as an unrealised gain / loss. In case there is a net gain in the aggregate, the same is
recognised in “Net gain on fair value changes” under Revenue from operations and if there is a net loss
the same is disclosed under “Expenses” in the statement of Profit and Loss.

Similarly, any realised gain or loss on sale of financial instruments measured at FVTPL and debt
instruments measured at FVOCI is recognised in net gain / loss on fair value changes.

However, net gain / loss on derecognition of financial instruments classified at amortised cost is
presented separately under the respective head in the Statement of Profit and Loss.

2.4.2 Financial Instruments
Financial assets and liabilities can be termed as financial instruments.
2.4.2.1 Classification of financial instruments
The Group classifies its financial assets into the following measurement categories:
1. Financial assets to be measured at amortised cost
2. Financial assets to be measured at fair value through other comprehensive income

3. Financial assets to be measured at fair value through statement of profit or loss account

The classification depends on the contractual terms of the financial assets’ cash flows and the Group’s
business model for managing financial assets.

For assets measured at fair value, gains and losses will either be recorded in Statement of profit and loss
or other comprehensive income (OCI).

W




Xander Finance Private Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2021

Financial Assets
(i) Financial assets measured at amortised cost
These financial assets comprise bank balances, loans, trade receivables, and other financial assets.

Financial assets with contractual terms that give rise to cash flows on specified dates and represent
solely payments of principal and interest on the principal amount outstanding; and are held within a
business model whose objective is achieved by holding to collect contractual cash flows are measured
atamortised cost.

These financial assets are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at amortised cost. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of a financial asset or a financial liability.

(ii) Financial assets measured at fair value through other comprehensive income
Debt instruments

Investments in debt instruments are measured at fair value through other comprehensive income where
they have:
a) contractual terms that give rise to cash flows on specified dates, that represent solely payments
of principal and interest on the principal amount outstanding; and
b) are held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets.

These debt instruments are initially recognised at fair value plus directly attributable transaction costs
and subsequently measured at fair value. Gains and losses arising from changes in fair value are
included in other comprehensive income (a separate component of equity). Impairment losses or
reversals, interest revenue and foreign exchange gains and losses are recognised in profit and loss. Upon
disposal, the cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to the statement of profit and loss. As at the reporting date the Group does not
have any financial instruments measured at fair value through other comprehensive income.

Equity instruments

Investment in equity instruments are generally accounted for as at fair value through the profit and loss
account unless an irrevocable election has been made by management to account for at fair value
through other comprehensive income Such classification is determined on an instrument-by-instrument
basis.

Amounts presented in other comprehensive income for equity instruments are not subsequently
transferred to profit or loss. Dividends on such investments are recognised in profit or loss.

(iii) Financial assets measured at fair value through statement of profit or loss

Items at fair value through profit or loss comprise:
a) Investments (including equity shares) and stock in trade held for trading;
b) Items specifically designated as fair value through profit or loss on initial recognition; and
c) debt instruments with contractual terms that do not represent solely payments of principal and
interest.

Financial instruments held at fair value through profit or loss are initially recognised at fair value, with
transaction costs recognised in the statement of profit and loss as incurred. Subsequently, they are
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Financial instruments held for trading

A financial instrument is classified as held for trading if it is acquired or incurred principally for selling
or repurchasing in the near term, or forms part of a portfolio of financial instruments that are managed
together and for which there is evidence of short-term profit taking, or it is a derivative not designated
in a qualifying hedge relationship. As at the reporting date the Group does not have any financial
instruments measured held for trading.

Financial Liabilities

The Group classifies its financial liabilities at amortised costs unless it has designated liabilities at fair
value through the profit and loss account or is required to measure liabilities at fair value through profit
or loss such as derivative liabilities.

(i) Debt securities and other borrowed funds

After initial measurement, debt issued, and other borrowed funds are subsequently measured at
amortised cost. Amortised cost is calculated by taking into account any discount or premium on issue
funds, and costs that are an integral part of the EIR.

(ii) Undrawn loan commitments

Undrawn loan commitments are commitments under which, over the duration of the commitment, the
Group is required to provide a loan with pre-specified terms to the customer. Undrawn loan
commitments are in the scope of the ECL requirements. As at the reporting date the Group does not
have any undrawn loan commitments.

2.4.3 Derecognition of financial assets and financial liabilities
2.4.3.1 Derecognition of financial assets due to substantial modification of terms and conditions

The Group derecognises a financial asset, such as a loan to a customer, when the terms and conditions
have been renegotiated to the extent that, substantially, it becomes a new loan, with the difference
recognised as a derecognition gain or loss, to the extent that an impairment loss has not already been
recorded. The newly recognised loans are classified as Stage 1 for ECL measurement purposes unless
the new loan is deemed to be credit-impaired at the origination date. If the modification does not result
in cash flows that are substantially different, the modification does not result in derecognition. Based
on the change in cash flows discounted at the original EIR, the Group records a modification gain or
loss, to the extent that an impairment loss has not already been recorded.

2.4.3.2. Derecognition of financial assets other than due to substantial modification

A financial asset or a part of financial asset is derecognised when the rights to receive cash flows from
the financial asset have expired. The Group also derecognises the financial asset if it has both transferred
the financial asset and the transfer qualifies for derecognition. The Group has transferred the financial

asset if, and only if, either:

i. The Group has transferred its contractual rights to receive cash flows from the financial asset;
or

1i. It retains the rights to the cash flows but has assumed an obligation to pay the received cash
flows.
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i.  The Group has transferred substantially all the risks and rewards of the asset; or
ii. The Group has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset

The Group considers control to be transferred if and only if, the transferee has the practical ability to
sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer. When the Group has neither transferred nor
retained substantially all the risks and rewards and has retained control of the asset, the asset continues
to be recognised only to the extent of the Group’s continuing involvement, in which case, the Group
also recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Group has retained.

2.4.3.3 Derecognition of Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or
expires. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability. The difference between the carrying value of the original financial liability and the
consideration paid is recognised in statement of profit or loss.

2.3.4.3. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet
only if there is an enforceable legal right to offset the recognised amounts with an intention to settle on
a net basis or to realise the assets and settle the liabilities simultaneously.

2.4.4 Impairment of financial assets

Overview of the ECL principles

The Group recognises loss allowances for expected credit losses on its financial assets (including non-
fund exposures) that are measured at amortised costs or at fair value through other comprehensive
income account.

The Group applies a three-stage approach to measuring expected credit losses (ECLs) for the following
categories of financial assets that are not measured at fair value through profit or loss:
i. debt instruments measured at amortised cost and fair value through other comprehensive
income;
ii. loan commitments; and
iii. financial guarantee contracts.

Equity instruments are not subject to impairment under Ind AS 109.

The ECL allowance is based on the credit losses expected to arise over the life of the asset (the lifetime
expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss. Lifetime ECLs are the
expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from
default events on a financial instrument that are possible within the 12 months after the reporting date.

Both Lifetime ECLs and 12-month ECLs are calculated on either an individual basis or a collective
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The Group has established a policy to perform an assessment, at the end of each reporting period, of
whether a financial instrument’s credit risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over the remaining life of the financial
instrument. The Group does the assessment of significant increase in credit risk at a borrower level. If
a borrower has various facilities having different past due status, then the highest days past due (DPD)
is applicable for all the facilities of that borrower.

Based on the above, the Group categorises its loans into Stage 1, Stage 2 and Stage 3 as described
below:

Stage 1

All exposures where there has not been a significant increase in credit risk since initial recognition or
that have a low credit risk at the reporting date and that are not credit impaired upon origination are
classified under this stage. The Group classifies all standard advances and advances up to 1 month
default under this category. Stage 1 loans also include facilities where the credit risk has improved, and
the loan has been reclassified from Stage 2.

Stage 2

All exposures where there has been a significant increase in credit risk since initial recognition but are
not credit impaired are classified under this stage. More than 1 month due is considered as significant
increase in credit risk. Further, one-time restructuring of loan accounts allowed by RBI vide circular
resolution framework for COVID-19 related stress dated August 6, 2020 to the extent having no
overdues has been assessed as an indicator of significant increase in credit risk on a conservative basis
and accordingly such loan accounts have been classified under stage 2 upon their restructuring. These
loans shall be upgraded to Stage 1 only after they demonstrate good repayment behaviour over a period
of time.

Stage 3

All exposures assessed as credit impaired when one or more events that have a detrimental impact on
the estimated future cash flows of that asset have occurred are classified in this stage. For exposures
that have become credit impaired, a lifetime ECL is recognized and interest revenue is calculated by
applying the effective interest rate to the amortized cost (net of provision) rather than the gross carrying
amount. The Group shall classify all advances exceeding 3 months default under this category.

Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost and debt
financial assets carried at FVOCI are credit impaired. A financial asset is ‘credit-impaired” when one
or more events that have a detrimental impact on the estimated future cash flows of the financial assets
have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
i. Significant financial difficulty of the borrower or issuer;
ii. A breach of contract such as a default or past due event;
iii. The restructuring of a loan or advance by the Group on terms that the Group would not consider
otherwise;
iv. The disappearance of an active market for a security because of financial difficulties.

Loan commitments

When estimating lifetime ECL, for undrawn loan commitments, the Group estimates the expected
portion of the loan commitment that will be drawn down over its expected life. The ECL is then based
on the present value of the expected shortfalls in cash flows if the loan is drawn down.
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Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over
a given time horizon. A default may only happen at a certain time over the assessed period if the facility

has not been previously derecognised and is still in the portfolio. The concept of PD is further explained
in Note 44

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future default
date. The concept of EAD is further explained in Note 44

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where
a default occurs at a given time. It is based on the difference between the contractual cash flows due
and those that the Group would expect to receive, including from the realisation of any collateral. It is
usually expressed as a percentage of the EAD. The concept of LGD is further explained in Note 44.

2.4.5 Collateral valuation

To mitigate its credit risks on financial assets, the Group seeks to use collateral, where possible. The
collateral comes in various forms, such as equity shares, movable and immovable assets, project cash
flows etc. However, the fair value of collateral affects the calculation of ECLs. To the extent possible,
the Group uses active market data for valuing financial assets held as collateral. Other financial assets
which do not have readily determinable market values are valued using models. Non-financial collateral
is valued based on data provided by third parties or management judgements.

2.4.6 Write-offs

The Group reduces the gross carrying amount of a financial asset when the Group has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. This is generally the case
when the Group determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent recoveries
against such loans are credited to the statement of profit and loss.

2.4.7 Determination of fair value

On initial recognition, all the financial instruments are measured at fair value. For subsequent
measurement, the Group measures certain categories of financial instruments at fair value on each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i In the principal market for the asset or liability, or
1i. In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and
nising the use of unobservable inputs.

8 //"
@‘1/




Xander Finance Private Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2021

To show how fair values have been derived, financial instruments are classified based on a hierarchy of
valuation techniques, as summarised below:

Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted
prices from active markets for identical assets or liabilities that the Group has access to at the
measurement date. The Group considers markets as active only if there are sufficient trading activities
with regards to the volume and liquidity of the identical assets or liabilities and when there are binding
and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant,
are derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets,
quoted prices for identical instruments in inactive markets and observable inputs other than quoted
prices such as interest rates and yield curves, implied volatilities, and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based on
unobservable inputs which are significant to the entire measurement, the Group will classify the
instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable input that is significant to
the measurement as whole.

Difference between transaction price and fair value at initial recognition

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price
(i.e. the fair value of the consideration given or received) unless the fair value of that instrument is
evidenced by comparison with other observable current market transactions in the same instrument (i.e.
without modification or repackaging) or based on a valuation technique whose variables include only
data from observable markets. When such evidence exists, the Group recognises the difference between
the transaction price and the fair value in statement of profit or loss on initial recognition (i.e. on day
one).

When the transaction price of the instrument differs from the fair value at origination and the fair value
is based on a valuation technique using only inputs observable in market transactions, the Group
recognises the difference between the transaction price and fair value in net gain on fair value changes.
In those cases where fair value is based on models for which some of the inputs are not observable, the
difference between the transaction price and the fair value is deferred and is only recognised in
statement of profit or loss when the inputs become observable, or when the instrument is derecognised.

2.4.8 Expenses
2.4.8.1 Finance costs

Finance costs represents interest expense recognised by applying the Effective Interest Rate (EIR) to
the gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL.
The EIR in case of a financial liability is computed
i.  As the rate that exactly discounts estimated future cash payments through the expected life of
the financial liability to the gross carrying amount of the amortised cost of a financial liability.
ii. By considering all the contractual terms of the financial instrument in estimating the cash flows
ili.  Including all fees paid between parties to the contract that are an integral part of the effective
interest rate, transaction costs, and all other premiums or discounts.

Any subsequent changes in the estimation of the future cash flows is recognised in interest income with
corresponding adjustment to the carrying amount of the assets.
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Interest expense includes issue costs that are initially recognized as part of the carrying value of the
financial liability and amortized over the expected life using the effective interest method. These include
fees and commissions payable to advisers, processing fees.

2.4.8.2 Retirement and other employee benefits

Short term employee benefit

All employee benefits including short term compensated absences and statutory bonus/ performance
bonus/incentives payable wholly within twelve months of rendering the service are classified as short-
term employee benefits and are charged to the Statement of Profit and Loss of the year.

Post-employment employee benefits

a) Defined contribution schemes

Retirement/ Employee benefits in the form of Provident Fund is considered as defined contribution plan
and contributions to the respective funds administered by the Government are charged to the Statement
of Profit and Loss of the year when the contribution to the respective funds are due

b) Defined Benefit schemes

Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year. Actuarial gains and losses for
defined benefit plans are recognized in full in the period in which they occur in the statement of profit
and loss.

The obligation is measured at the present value of the estimated future cash flows. The discount rates
used for determining the present value of the obligation under defined benefit plan are based on the
market yields on Government Securities as at the Balance Sheet date.

Net interest recognized in profit or loss is calculated by applying the discount rate used to measure the
defined benefit obligation to the net defined benefit liability. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, attrition rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to
changes in these assumptions. All assumptions are reviewed annually.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest
on the net defined benefit liability), are recognized immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the period in which they occur. Re-
measurements are not reclassified to statement of profit and loss in subsequent periods.

2.4.8.3 Share-based payments
Share based compensation benefits are provided to employees via Xander Finance Employee Incentive
Scheme 2016 (the 'Scheme’). The fair value of options granted under the scheme is recognised as an

employee benefits expense with a corresponding increase in other equity.

The total amount to be expensed is determined by reference to the fair value of the options granted at
each reporting period.

. 2.4.8.4 Other income and expenses

All Other income and expense are recognized in the period they occur.
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2.4.8.5 Taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India.
The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the earlier years.
Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted at the
reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are
recognized for deductible timing differences only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized.
In situations where the Group has unabsorbed depreciation or carry forward tax losses, deferred tax
assets are recognized only if there is virtual certainty supported by convincing evidence that they can
be realized against future taxable profits.

The carrying amount of deferred tax assets are reviewed at each reporting date. The Group writes-down
the carrying amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually
certain, as the case may be, that sufficient future taxable income will be available against which deferred
tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

2.4.9 Foreign currency translation

Foreign currency transactions are accounted for at the exchange rate prevailing on the date of the
transaction. Exchange differences arising due to the differences in the exchange rate between the

transaction date and the date of settlement of any monetary items are taken to the Statement of Profit
and Loss.

Monetary assets and monetary liabilities denominated in foreign currency are translated at the exchange
rate prevalent at the date of the Balance Sheet and resultant gain/ loss is taken to the Statement of Profit
and Loss.

2.4.10 Cash and cash equivalents

Cash and cash equivalents comprise the net amount of short-term, highly liquid investments that are
readily convertible to known amounts of cash (short-term deposits with an original maturity of three
months or less) and are subject to an insignificant risk of change in value, cheques on hand and balances
with banks. They are held for the purposes of meeting short-term cash commitments (rather than for
investment or other purposes).

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.
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2.4.11 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and
accumulated impairment, (if any). The total cost of assets comprises its purchase price, freight, duties,
taxes and any other incidental expenses directly attributable to bringing the asset to the location and
condition necessary for it to be capable of operating in the manner intended by the management.
Changes in the expected useful life are accounted for by changing the amortisation period or
methodology, as appropriate, and treated as changes in accounting estimates.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it
increases the future benefits of the existing asset, beyond its previously assessed standards of
performance and cost can be measured reliably. Other repairs and maintenance costs are expensed off
as and when incurred.

Depreciation

Depreciation on plant, property and equipment is calculated using the straight-line method which is in
line with the estimated useful life as specified in Schedule II of the Companies Act, 2013 except for
Leasehold Improvements which are amortised on a straight-line basis over the primary period of the
lease. Leasehold improvements include all expenditure incurred on the leasehold premises that have
future economic benefits.

Assets individually costing less than Rs. 5,000 are depreciated fully in the year of purchase

The estimated useful lives are as follows:

Particulars Useful life as prescribed by | Useful life estimated
Schedule IIT of the Companies | by Group
Act, 2013
Furniture and fixture 10 years 10 years
Office equipment 5 years 5 years
Computer 3 years 3 years

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate. Property plant and
equipment is derecognised on disposal or when no future economic benefits are expected from its use.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the
statement of profit and loss in the year the asset is derecognised. The date of disposal of an item of
property, plant and equipment is the date the recipient obtains control of that item in accordance with
the requirements for determining when a performance obligation is satisfied in Ind AS 115.

2.4.12 Intangible assets

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that the
expected future economic benefits that are attributable to it will flow to the Group.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an
intangible asset comprises its purchase price and any directly attributable expenditure on making the
asset ready for its intended use and net of any trade discounts and rebates. Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment
losses.

The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortised over the useful economic life. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at each financial year-end.
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embodied in the asset, are accounted for by changing the amortisation period or methodology, as
appropriate, which are then treated as changes in accounting estimates. The amortisation expense on
intangible assets with finite lives is presented as a separate line item in the statement of profit and loss.
Amortisation on assets acquired/sold during the year is recognised on a pro-rata basis to the Statement
of Profit and Loss from / up to the date of acquisition/sale.

Amortisation is calculated using the straight—line method to write down the cost of intangible assets to
their residual values over their estimated useful lives. Intangible assets comprising of software are
amortised on a straight-line basis over a period of 3 years unless it has a shorter useful life.

The Group’s intangible assets consist of computer software with definite life.

Gains or losses from derecognition of intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and
Loss when the asset is derecognised.

2.4.13 Leases (As a lessee)
Identifying a lease

At the inception of the contract, the Group assesses whether a contract is, or contain, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. The Group assesses whether:
i.  The contract involves the use of an identified asset, this may be specified explicitly or
implicitly.
ii.  The Group has the right to obtain substantially all of the economic benefits from use of the
asset throughout the period of use, and
iil.  The Group has right to direct the use of the asset.
This policy is applied to contracts entered into, or changed, on or after 1 April 2018.
At inception or on reassessment of a contract that contains a lease component, the Group allocates the
consideration in the contract to each lease component based on their relative stand-alone prices.

Recognition of right of use asset

The Group recognises a right of use asset at the lease commencement date of lease and comprises of
the initial lease liability amount, plus any indirect costs incurred.

Subsequent measurement of right of use asset

The right of use asset is subsequently amortized using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right of use asset or the end of the lease term,
whichever is lesser. In addition, the right of use asset is periodically reduced by impairment losses, if
any, and adjusted for certain re-measurement of the lease liability.

Recognition of lease liability

The lease liability is initially measured at the present value of the lease, discounted using the interest
rate implicit in the lease or, if that rate cannot be readily determined, the SBI MCLR rate

Subsequent measurement of lease liability

Lease liability is measured at amortised cost using the effective interest method. The lease payments
are apportioned between the finance charges and reduction of the lease liability using the incremental
borrowing rate/SBI MCLR rate implicit in the lease to achieve a constant rate of interest on the
remaining balance of the liability.




T

J)(

(1\

2( MumBal )3

Xander Finance Private Limited
Notes forming part of Consolidated Financial Statements for the year ended March 31, 2021

It is remeasured when there is a change in future lease payments arising from a change in an index or
rate, if there is a change in the Group’s estimate of the amount expected to be payable under a residual
value guarantee, or if the Group changes its assessment of whether it will exercise a purchase, extension
or termination option. Whenever the lease liability is remeasured, a corresponding adjustment is made
to the carrying amount of the right of use asset or is recorded in statement of profit or loss of the carrying
amount of the right of use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Group has elected by class of underlying asset to not recognise right of use assets and lease
liabilities for short term leases that have a lease term of 12 months and leases for which the underlying
asset is of low value.

2.4.14 Provisions

A provision is recognized when the Group has a present obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation. Provisions are not discounted to their
present value and are determined based on the best estimate required to settle the obligation at the
reporting date. These estimates are reviewed at each reporting date and adjusted to reflect the current
best estimates.

2.4.15 Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Group or a present obligation that is not recognized because it is not probable that an
outflow of resources will be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Group does not recognize a contingent liability but discloses its existence in the financial
statements.

2.4.16 Earning Per Share

The Group reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per
share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity
shareholders (after deducting preference dividend and attributable taxes) by the weighted average
number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

2.4.17 Contingencies and events occurring after the Balance Sheet date

Events occurring after the date of the Balance Sheet, which provide further evidence of conditions that
existed at the Balance Sheet date or that arose subsequently, are considered up to the date of approval
of accounts by the Board of Directors, where material.

2.4.18 Significant accounting judgements, estimates and assumptions

The preparation of the Group’s financial statements in conformity with the Ind AS requires the

management to make judgments, estimates and assumptions that affect the reported amounts of
oFg¥aues, expenses, assets and liabilities and the accompanying disclosure and the disclosure-ef--
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contingent liabilities, at the end of the reporting period. Estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimates are revised and future periods are affected. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and
estimates could result in the outcomes requiring a material adjustment to the carrying amounts of assets
or liabilities in future periods.




Xander Finance Private Limited
(All amounts are in Indian Rupees unless otherwise stated)

Note 3: Cash and cash equivalents

Notes to the consolidated financial statements as at 31 March 2021

Particulars AS af af
31 March 2021 31 March 2020
Cash on hand 6,427 31,821
Balances with Banks
- fixed deposits (with original maturity within 3 months) 98,65,328 1,18,02,51,080
- in current accounts 93,87,97,909 64,70,43,087
Others
- ﬁxc?d dePo§1ts with financial institutions (with original . 11,90,44,964
maturity within 3 months)
Cheques in hand 21,94,325 6,07,00,000
Total 95,08,63,989 2,00,70,70,952
Note 4: Bank balance other than cash and cash equivalents
Particulars grsaf fsray
31 March 2021 31 March 2020

Balances with Banks
- fixed deposits (with original maturity greater than 3
months and less than 12 months)

82,70,99,218

Total

82,70,99,218
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Note S: Loans

Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

There are no loan assets measured at FVOCI, FVTPL or designated at FVTPL

Particulars -k Ayar
31 March 2021 31 March 2020

Receivables under financing activities (at amortised cost) 5,15,60,14,432 9,65,49,41,400
Total (A) - Gross 5,15,60,14,432 9,65,49,41,400
Less: Provision for expected credit losses 40,45,85,740 13,56,93,416
Total (A) - Net 4,75,14,28,692 9,51,92,47,984
i) Secured by tangible assets and intangible assets 5,15,60,14,432 9,65,49,41,400
ii) Unsecured et o
Total (B) - Gross 5,15,60,14,432 9,65,49,41,400
Less : Provision for expected credit losses 40,45,85,740 13,56,93,416
Total (B) - Net 4,75,14,28,692 9,51,92,47,984
Loans in India
i) Public Sector = -
ii) Others (to be specified) 5,15,60,14,432 9,65,49,41,400
Total (C) - Gross 5,15,60,14,432 9,65,49,41,400
Less: Provision for expected credit losses 40,45,85,740 13,56,93,416
Total (C) - Net 4,75,14,28,692 9,51,92,47,984
Loans outside India ks -
Less: Provision for expected credit losses = c
Total - Net - -
Total 4,75,14,28,692 9,51,92,47,984
Note:




Xander Finance Private Limited
Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 6: Investments

Particul As at As at

Nk L 31 March 2021 31 March 2020
Recorded at FVTPL
Security Receipts *
i) Investment in CFMARC Trust 1 46,33,00,000 51,00,00,000
ii) Investment in Arcil-AST-063-II Trust 55,25,85,000 -
iii) Investment in Arcil-AST-063-I Trust 33,99,15,000 -
Total - Gross 1,35,58,00,000 51,00,00,000
Investments in India 1,35,58,00,000 51,00,00,000
Investments outside India - -
Total - Gross 1,35,58,00,000 51,00,00,000
Less : Impairment loss allowance - -]
Total - Net 1,35,58,00,000 51,00,00,000

* Security Receipts represents loans which are transferred to Asset Reconstruction Companies. For determining the fair value,

estimated cash flows of underlying loans are considered




Xander Finance Private Limited
Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 7: Other financial assets

Particulars

31 March 2021

Particulars At et
31 March 2021 31 March 2020
Security deposits 1,02,89,157 77,18,515
Other financial assets - 22,70,219
Other receivables 143 5,03,216
Total 1,02,89,300 1,04,91,950
Note 8: Current tax assets (net)
Particulars AS.2 s
31 March 2021 31 March 2020
Advance income tax (net of provision for tax) 16,15,83,332 15,25,54,056
Total 16,15,83,332 15,25,54,056
Note 9: Deferred tax assets (net)
As at As at

31 March 2020

Deferred tax assets

Provision for expected credit losses 10,18,26,139 3,41,51,319
Impact of provision for gratuity 20,65,767 16,20,136
Impact of provision for employee stock option plan (ESOP) 5,37,089 24,30,976
Impact of difference between tax depreciation and

depreciation/amortization charged for financial reporting i i
Impact of provision for leave encashment 3,47,334 5,30,130
Impact of deferred employee benefits - g
Impact of unamortised processing fees on loans 1,62,46,560 2,55,28,555
Deferred lease rental - =
Lease Liability 1,55,89,820 1,88,24,884
Fair valuation of Security Deposits 5,71,661 41,273
Fair valuation of Investments and other assets 1,33,09,965 -
Deferred tax liabilities

lmpact.ott dlfferenc.e bt_atween tax deprematlo.n and . 1,00,42,761 150,93 441
depreciation/amortization charged for financial reporting

Impact of unamortised processing fees on borrowings 31,79,534 76,13,377
Interest on NPA on loans - -
Fair valuation of Security Deposits = =
Deferred lease rental 9,124 15,564
Lease Liability - -
Total 13,72,62,916 6,04,04,891




Xander Finance Private lelted
Notes to the lidated fi 1 as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)
Note 10: Property, plant and equipment

Particulars Computers Furniture & Office | hold Buildings Total

Fixtures Equi t Impr (leased)

At cost or fair value at the beginning of the year 37,03,344 19,85,601 15,49,048 3,42,24,297 10,91,63,883 15,06,26,173
Additions 5,59,723 - - - - 5,59,723
Acquisitions through business combination - - - - - -
Revaluation adjustment, if any - = - - - -
Disposals 83,500 - 38,214 - - 1,21,714
Reclassification from/to held for sale - - - - - -
At cost or fair value at the end of the year 41,79,567 19,85,601 15,10,834 3,42,24,297 10,91,63,883 15,10,64,182
Accumulated Depreciation and impairment as at the beginning of
the year 28,75,619 6,54,674 10,13,386 2,62,93,204 3,33,77,325 6,42,14,208
Depreciation for the year 4,67,062 1,88,632 1,44,983 25,25,642 1,68,41,457 2,01,67,776
Disposals 79,325 - 23,701 - - 1,03,026
Impairment/ (reversal) of Impairment - - - - - -
Reclassification from/to held for sale - - - - - -
Accumulated Depreciation and impairment as at the end of the
year 32,63,356 8,43,306 11,34,668 2,88,18,846 5,02,18,782 8,42,78,958
Net Carrying as at the end of the year 9,16,211 11,42,295 3,76,166 54,05,451 5,89,45,101 6,67,85,224
Net Carrying as at the end of the previous vear 8.27,725 13,30,927 5.35,662 79,31,093 7,57,86,558 8,64,11,965
Note 11: Intangible assets

Particulars Software Total
At cost, beginning of the year 893,137 8,93,137
Additions 15,437 15,437
Acquisitions - -
Fair value adjustinent, if any - -
Disposal. 1,48,848 1,48,848
Total Cost 7,59,726 7,59,726
Accumulated amortisation and impaisment:
At the beginning of the year 4,24,820 4,24,820
Amortisation 2,23,847 2,23,847
Disposals 1,29,460 1,29,460
Impairment/ (reversal) of Impairment - -
Total Amortisation and impairment 5,19,207 5,19,207
Net Carrving as at the end of the year 2,40,519 2,40,519
Net Carrying as at the end of the previous year 4,68,317 4,68,317




Xander Finance Private Limited

Notes to the consolidated financial statements as at 31 March 2021

(All amounts are in Indian Rupees unless otherwise stated)

Note 12: Other non-financial assets

Particulars At A

31 March 2021 31 March 2020
Prepaid expenses 2,01,15,875 2,20,330
Asset acquired in satisfaction of loans (held for sale) 56,02,82,433 -
Deferred lease rental 36,251 61,840
Advance against expenses 7,77,754 2,03,985
GST & service tax input credit available / receivable 1,86,24,786 1,00,13,521
Total 59,98,37,099 1,04,99,676




Xander Finance Private Limited
Notes to the lidated fi
(All amounts are in Indian Rupees unless otherwise stated)

Note 13: Trade payables

ial sta ts as at 31 March 2021

Particulars

As at
31 March 2021

As at
31 March 2020

(i) total outstanding dues of micro enterprises and small enterprises

(ii) total outstanding dues of creditors other than micro enterprises 39,98,364 11,28,002
and small enterprises
Total 39,98,364 11,28,002
Note 14: Debt securities
As at As at

Particulars

31 March 2021

31 March 2020

Debentures at amortised cost
Secured
Non Convertible Debentures, fully paid, privately placed

2,65,05,06,270

1,75,39,47,579

Total 2,65,05,06,270 1,75,39,47,579
Debt securities in India 2,65,05,06,270 1,75,39,47,579
Debt securities outside India - -

Total 2,65,05,06,270 1,75,39,47,579

The debentures are redeemable at par. The debentures are secured against pari passu charge on standard asset portfolio of book debts and receivables of the company.

Terms of repayment of the debt securities are as under:

Terms of repayment as on 31 March 2021 for Non Convertible Debentures

Original maturity of loan Interest rate

Due within 1 year

Due in 1 to 3 Years

Due above 3 years

No. of instalments Amount No. of instalments Amount No. of instalments Amount Total
Half Yearly repayment schedule
1 - 3 years | 9.70% 1 25,37,00,685 - - - 25,37,00,685
Subtotal(A) 25,37,00,685 - 25,37,00,685
Bullet repayment schedule
1 2,17,21,497 1 25,00,00,000 - 27,17,21,497
2 106,35,03,258 - - - 1,06,35,03,258
- 10/ 0, L3 i) >
LS Sifpars Zedi e 1 3,51,81,387 1 49,59,11,139 - 53,10,92,526
1 53,04,88,304 - - 53,04,88,304
Sut I(B) 165,08,94,446 74,59,11,139 2,39,68,05,585
Total (A+B) 190,45,95,131 74,59,11,139 2,65,05,06,270
Terms of repayment as on 31 March 2020 for Non Convertible Debentures
Half Yearly repayment schedule
1 - 3 years / 1 R Q f\ 9%-10% S 150,41,66,757 1 24,97,80,822 - 1,75,39,47,579} —
Total RN N\ 1,50,41,66,757 ,24,97,80,822 1,75,39,47,579
T \"f Ilv
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Xander Finance Private Limited
Notes to the consolidated financial statements as at 31 March 2021
(All amounpts are In Indian Rupees unless otberwise statedl)

|Note 15: Borrowings (otherthan debt securities)

As at

As at

Terms of repayment of the secured loans are as under:

e 31 March 2021 31 March 2020
(a) Term Loans
Secured
From Banks 57.11,14.469 3.24,19,54,842
From Financial institutions - 46,10.20.456
(h) Loans repayable on demand
Secured
Cash credit / Overdrafl facilitics from banks = 1.2061.02.212
Total 57,11,14.469 4.90,90,77.510
Borrowings in India 57.11,14,469 4,90,90,77,510
outside India - -
Total 57,11,14.469 490.90,77.510

The loans are secured against pari passu charge on standard asset portfolio of book debts and receivables of the parent company.

Terms of renavment as on 31 March 2021 for Borr

from Banks & Financial Institutions

Original maturity of loan ecesiToie Due within 1 year Duein 1 to 3 Yeans T Due above 3 years
| No. of Instalments T Amount I No. of instalments | Amount | No. of instalments_| Amount Total
Quarterly repayment schedule
1 16.59.48.185 - - 16.59.48.185
1-4 Years 9%-10% ! 1630.27.416 . . 163027416
= 4 24.21.38.868 24.2].38 868
Total 32.89.75.601 242138868 §7,11,14.469
‘Terms of repavment as on 31 March 2020 for Borrowings from Banks & Financial Institutions
Due within 1 year Duein 1t03 Yean | Due above 3 yeans
Qrislo mgturity/ef i foterest e [No-ofinstalments | Amount | No of imstalments | Amoust | No. oflostalments | Amount Total
|Quarterly repayment schedule
4 134207815 - - 13.42,07.815
4 16.67.47.964 - = 16,67.47,964
4 13.14.81.222 = - 13.14,81,222
4 166268355 2 83181984 - 24,94 50,339
4 16.59.70.177 2 8.16.50.262 24.76.20.439
4 16.89.72,678 2 8.28.65.800 - 25.18,38.478
1 7.19.25.763 3 16.71.38.864 23.90.64.627
1-4 Yeurs 9%-12% 7 4.98.18 664 E - = 4.98,18.664
4 337144246 2 16,63.93.977 - 50.35,38.223
4 16.8861,378 4 16.64.48.593 - 33,53,09,971
4 8.30.79.944 4 83104412 = 16.61.84.356
4 16.63.97.846 4 16.48.62.812 = 33.12,60,658
4 166202613 1 2.46,50.369 - 19.08.52,982
4 10.13.95.676 S 12.40.93.309 - 22,54.88,985
4 9.62.81.206 7 17.38,86.268 27.01.67.474
Subtotal(A) 2,1747.85.507 1,31.82,76 650 34930,32,197]
i Half Yearly renavment scbedule
[ 1-4 Years | 9%-10% 1 20.99.43.101] s - 20.99.43,101
Subtotal(B) 20.99,43,101] - 209943,101
Total (A+B) 238BA6 98418 13182,76.650 3,70,29.75.298

/IJ




Xander Finance Private Limited
Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 16: Other financial liabilities

31 March 2021

Particulars o Asidt
31 March 2021 31 March 2020
Lease Liability 6,19,43,021 7,47,96,901
Payable for expenses 50,55,576 72,92,563
Employee benefits payable 9,17,020 1,02,00,000
Others (liabilities in respect of assets held for sale) 7,03,39,080 -
Total 13,82,54,697 9,22,89,464
Note 17: Current tax liabilities (net)
Particulars ey sy
31 March 2021 31 March 2020
For taxation 7,24,674 11,01,656
Total 7,24,674 11,01,656
Note 18: Provisions
Particulars s ¢ v odb

31 March 2020

Provision for employee benefits

- Gratuity 82,07,910 64,37,285

- Leave encashment 13,80,062 21,06,367
Total 95,87,972 85,43,652
Note 19: Other Non-financial liabilities

Particulars Asal Ay
31 March 2021 31 March 2020

Statutory dues payable 94,09,465 74,34,675

Advance from customers 1,38,92,519 10,91,465
Total 2,33,01,984 85,26,140




Xander Finance Private Limited

Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 20: Equity share capital

Particulars

As at
31 March 2021

As at
31 March 2020

EQUITY SHARE CAPITAL

Authorised:

14,81,00,000 (31 March 2020: 14,81,00,000) equity shares of Rs.10 each 1,48,10,00,000 1,48,10,00,000
1,48,10,00,000 1,48,10,00,000

Issued, subscribed and fully paid up

Equity shares

14,80,50,216 (31 March 2020: 14,80,50,216) equity shares of Rs.10 each 1,48,05,02,160 1,48,05,02,160

Total Equity 1,48,05,02,160 1,48,05,02,160

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares

Particulars 31-Mar-21 31-Mar-20

Number of shares Amount Number of shares Amount

Balance as at beginning of the year 14,80,50,216 1,48,05,02,160 14,80,50,216 1,48,05,02,160

Add:- Equity shares issued during the year - - - -

Balance as at end of the year 14,80,50,216 1,48,05,02,160 14,80,50,216 1,48,05,02,160

Terms and rights attached to equity shares

The Parent company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held.
Any dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. Dividend
declared and paid would be in Indian rupees.

In the event of liquidation of the Parent company, the holders of equity shares will be entitled to receive remaining assets of the Parent company,
after distribution of all preferential amount. The distribution will be in proportion to the number of equity shares held by the shareholders.

Shares held by holding company and details of shares held by shareholders holding more than 5% of the aggregate shares in the
Company

Particulars 31-Mar-21 31-Mar-20

Number of shares Amount Number of shares Amount
Xander Credit Pte Ltd., the holding company 14,72,40,866 1,47,24,08,660 14,72,40,866 1,47,24,08,660
Shares of Rs. 10 each fully paid.
Particulars 31-Mar-21 31-Mar-20

Number of Shares % holding Number of Shares % holding
Xander Credit Pte Ltd., the holding company 14,72,40,866 99.45% 14,72,40,866 99.45%

As per the record of the Parent company, including its register of shareholders / members regarding beneficial interest, the above shareholding
represents both legal and beneficial ownership of sharcs.

The Parent company has not issued shares for consideration other than cash during the period of five years immediately preceding the reporting
date.




Xander Finance Private Limited
Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 21: Other equity
Particulars g pet
31 March 2021 31 March 2020

Statutory reserve (As required by section45-1C of the Reserve Bank of India Act, 1934) 78,04,62,501 75,64,48,501
Securities premium account 1,51,81,38,907 1,51,81,38,907
Retained eamnings (surplus/deficit in profit & loss account) 1,68,24,64,276 1,81,77,87,224
Employees Stock Option Plan (ESOP) Reserve 21,34015 96,58,996
Total 3,98,31,99,699 4,10,20,33,628

Note 21.1: Nature and purpose of reserves

Statutory reserve: Statutory reserve represents appropriation of retained eaming as per section 45 IC of the Reserve Bank Of India Act, 1934

Securities premium reserve: Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited
purposes such as issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Retained earnings: Retained eamnings represents surplus/accumulated eamings of the Group and are available for distribution to shareholders. The Group

recognises any change on account of remeasurement of the net defined liability/(asset) which comprises of actuarial gains/losses in other comprehensive
income which is considered as part of retained eamings.

Employees Stock Option Plan (ESOP) Reserve: The share-based payment reserve is used to recognise the value of equity-settled share-based payments

provided to employees, including key management personnel, as part of their remuneration. Refer to Note 34 for further details of these plans.

Note 21.2: Other equity movement

Particulars

As at
31 March 2021

As at
31 March 2020

Statutory reserve (As required by section 45-IC of the Reserve Bank of India Act, 1934)

Balance as at the beginning of the year 75,64,48,501 67,50,62,501
Additions during the year - Transfer from Surplus from Statement of Profit and Loss 2,40,14,000 8,13,86,000
Balance as at the end of the year 78,04,62,501 75,64,48,501
Securities premium account

Balance as at the beginning of the year 1,51,81,38,907 1,51,81,38,907
Add: Premium on shares issued during the year - -
Balance as at the end of the year 1,51,81,38,907 1,51,81,38,907
Retained earnings (surplus/deficit in profit & loss account)

Balance as at the beginning of the year 1,81,77,87,224 1,58,47,80,889
Add: Profit for the year 4,25,75,474 41,25,11,599

Less : Appropriations
Transfer to Statutory Reserve
Dividend paid during the year
- Dividend

2,40,14,000

8,13,86,000

- 8,14,27,621
- Dividend Distribution Tax - 1,67,41,519
Final Dividend for FY 2019-20 15,54,52,729 -
Other Comprehensive Income 15,68,307 49,876
Balance as at the end of the year 1,68,24,64,276 1,81,77,87,224
Employees Stock Option Plan (ESOP) Reserve
Balance as at the beginning of the year 96,58,996 73,72,861
Add: Provision for the year (75,24,981) 22,86,135
Balance as at the end of the year 21,34,015 96,58,996
Total 3,98,31,99,699 4,10,20,33,628
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Xander Finance Private Limited
Notes to the lidated fi ial ts as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 22: Interest income

Particulars Year ended Year ended
31 March 2021 31 March 2020
Interest i on fi ial assets ed at amortised cost
Interest Income 1,33,84,76,447 2,09,23,36,563
Other interest income-unwinding of security deposit 5.56,592 6,18,386
Total 1,33,90,33,039 2,09,29,54,949
Note 23: Other operating income
Particulars Year ended Year ended
31 March 2021 31 March 2020
Redemption Pr 2,41,344 -
Total 2,41,344 -
Note 24: Net gain/ (loss) on fair value chang
T Year ended Year ended
Particulars

31 March 2021

31 March 2020

Net gain/ (loss) on financial instruments at fair value through profit or loss
On investment portfolio

- Mutual Funds . 63,44,703
- Other items (5,13,20,098) -
Fair Value changes:
- Realised 15,64,376 63,44,703
- Unrealised (5,28,84,474) -
(5,13,20,098) 63,44,703
Total (5,13,20,098) 63,44,703
Note 25: Other income
Particulars Year ended Year ended
31 March 2021 31 March 2020
Interest on fixed deposits 7,06,93,120 6,23,04,227
Provisions no longer required written back 2,00,000 6,27,75,409
Other miscellaneous income 1,07,070 46,756
Total 7,10,00,190 12,51,26,392
Note 26: Finance cost
3 Year ended Year ended
Particulars

31 March 2021

31 March 2020

Interest expense on financial liabilities measured at amortised cost
Interest

- On term loans from banks 22,59,91,485 47,44,43,797
- On cash credit from banks 4,24,33 812 9,84,63,559
- On working capital demand loans from bank . 3

- On term loans from financial institutions 2,96,47,115 6,70,00,708
- On non-convertible debentures 27,05,08,035 26,49,16,543
- On taxes 5,06,644 x
Other borrowing cost - -
Other borrowing costs 60,46,676 99,74,720
Bank charges 9,60,251 13,75,597
Interest on lease liability 57.69,526 29,03,401
Total 58,18,63,544 91,90,78,325 .




Xander Finance Private Limited
Notes to the lidated fi ial ts as at 31 March 2021
(All amounts are in Indian Rupces unless otherwise stated)

Note 27: Impairment of financial assets

Particiulas Year ended Year ended
31 March 2021 31 March 2020
Impairment on Fi ial instr ts ed at Amortised cost
Loss on assignment 25,18,88,969 18,27,42,122
Bad Debts - 39,75,12,934
Provision for expected credit losses 26,88,92,324 (10,72,38,758)
Reversal of interest on Non Performing Asset - 1,74,23,648
Total 52,07,81,293 49,04,39,946
Note 28: Empl benefit exp
Particulars Year ended Year ended
31 March 2021 31 March 2020
Salaries and wages 7,49,35,028 11,36,46,973
Contributions to provident and other funds 30,14,933 38,25,732
Employees stock option plan (75,24,981), 35,20,679
Gratuity 38,66,396 19,66,970
Leave encashment expenses (7,26,305) (5,14,603)
Staff welfarc cxpenses 46,791 12,84,139
Total 7,36,11,862 12,37,29,890
Note 29: Depreciation, amortization and impairment
Particulars Year ended Year ended
31 March 2021 31 March 2020
Depreciation of tangible and intangible assets 2,03,91,623 2,11,05,654
2,03,91,623 2,11,05,654
Note 30: Other expenses
Particulars Yesr ended Year ended
31 March 2021 31 March 2020
Rates and taxcs 11,22,769 2,98,443
Rent 79,47,621 2,01,57,674
Electricity 1,85,723 5,65,830
Traveling and conveyance 10,12,900 1,16,44,567
Communication 10,30,391 16,12,202
Insurance 32,89,287 23,04,182
Office maintenance 21,18,176 31,53,772
Legal and professional fee 5,78,59.942 5.53,26,846
Rccruitment expense - 2,87,760
Loss on sale of property, plant and equipment 38,076 30,684
Auditors' remuncration * 34,44,985 28,20,975
Corporate social responsibility 1,75,00,000 1,00,00,000
Miscellaneous expenses 41,83,614 60,78,603
Total 9,97,33,484 11,42,81,538
Auditors' Remuncration
Particulars Year ended Year ended
31 March 2021 31 March 2020
As auditors
Audit fecs 17,32,500 16,62,000
Limited review 2,72,500 2,50,000
Tax audit fecs 3,52,000 3,27,495
In other capacity
Certification fees 7,95,000 1,27,000
Reimburscment of expenses 17,985 29,480
31,69,985 23,95,975
Details of CSR expenditure:
! Patticilars Year ended Year ended
31 March 2021 31 March 2020
a) Amount required to be spent by the Company during the ycar 1,64,41,382 1,88,67,674
b) Amount spent during the year 1,75,00,000 1,00,00,000
i) Construction/acquisition of any asset - -
ii) On purposes other than (i) above 1,75,00,000 1,00,00,000
Total 1,75,00,000 1,00,00,000
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Xander Finance Private Lumud
Notes to the lidated fi

] as at 31 March 2021

(All amounts are in Indian Rupees unless otherwise stated)

Note 31: Income tax

The p of income tax exvense for the vear ended 31 March 2021 and 31 March 2020 are:
: Year ended Year ended
Particulars
31 March 2021 31 March 2020

Current tax 9,73,82,684 9,62,58,581
Adjustment in respect of current income tax of prior years - -
Deferred tax relating to origination and reversal of temporary differences (7,73,85,489) 4,70,20,511
Total tax charge 1,99.97,195 14.32,79,092

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at

corporate tax rate applicable in India. A reconciliation b the tax exp and the ing profit multiplied by India’s domestic tax
rate for the year ended 31 March 2021 and 31 March 2020 is, as follows:
Particulars Year ended Year ended
31 March 2021 31 March 2020

Accounting profit before tax 6,25,72,668 55,57,90,691
Statutory income tax rate 25.17% 25.17%
Expected income tax exy 1,57,00,000 13,99,00,000
Difference in tax rate ducto:

Effect of non-deductible expenses 44,00,000 -

Effect of non taxable income - -

Others (1,02,805) 33,79,092
Total Tax expense 1,99,97,195 14,32,79,092
Effective tax rate 31.96% 25.78%

Deferred tax

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

. Deferred tax assets Deferred tax liabilities Income statement OCl
Particulars
31-Mar-21 31-Mar-21 2020-21 2020-21
Depreciation - 1,00,42,761 50,50,680 -
Impainnent allowance for financial assets 10,18,26,139 - 6,76,74,820 -
Financial instruments measured at EIR 1,62,46,560 31,79,534 (48.48,152) -
Remeasurement gain / (loss) on defined benefit plan 20,65,767 - 9,73,095 (5,27.464)
Other Provisions 8,84,423 - (20,76,683) -
Other temporary differences 2,94,71,446 9,124 1,06,11,729 -
Total 15,04,94,335 1,32,31,419 7,73,85,489 (5,27,464)
= Deferred tax assets Deferred tax liabilities I OCI
Particulars
31-Mar-20 31-Mar-20 2019-20 2019-20
Depreciation 5 1,50,93,441 (2,43,00,791) =
Tmpairment allowance for financial assets 3,41,51,319 - (3.00,38,530) -
Financial instruments measured at EIR 2,55,28,555 76,13,377 (1,72,34,998) -
Remecasurement gain / (Joss) on defined benefit plan 16,20,136 - 3,15,747 (16,775)
Other Provisions 29,61,106 - (43,17,097) -
Other temporary differences 1,88,66,157 15,564 2,85,55,158 -
Total 8,31,27,273 2,27,22,382 (4,70,20,511) (16,775)
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Xander Finance Private Limited
Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 32: Earnings per share

average number of equity shares outstanding during the year.

Basic Eamings Per Share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of the Parent company by the weighted

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Parent company (after adjusting for interest on the convertible preference
shares and interest on the convertible bond, in each case, net of tax) by the weighted average number of equity shares outstanding during the year plus the
weighted average number of equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares.

Particulars

Year ended
31 March 2021

Year ended
31 March 2020

Profit attributable to equity shareholders (A) Rupees 4,25,75,474 41,25,11,599
Nominal value of equity share Rs. / Share 10 10
Weighted average number of ordinary shares for basic earnings per share

Opening Balance of equity shares (B1) Nos 14,80,50,216 14,80,50,216
Issued during the year (B2) Nos - -
Weighted average no. of equity shares issued during the year (B3) Nos - -
Total weighted no. of equity shares for basic EPS (B) = (B1+B3) Nos 14,80,50,216 14,80,50,216
Basic EPS (A/B) Rs. / Share 0.29 2.79
Total weighted no. of equity shares for diluted EPS (C) Nos 14,80,50,216 14,80,50,216
Diluted EPS (A/C) Rs. / Share 0.29 2.79

W
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Note 33: Employee Stock Option Plan (ESOP)
The Parent company provides sharc-based employee benefits to the employees of the Parent company. During the year ended March 31, 2021, an
employee stock option plan (ESOP) was in existence. The relevant details of the scheme and the grant are as below.

The Board of Directors approved the Xander Finance Employee Incentive Scheme 2016 (the 'Scheme') for issue of stock units to the key
employees and directors of the Parent company. According to the Scheme, the employees selected by the Administrator of the Scheme (as
appointed by Board of Directors of the Parent company) from time to time will be entitled to stock units, subject to satisfaction of the prescribed
vesting conditions, viz., continuing employment of at least 2 years. The contractual life (comprising the vesting period and the exercise period) of|
options granted is 3 years as per the Scheme. However, the Parent company estimates that based on current market conditions the stock units
could be exercised at the end of 5 years by way of settlement in cash. The other relevant terms of the grant are as below:

Other relevant terms of the grant are as follows Terms
Vesting period 3 years
Exercise period After completion of the vesting period, currently estimated at 5 years
Expected life 5 years
Exercise price Nil
The details of the Scheme are summarized below:
Particulars 31-Mar-21 31-Mar-20
Date of grant - 15-May-19
Date of Board / Nomination & Remuneration committee approval - 15-May-19
Number of Options granted - 2,24,291
Particulars 31-Mar-21 31-Mar-20

Average Number of Average Number of

exercise price options exercise price options

Options outstanding at the beginning of the year 43.38 8,99,994 4423 7,46,938
Granted during the year - - 42.12 2,24,291
Forfeited during the year NA 6,26,689 NA 10,776
Exercised during the year - - 4520 60,459
Expired during the year - - - -
Outstanding at the end of the year 40.29 2,73,305 43.38 8,99,994
Exercisable at the end of the year - - - -
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Note 34: Transfer of financial assets

During the current reporting year, the Group has transferred two loan accounts to an Asset Reconstruction Group
(ARC) on a without recourse basis. Both the loans were secured and were classified as credit impaired on the date
of assignment. The Group has received the entire purchase consideration in cash from the ARC and has
subscribed to the Security Receipts to the extent of 85%.

In view of the above, the Group has substantially retained all the risks and rewards of the ownership to the extent
of 85% of the loans sold to the ARC and thereby does not meet the derecognition criteria as set out in Ind AS 109.
However for balance 15% of the loans transferred against cash, derecognition criteria as set out in Ind AS 109 has
been met.

Since the loans and advances have been transferred and the new asset (in the form of Security Receipts) having
substantially different characteristics have been acquired, the Group has derecognised the loans and recognised
the modified assets i.e. Security Receipts under "Investments".

The modified asset i.e. Security Receipts are classified at "Fair Value Through Profit & Loss" (FVTPL) by the
Group as the contractual cash flows of the Security Receipts do not represent for Solely for Principal and Interest
(SPPI) on amount outstanding under the basic lending arrangement.

The following table provides a summary of financial assets that have been transferred:

Particulars 31-Mar-21 31-Mar-20
Carrying amount of transferred assets measured at amortised cost 1,30,18,88,969 78,27,42,122
Fair value of modified assets 89,25,00,000 51,00,00,000

The Group has not transferred any assets that are derecognised in their entirety where the Group continues to
have continuing involvement.
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Note 35: Retirement benefit plan

Defined contribution plan

In accordance with the Indian regulations, employees of the Group are entitled to receive benefits under the provident fund, a defined contribution plan, in which,
both the employee and the Group contribute monthly at a determined rate. These contributions are made to a recognised provident fund. The employee contributes
12% of his/her basic salary and the Group contributes an equal amount. The Group recognised Rs.30,14,933 (Previous year Rs.38,25,732) for Provident Fund
contribution in the Statement of Profit and Loss.

Defined benefit plan

The Group has a non-contributory unfunded defined benefit gratuity plan, under which every cmployee who has completed at least five years of service gets a
gratuity on departure at 15 days of last drawn basic salary for each completed year of service.

Based on Ind AS 19 "Employee Benefits" notified under Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts)
Rules, 2014 and the Companies (Accounting Standards) Amendment Rules 2016, the following disclosures have been made as required by the standard:

A. Amount recognised in the balance sheet 31-Mar-21 31-Mar-20
Present value of defined benefit obligation 82,07,910 64,37,285
Fair value of plan assets - -
Asset/(liability) recognized in the balance sheet 82,07,910 64,37,285
B. Change in projected benefit obligation 31-Mar-21 31-Mar-20
Opening defined benefit obligation 64,37,285 45,36,966
Current service cost 11,18,064 16,20,346
Interest cost 4,25,505 3,46,624
Past Service Cost 23,22,827 -
Benefits paid - -
Actuarial loss / (gain) on obligation (20,95,771) (66,651)
Closing defined benefit obligation 82,07,910 64,37,285
C. Change in plan assets 31-Mar-21 31-Mar-20
Opening fair value of plan assets - -
Retumn on plan assets - -
Actuarial gain/(loss) - -
Benefits paid - -
Closing fair value of plan assets - -
D. Amount recognised in the statement of profit and loss 31-Mar-21 31-Mar-20
Current service cost 11,18,064 16,20,346
Interest cost on benefit obligation 4,25,505 3,46,624
Past Service Cost 23,22,827 -
Expenses recognised in the statement of profit and loss 38,66,396 19,66,970
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E. Amount recognised in other comprehensive income 31-Mar-21 31-Mar-20
Actuarial (gains)/losses
- Effect of changes in demographic assumptions - -
- Effect of changes in financial assumptions 15,373 3,57,526
- Effect of experience adjustments (21,11,144) (4,24,177)
Total remeasurements included in other comprehensive income (20,95,771) (66,651)
F. Expected cash flows for following year 31-Mar-21 31-Mar-20
Expected contributions / Additional Provision Next Year 11,18,064 16,20,346
Expected total benefit payments
Year 1 48,61,210 6,12,433
Year 2 3,81,149 6,70,154
Year 3 3,77,056 6,66,397
Year 4 3,64,266 6,55,788
Year S 3,47,406 6,18,145
Next 5 years 15,10,860 25,33,852
G. Assumptions used 31-Mar-21 31-Mar-20
Discount rate 6.57% 6.61%
Attrition rate 10% 10%
Expected rate of return on assets NA NA
HL. Sensitivity Analysis 21 lar] S ert)

Increase Decrease Increase Decrease
Discount rate (1% movement) 79,01,057 85,57,348 60,00,165 69,33,837
Salary increase rate (1% movement) 85,15,773 79,34,271 67,11,026 61,61,597
Attrition rate (1% movement) 82,11,136 82,02,695 64,78,367 63,85,183
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Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 36: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and advances to customers, the Group uses the same
basis of expected repayment behaviour as used for estimating the Expected interest rate (EIR). Issued debt reflect the contractual coupon amortisations.

i 31-Mar-21 31-Mar-20
sy Within 12 months | _ After 12 months Total Within 12 months | _ After 12 months Total
Assets
Financial assets
Cash and cash equivalents 95,08,63,989 - 95,08,63,989 2,00,70,70,952 - 2,00,70,70,952
Bank balance other than cash and cash equivalents 82,70,99,218 - 82,70,99,218 - - -
Loans 1,67,71,38,424 3,07,42,90,268 4,75,14,28,692 3,85,17,51,424 5,66,74,96,560 9,51,92,47,984
Investments 21,00,00,000 1,14,58,00,000 1,35,58,00,000 - 51,00,00,000 51,00,00,000
Other financial assets 2,11,143 1,00,78,157 1,02,89,300 31,58,385 73,33,565 1,04,91,950
Non-financial Assets
Current tax assets (net) - 16,15,83,332 16,15,83,332 - 15,25,54,056 15,25,54,056
Deferred tax assets (net) - 13,72,62,916 13,72,62,916 - 6,04,04,891 6,04,04,891
Property, plant and equipment - 6,67,85,224 6,67,85,224 - 8,64,11,965 8,64,11,965
Other intangible assets - 2,40,519 2,40,519 - 4,68,317 4,68,317
Other non financial assets 5,33,62,959 54,64,74,140 59,98,37,099 1,04,37,836 61,840 1,04,99,676
Total assets 3,71,86,75,733 5,14,25,14,556 8,86,11,90,289 5,87,24,18,597 6,48,47,31,194 12,35,71,49,791
Liabilities
Financial liabilities
Trade payables
(i) total outstanding dues of creditors 39,98,364 - 39,98,364 11,28,002 - 11,28,002
other than micro enterprises and small
enterprises
Debt Securities 1,90,26,07,868 74,78,98,402 2,65,05,06,270 1,50,41,66,757 24,97,80,822 1,75,39,47,579
Borrowings (other than debt securities) 32,58,32,870 24,52,81,599 57,11,14,469 3,59,08,00,860 1,31,82,76,650 4,90,90,77,510
Other Financial liabilities 9,11,51,382 4,71,03,315 13,82,54,697 3,03,46,444 6,19,43,021 9,22,89,464
Non-financial liabilities
Current tax liabilities (net) - 7,24,674 7,24,674 - 11,01,656 11,01,656
Provisions ’;‘C’:{)‘;\ 60,13,205 35,74,767 95,87,972 26,10,428 59,33,224 85,43,652
Other non-financial liabilities (e m 94,09,465 1,38,92,519 2,33,01,984 74,34,675 10,91,465 85,26,140
Total liabilities T/ b ON 2,33,90,13,154 1,05,84,75,276 3,39,74,88,430 5,13,64,87,166 1,63,81,26,838 6,77,46,14,003
Net !.f *( Tyw 194+ 1% 1,37,96,62,580 4,08,40,39,280 5,46,37,01,859 73,59,31,431 4,84,66,04,356 5,58,25,35,788
\r [ )' v
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Notes to the consolidated financial statements as at 31 March 2021
(All amounts are in Indian Rupees unless otherwise stated)

Note 37: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

Particulars As at 31 March, 2020 Cash Flows Other As at 31 March 2021
Debt Securities 1,75,39,47,579 75,00,00,000 14,65,58,691 2,65,05,06,270
Borrowings other than debt securities 4,90,90,77,510 (4,33,47,98,895) (31,64,147) 57,11,14,469
Total 6,66,30,25,089 (3,58,47,98,895) 14,33,94,544 3,22,16,20,738 |

Particulars As at 31 March, 2019 Cash Flows Other As at 31 March 2020
Debt Securities 2,98,40,06,498 (1,25,00,00,000) 1,99,41,081 1,75,39,47,579
Borrowings other than debt securities 6,37,19,89,968 (1,47,81,08,143) 1,51,95,685 4,90,90,77,510
Total 9,35,59,96,466 (2,72,81,08,143) 3,51,36,766 6,66,30,25,089
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Note 38: Conti liabilities,

(A) Contingent Liabilities

As at

As at

Particulars 31 March 2021 | 31 March 2020
Contingent Liabilities
- Income tax matter in dispute 2,69,77.960 -
- Service tax matter in dispute 23,63,500 -
2,93,41,460 "

'The Group does not expect any significant liabilities to materialise

(B) Commitments

- Esti d amount of

- Other

(nct of ad )

4

ing to be d on capital and not provided for as at 31 March 2021 is Rs. Nil (31 March 2020: Rs. Ni).

to

d credits as at 31 March 2021 is Rs. Nil (31 March, 2020 : Rs. Nil)
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Note 39: Related party disclosures

2)

b)

List of related parties

Holding Company
Xander Credit Pte Limited, Singapore (the Holding Company)

Company where the directors have significant influence
Xander Advisors (India) Private Limited

Key managerial personnel during the year:

M. Rohan Sikri, Chairman and Director

Mr. Amar Merani, Managing Director and CEO

Mr. Sandeep Chhabda, Director (till March 10, 2021)

Mr. Pankaj Rathi, Company Secretary (till March 23, 2021)
Ms. Hinal Shah, Company Secretary

Mr. Rajesh Jogi, Independent Director (w.e.f. March 05, 2021)

Transactions with related partics

Particulars

31-Mar-21

31-Mar-20

Holding company

|Payment of interim dividend

Payment of final dividend

Company where the directors have significant influence
Cost incurred towards reimbursement of rent expenses
Cost incurred towards reimbursement of administrative expenses

Key Managerial Personnel
R ion to Key Managerial Personnel during the year*

Mr. Rohan Sikri
Payment of interim dividend
Payment of final dividend

Mr. Amar Merani
- Salaries & wages
- Post employment benefits

Mr. Sandeep Chhabda
- Salaries & wages
- Post employment benefits

Mr. Pankaj Rathi
- Salaries & wages
- Post employment benefits

Ms. Hinal Shah
- Salaries & wages
- Post employment benefits

Mr. Rajesh Jogi
- Silting fees

13,91,42,619

33,32,949
19,764

3,24,915

1,80,22,620
11.50,380

717,82,016

50,48,173
8,68,269

823,866

1,00,000

8,09,82,477

1,25,65,068
3,13,242

2,14,891

2,36,45,040
12,54,960

34,37,500

63,64,000

9,04,530

¢ Provision for gratuity and leave encashment is made for the Company as a whole and the amounts pertaining to the key managerial personnel is not specifically

identified and hence not included above.

n
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Note 40: Capital
Capital Management

The primary objectives of the Group’s capital management policy are to ensure that the Group complies with
externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to
support its business and to maximise shareholder value.

The Group manages its capital structure and makes adjustments to it according to changes in economic
conditions and the risk characteristics of its activities. In order to maintain or adjust the capital structure, the
Group may adjust the amount of dividend payment to shareholders, return capital to shareholders or issue capital
securities. No changes have been made to the objectives, policies and processes from the previous years.
However, they are under constant review by the Board.

Note 41: Events after reporting date
There have been no events after the reporting date that require disclosure in these financial statements.
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Note 42: Leases

Parent company as a Lessee

The Parent company has leased premises for a pcriod of 5 years which has been recognised as a "Right to Use" Asset

Set out below are the carrying amounts of right-to-use assets recognised and the movements during the period:

Particulars Buildings (leased) Total

As at March 31, 2020 7,57,86,558 7,57,86,558
Addition - -
Depreciation 1,68,41,457 1,68,41.457
As at March 31, 2020 5,89,45,101 5,89,45,101

Set out below are the carrying amounts of lease liabilities and the movements during the period:

As at March 31, As at March 31,
Particulars 2021 2020
Opening Balance 7,47,96,901 83,10,508
Addition - 8,11,98,961
Accretion of interest 57,69,526 29,03,402
Payments 1,86,23,406 1,76,15,970
Closing Balance 6,19,43,021 7,47,96,901
The Maturity analysis of lease liabilities is as under:

As at March 31, 2021 As at March 31, 2020
icul
Fastae Within 12 months i Total Within 12 months P Total
months months

Lease Liabilities 1,48,39,706 4,71,03315 6,19,43,021 1,28,53,880 6,19,43,021 7,47,96,901
The following are the amounts recognised in statement of profit or loss:

As at March 31, As at March 31,
Particulars 2021 2020
Depreciation expense of right-of-use assets 1,68,41,457 1,67,39,594
Interest expensc on lease liabilities 57,69,526 29,03,401
Total amount recognised in profit or loss 2,26,10,983 1,96,42,995




Xander Finance Private Limited
Notes to the consolidated financial statements a5 at 31 March 2021
(A)l amounts arc in Indlan Rupees unless otherwlise stated)

Notc 43: Fair value measurement

43.1 Valuatlon principle

Fair value is the price that would be reccived 1o scll an asset or paid to trunsfer & lisbility in an orderly transaction in the principal (or most advantageous) market al the measurement date under current market conditions (i.e., an exit price), regardless of whether|
that price is directly observable o estimated using a valuation technique. In order to show how fair valucs have been derived, financial instruments are classified based on  hiesarchy of valuation techniques, as explained below:

43.2 Fair value bierarchy of assets and liabilities

Ind AS 107, ‘Financial L - Di requires ification of the valuation method of financial instrunents measured at fair valuc in the Balance Sheet, using a theee level fair-value-hierarchy (which reflects the significance of inputs used in the|
measwements). The hicrarchy gives the highest priority to un-adjusted quoted prices in active makets for identical assets or liabilitics (Level | measurements) and lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair-value-|
hicrarchy undey Ind AS 107 are described below:

Level |: Level | hieranhy includes financiel instruments measured using quoted prices.
Level 2: The fair value of financial instruments that are not traded in an active morket is determined nsing valuation techaiques which maximise the use of observable market data and place limnited reliance on entity specific cstimates. If all significant inputs|
required to (air vatue an i are obscrvable, the i is included in level 2.

Level 3: If one or more of the signilicant inputs is nol based on obscrvable market data, the instrument is included in level 3. This is the case for Security Receipts included in level 3.

 The following table shaws an analysis of finencial instraments recorded al fair value by level of the foir value hierarchy:

31 March 2021

Assets measured at falr value Bevel-] Level-2 Level-3 Total
Investments

Security Receipts - - 1,35,58.00,000 1.40.25,00,000
|Assct acquired In satisfaction of loans

Qunted equity shares 1,38.44,542.58 - - 1.38.44.593
Total financial asicts measured at fair value 1,38,44,542.58 - 1,35.58,00.000.00 1,41.63,44,542.58

31 March 2020

Assets measured at fafr value Level-1 Level-2 Level-3 Tatal
fnvestments

Security Receiots - = 51.00.00.000 51.00,00.000
Total (inancial assets messured at falr value - - 51,00,00,000 51,00.00.000

43.3 Valuation technlques

Security Receipty
Fair valuation bas been csmied out using discounted cash flow method. Cash flows have been projected based on the realisations from underlying assets.

|Asset acquired in satisfaction of loans
The assets acquired in satisfaction of cloims include assets acquired in the form of listed equity shares. The shares have beun valued at the lowes of quoted prices on NSE and BSE as on March 31, 2021

43.4 Movernents in Level 3 financial instruments measured at fair value

 The following 1ables show a reconciliation of the opening and closing amounts of Level 3 finaocial assels and liabilities which arc secorded at fair valuc. Transfers from Level 3 to Level 2 occur when the marked for some sccurities became more liquid, which
eliminates the need for the previously required significant unobservable valuation inputs. Since the transfer. these instruinents have been valued' using valuatioo models incorporaling observable market inputs. Transfers into Level 3 reflect changes in markel
conditions as a resull of which instruments became less liquid. Thezefore, the Group requires significant unobservable inputs to calculate their fair value.

The following tables show the reconciliation of the opening and closing amounts of evel 3 {inancial assets and liabilities meusured at fair value:

31-Mas-21 As at 1 Apri) 2020 Purchase Sales Tranafers into Transfers from At 31 March 2021 Unrealised gains and
Level 3 Level 3 losses related to
balances held at the
f of the nerind
Investments
Secwily Reccipts 51,00,00,000 $9,25,00,000 - - - 1,35,58,00,000 (4.67,00,000)|
Asset acquired In satisfactian of loans
Cmnved equity shans - 7.38.40.000 5.38,10.983 - - 1.38,44.543 (6] 84,474)
Total 51,00,00, 96,63,40,000 £.38,10,983 - - 1,36,96,44,543 i5,28.84.474)

The following lables show the reconciliation of the opening and closing amounts of Level 3 financial assets and lizbilities mexsurcd ot fair value:

31-Msr-20 As ot 1 April 2019 Purchase Sales Transfers into Transfers from At 32 March 2020 | Uorealised gaius and

Level 3 Level 3 losses related to

balances held at the
end of the neriad

Iavestments
Sccurity Receipts - 51,00.00,000.00 - - = 51,00,00,000
Total - $1.00,00.000.00 - - = 51,00.00,000
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43.5 Sensitivity of fair value measurements to changes in unobservable market data

The quantitative information about the significant unobservable inputs used in level 3 fair value measurements is summariscd below

31-Mar-21 31-Mar-20
Favourable changes |Unf; able ges| Favourable changes |Unfavourable changes
Security Receipts
Scnsitivity to in significant unob ble inputs i.c. underlying cashfi
- increase by 25% 35,06,25,000 - 12,75,00,000 .
- decrease by 25% - (35,06,25,000) - (12,75,00,000)

43,6 Fair value of financial instruments not measured at fair valuc

Set out below is a comparison, by class, of the carrying amounts and fair values of the Group’s financial instruments that arc not carmied at fair valuc in the financial statements. This table does not include the fair valucs of non-financial assels|
and non-financial liabilities

Fair Value
31- -2
R Notional amount Level-1 Level-2 Level-3 Total
Financial assets:
Cash and cash equivalents 95.08,63,989 95,08,63,989 a . 95,08,63,989
Bank balance other than cash and cash cquivalents 82,70,99,218 82,70,99,218 - - 82,70,99,218
Loans 4,75,14.28,692 = 5,31,42,58,969 £ 5,31,42,58,969
Other Financial asscls 1,02,89,300 1,02,89,300 - - 1,02,89,300
Total financial assets 6.53,96.81,199 1,78.82 82, 5.31,42,58,969 - 7,1025,11,476
Financial liabilities:
Trade Payables 39,98,364 39,98,364 - - 39,98,364
Debt securitics 2,65,05,06,270 - 2,62,96,69,046 - 2,62,96,69,046
Borrowings (other than debt secunty) 57,11,14,469 - 58,03,56,793 - 58,03,56,793
Other Financial liabilitics 13,82.54,697 13.82.54.697 - - 13,82,54,697
Total financial liabilities 3.36,32,73,800 14,22,53,.061 3.21,00,25,839 - 335,22,78 900
OfT balance sheet items % - = = 5
Other commitments + - 3 x =
Total off-balance sheet items - = . = =
31-Mar-20 r Fair Value
Notional amount Level-1 Level-2 Level-3 Total
Financial asscts:
Cash and cash cquivalents 2,00,70,70,952 2,00,70,70,952 - - 2,00,70,70,952
Loans 9,51,92,47,984 - - 9,82,50,07,080 9.82,50,07,080
Other Financial asscls 1.04,91.950 1,04.91,950 - - 1,04,91,950
Total financial assets 11,53.68.10,88¢& 2,01,75,62.902 - 9.82.50,07,080 11,84,25,69,982
Financial liabi B
Trade Payables 11,28,002 11.28,002 - - 11,28,002
Debt securitics 1,75,39,47.579 - - 1,73,87.74,899 1,73,87,74,.899
Borrowings (other than debt security) 4,90,90,77,510 . - 4,86,81,17,706 4,86,81,17.706
Other Financial liabilities 9.22.89.464 9.22.89,464 - - 9.22,89.464
Total financial liabilities 6,75,64 42,555 :34,17.466 - 6,60,58.92,605 6,70,03,10.071
Off balance sheet items 5 - - = &
Other commilmenis B - > ¥ -
Total off-balance sheet items - - - - =
43.7 Valuati hodologies of fi ial instruments not measured at fair value
Below arc the methodologics and ions uscd to d inc fair valucs for the above financial instruments which are not recorded and measured nl fair valuc in the Gmup s financial statements. These fair values were calculated for|
disclosure purposcs only. The below methodologics and assumptions relate only [o the instruments in the above 1ables and, as such, may differ from the tech and p laincd above
Financial assets and li; ies
For financial assets and financial liabilitics that havc a short-term maturity (less than twelve months), the carrying amounts, which are nct of impail are a bl of their fair valuc. Such instruments include cash and|
bal trade ivables, bal other than cash and cash cquivalents and trade payables without a specific maturity. Such amounts have been classified as Level | on lhc basis that no adjustments have been madc to the balances in the
balance sheet.

Loans and advances to customers
The fair valucs of loans and reccivables are estimated by di d cash flow models.

Debt securities and borrowings

The fair value of debt secunitics and borrowings are based d cash lows using a current borrowing rate.
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Note 44: Risk management
44,1 Introduction and Risk Profle
The objective of nsk management is nol to prohibit or prevent risk taking activity, but to ensure that the risla acc i taken with full knowledge, clear purposc and fng 50 that they cxn be mitigated. 1t also prevents the Group [rom sulfering losscs causing it tof

materinily damage its competitive position. Ralancing tisk snd retum is pot et casy task as fisk is subjective and not qunnﬁ-bl: ‘whereas mumn ob.e;uv: and measurable. Hance, thero is anced 1o entablish o 1isk managemant fremcwork 1o manage. mitigate and atiempt 1o build aaf
estimate of the various components of risk that cxist 81 eny point in time, As th ity and sca ke of the i orcascs, risk o

44,1.1 Risk nansgement structure.

"The Boasd of Directors are respomsiblo for the overalt risk management approach and for approving the risk mansgement strategies and priociples. The Roard has conswtuted the Risk Maragomen! Comumittes (RMC) which is mpcwhh for mantning the ovenall risk processes within
the Group. RMC shall bo respansible for managing risk. The functions of RMC should essentially be to identify, monitor and cveasure the risk. pmr le of lbe Group anismg f1om its busincss sctivities. RMC shall be for policies and approve the structuse|

of the models that are uscd for prowiding credit, reviewing the risk initigation grechsnisms as p takes place i kets and idantify n

44.1.2 Excessive risk concentration
Coroentrations asisc when a aumber of counterparties are engaged in similar business activities, or activitics in the ssme geographical regian, or have similar ecommic features that would cause their ability 1o meet contructual obligations to be simitusly affected by ehanges in economic.
political or olher eanditions.
o order o avoid cxccvzive concantrations of risk, the Group's policies and procedures include specific puidelines 1o focus an spreading its lending portfolio acrass all the states with a cap on maximem limit of exposure for a staie and also for an individual borrower/Groop of]
borrowers.

44.2 Credit Risk

Credit Risk is the potcotial that a botrower/counter party fails 1o meet the obligations on pressgroed terms. The objective of credit risk management is to minimize the tisk eod maximiz= the Ooup’s risk adjusted ralc of refum by ss=uing and maimiaining credit expasire Within the,
acceptable paramaers. The interest rate charped w the borrower would be a function of itk perveived, cost of funds, masgin, sompetitive forces. potential cinvestment risk and period of funding.

44.2.1 Management of Credit risk

Credit risk consists of pnmarily two compeaents, i.e. quanity of tisk, which is the outstanding loan balance as on the date of defeultand the quality of risk, i.c., the severity of loss defined by both probability of default as reducnd by the recoveries that could be made in the event of|
default. Thus, eredit sisk is 8 combined cutcome of default risk ed cxpoure risk. As mentioned earlier, due t othe tahire of business of the Group, it is impentive o have sulficient capita] cushian against default risk and hence, adequate leverage will be taken with casefu) balancing of |
nteres of shareholder retms and risk prudepee.

Since default is bot an abnipt process and the borrowet s creditworthipess and asset quality declines gradually, the Group crefully monitors th of the asset post di for operational prograss, ing and financial i o0, sales and colloctians. The Group|
als0 asscases the overall financial health of the bovowey and its group at regular intervals and atiempt sto get information.

The Group adhetcs to high standards of credit fisk management and mitigstion. The lending proposal: subjected t of promotats, finuncial strength and leverage, operational and finencial petformance track record, client cash flows, valuation of collateral, status of|
projects etc.

44.2.2 Write off policy

In case of financial asscts where secovery is improbable, the Board of Dircctora or 8 Boasd coastituied Comanittee ie. the Credit Commitec takes the decision for principal write<olls. lnftially these are auly lchnical writo-offs and the kars ase monitorad and followed-up for rocovery)|
by all legitimate means. Financial assets are written off cotnpletely coly afier there is no hope of recovery after the Group exhausts all legitiomic means of rocovery and the Group in its judgemen fexls that oo fusther tecovery is possible

44.2.3 Impalrment Assexsment

44.23.1 Staging of Assets

Basod on t hedays past due status for cuch loss and increase in crodit risk. the foans will be catcgorized into Stage 1, Stge 2 and Stage 3 as described below:
Stage |

|All exposures wheye thete has not boen a sigmifhant incraase in eredil risk since initia) recoggstion of that has low credit risk at the reportiag date a0d that are pot credit impeired upoo origination are classified under this stage. The Group shall chssify all standan) advances and advances|
up to | month default under Lhiscategory. Stage 1 loans also include facilitics where the credit risk has improved. and Ihe loan has been reclassified from Stage 2.
Stago 2

All cxposres where there hus been  sigficant inerase i et ik sin il rocogiton but are st cedit mpeired e clasifie mnder this stage. 30 days past du is cansidered a3 sigrificam s in rodi risk. The Groop shal cassify sl advanocs betwezn 1- 3 meorshs defult
under this category, Also, the advances where there has bocn o rating d ple ion aod the sccount shows signs of stress, such expoaurrs shall also be classificd under Stage 2.

Swge 3
AUl cxposuses asscssed as credit impaised whea one or more eveals that have a detrimental impact on the etimat e future cash: flows of that asset have occusrad are classificd in this sage. For exposus that have bevome credit impaired. a lifetime ECL is recopnizal and intere)
revenue 1s calontated by applying the cifective interest rate to the amonized cost (net of provision) ratber than the gross carrying amouot. The Group shall classify all sdvanees exceeding 3 months default under this calegory.
44.23.2 Maswemeut of Expecued Credli Losyes (ECL)

As per Para 5.5.17 of Ind AS 109. the Group should measure cxpested credit tosses of 8 financin) instrument in & way Ihat rellects an unbiascd and probabli igh that is d d by cvaluating a range of poasible outcomes: the tinwe valuc of mancy, and reasomble end|
suppaniable information thet is awailable

Based oo above, ECL on Advances (Funded portion) has been computed in the following pusocr:
ECL = EAD - PD - LGD

(1) Exposure at Defautt (EAD)
The exposurc at default (EAD) reproscts the gross carrying amount of the 1 subject to the impai ion, sddsessing both the ability o uirease fts expasuro while sppreachimg defautt and potcntial earty repayments 100

(2) Probabllity of Defsult (PD)
It is an estimate of the likelihood of default over o given time honzon. As per Para B5.5.51 of Ind AS 109, an antity may use various sourecs of data, that oy be both internal (cafity-specific) od external. Possible data sousces include internal historical credit foss expeniance, micrmlf
ratings, credit loss experiance of other enlities and extemel mtings, seports and statistics. Entitics that have no, or msufficient. sources of auity-apexific data may use poer proup cxpesi forthe financial i groups of financial insTuments), While ziving at thel

PD. the Group also ensures that the factors that affects Yhe macTo ecovomic ends are cansidered to a reasonable extant, wherever nevesary. 12 Months PD is opplicd 10 assets in Stage 1. In ease of assets where there is's signifiem increase in crodit risk, lifetime PD has been applicd
which is computed based on survival aoalysia. Lifetime PD has been applied eonsiderod in case of Stage 2 advences, For ewedit impaired assets, a PD of 100% has been applicd.

(3) Loss Glven Defaul K1.GD)
LGD is an extimato of the loas arising in casc where a defaalt acqurs. |t is based on the diffevence between the contractual eash flows dic and those that the Group svould expect 1o receive, inctuding from the realzation of any security,

44.2.4 Analysis of risk concentrstion
The carrying amounts of the following financial assets represent the maximum credit risk expespre:

Asst Asat
Particulars 31 March 2021 31 March 2020
Cash and cash equivalents. 95,08,63,989 2,00.70,70.952
Bank balence other than cash and cash cquivalems 82,709,218 E
Loans 4.75.14.28.692 9519247984
Investments 1.35.58,00,000 $1.00,00,000
Other Financial assets 1.02.89.300 1.04.91,950
[Total 71895480199 12.04,68.10886
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Credit quality of assets
The table below shows the credit quality and the maximum exposure to credit risk based on the Group's internal credit rating system and year-end stage classification. The amounts presented are gross of impairment allowances.

31-Mar-21 31-Mar-20

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
High grade (0 DPD) 2,55,61,85,091 1,43,02,62,188 - 3,98,64,47,279 9,36,79,96,905 - - 9,36,79,96,905
Standard grade (1-30 DPD) 46,54,49,241 42,29,62,781 - 88,84,12,022 28,69,44,495 - 28,69,44,495
Sub-standard grade (3 1-60) - 28,11,55,131 - 28,11,55,131 - - - -
Past due but not impaired (61-90) - - - - - - - -
Non- performing
Individually impaired - - S = - - o c "
Total 3,02,16,34,332 2,13,43,80,100 - 5,15,60,14,432 9,65,49,41,400 - - 9.65,49,41,400

Stage 2 includes loans with gross carrying amount of Rs.143.02 crores, which were restructured pursuant to RBIs COVID-19 framework dated August 6, 2020. These have been classified as Stage 2 on a conservative basis based on qualitative assessment
performed by the Group in accordance with Ind AS 109. However, based on Group’s assessment of the overall creditworthiness of the borrowers, the Group does not anticipate any defaults on these loans.

An analysis of changes in the gross carrying and the corresponding ECL all es is as foll
Year ended March 31, 2021 Year ended March 31, 2020

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 9,65,49,41,400 - - 9,65,49,41,400 13,77,89,27,664 51,31,71,064 12,99,23,648 14,42,20,22,376
New assets originated or purchased (net) 47,66,07,854 3,76,31,982 - 51,42,39,836 1,59,33,40,998 - - 1,59,33,40,998
Assets derecognised or repaid (nct) (excluding write offs) (5.01,31,66,804) 2 . (5,01,31,66,804)|  (6,23,04,98,326) E : (6,23,04,98,326)
Transfers to Stage | - - - - 51,31,71,064 (51,31,71,064) - -
Transfers to Stage 2 (2,09,67,48,117) 2,09,67,48.117 - - - - - -
Transfers to Stage 3 - - - - - - - -
Amounts written off - - - = - - (12,99,23,648) (12.99.23,648)
Gross carrying amount closing balance 3,02,16,34,333 2,13,43,80,099 - 5,15,60,14,432 9,65,49,41,400 - - 9,65,49,41,400

Reconciliation of ECL balance is given below:

Year ended March 31, 2021 Year ended March 31, 2020
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
ECL allowance - opening balance 13,56,93,416 - - 13,56,93,416 10,96,95,229 6,20,80,695 7,11,56,250 24,29,32,174
New assets originated or purchased (net) 49,72,656 33,59,94,998 - 34,09,67,654 7,08,38,454 - - 7,08,38,454
Assets derecognised or repaid (net) (excluding write offs) (7,20,75,330) - - (7,20,75,330) (10,42,58,284) - B (10,42,58,284)
Transfers to Stage ! - - - - 6,20,80,695 (6,20,80,695) - -
Transfers to Stage 2 (3,66,00,316) 3,66,00,316 - - - - - -
Transfers to Stage 3 - - - - - - - -
Amounts written off - - - - (26,62,678) - (7,11,56,250) (7,38,18,928)
ECL all e - closing bal 3,19,90,426 37,25,95,314 - 40,45,85,740 13,56,93,416 - - 13,56,93,416
The table below shows the ECL charges on financial instruments for the year recorded in the statement of profit and loss based on evaluation stage:
E Year ended 31 March 2021 Year ended 31 March 2020 aut P
ERciicgins A‘\'l‘.-l"—_B\n\\ Stage 1 Stage 2 Stage 3 Total Stage | Stage 2 Stage 3 Total V£ \ p T
Loans VS IBRY: N (6,71,02,674) 33,59,94,998 = 26,88,92,324 2,59,98,187 (6,20,80,695) (7,11,56,250) (10,72,38,758) [y \%
Total impairment loss (6,71,02,674) 33,59,94,998 - 26,88,92,324 2,59,98,187 (6,20,80,695) (7,11,56,250) (10,72,38,758) | { MUM
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Credit risk exposure analysis

As at March 31 2021

Particulars Stage 1 Stage 2 Stage 3 Total

Per portfolio

Loans 3,02,16,34,332 2,13,43,80,100 5,15,60,14,432

Break up into:

Per sector

Real estate loan portfolio 2,43,65,12,789 1,85,32,24,969 4,28,97,37,758

Corporate loan portfolio 58,51,21,543 28,11,55,131 86,62,76,674

Per region

Maharashtra 28,11,55,131 - 28,11,55,131

Kamataka 1,94,58,88,873 - 1,94,58,88,873

Delhi/NCR 2,48,13,02,293 - 2,48,13,02,293

Tamil Nadu 45,52,17,074 - 45,52,17,074

West Bengal - - -

Total 3,02,16,34,332 2,13,43,80,100 5,15,60,14,432
_ As at March 31 2020

Particulars Stage 1 Stage 2 Stage 3 Total

Per portfolio

Loans 9,65,49,41,400 - 9,65,49,41,400

Break up into:

Per sector

Real estate loan portfolio 7,93,67,41,940 - 7,93,67,41,940

Corporate loan portfolio 1,71,81,99,460 - 1,71,81,99,460

Per region

Mabharashtra 35,63,44,377 - 35,63,44,377

Karnataka 3,97,67,08,158 - 3,97,67,08,158

Delhi/NCR 2,70,25,56,415 - 2,70,25,56,415

Tamil Nadu 1,62,56,31,670 - 1,62,56,31,670

West Bengal 99,37,00,780 - 99,37,00,780

Total 9,65,49,41,400 - 9,65,49,41,400
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44.3 Collateral and other credit enhancements

Collateral and other credit enhancements

The below tables provide an analysis of the current fair values of collateral held and credit cnhancements.

or collateral

Fair value of collatg

eral and credit

held under th

e base case scenario

Type of credit

Book debts,

As at March 31 2021 g SXROSurY Cash Securities Bank guarantees Bfaeand Land and building mvento.r gt 5 e Surplus collateral Total collateral Net exposure
to credit risk machinery working capital
items
Loans 5,15,60,14,432 - - 4,70,73,38,785 6,74,00,83,629 - 11,44,74,22,415 -
Total financial assets at amortised cost 5,15,60,14,432 - - 4,70,73,38,785 6,74,00,83,629 - 11,44,74,22,415 -
Other - - - - - - - =
Type of credit enhancement or collateral Fair value of collateral and credit ts held under the base case scenario
Book debts,
As at March 31 2020 Makimum {F3POSULE Cash Securities Bank guarantees th. L Land and building mvento.ry and 2 iy Surplus collateral Total collateral Net exposure
to credit risk machinery working capital
items
Loans 9,65,49.41,400 5,56,00,000 - 2,81,72,24.644 |  16,76,04,12,768 - 19,63,32,37.411 -
Total financial assets at amortised cost 9,65,49,41,400 5,56,00,000 - 2,81,72,24,644 16,76,04,12,768 - 19,63,32,37,411 -

Other
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44.4 Liquidity risk and funding management

|Liquidity risk is the risk that the Group will encounter difficulties in meeting the obligations associated with its financial liabilitics that asc scitled by dclivering cash or other fimancial assets. The Group's h to

liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed diti without i i P losses or risking damage to the Group's
reputation. Group has in place an Asset-Liability Management Comunittee (ALCO) which ions as the i unit for ing the Balance Sheet within the parformance and risk parameters laid down by the Board and Risk
Committee of the Board. ALCO seviews Assct Liability strategy and Balance Sheet management in relation to assct and liability profile. ALCO ensurcs that the objectives of liquidity management arc met by monitoring the gaps in the
various time buckets, deciding on the source and mix of liabilitics, sctting the maturity profilc of the incremental asscts and liabilities ete. Kcy principles adopied in the Group's approach to managing liquidity risk include:
2) Monitoring the Group 's liquidity position on a regular basis, using a bination of ] and behavioural modclling of balance sheet and cash flow infonnation .

b) Maintaining a high quality liquid assct portfolio or maintaining undrawn bank lines.

c) Operating a prudent funding strategy which ensures appropriate dive rsification and limits maturity concentrations,

44.4.1, Liquidity ratios

Advances to borrowings ratio

31-Mar-21 31-Mar-20
| Year-end 1.66 143
Maximum during the last 12 months 1.66 1.54
Minimuwn during the last 12 months 127 1.40
Average during the last 12 months 1.42 146
44.4.2. Analysis of financial liabilitics by inil I ith
The table below iscs the ini ities of financial liabilities at the reporting datc. The amounts are gross and undiscounted and include interest accrued till the reporting date.
Maturity pattern of liabilities as at March 31, 2021:
Particulars On demand Less than 3 months Over 3 months & | Over 6 months & | Over 1 year & up | Over 3 years & up Over § years Total
up to 6 mooths up to1 year 0 3 years to S years
Financial llabilitics
Trade payables - 39.98,364 - - - - - 39.98.364
Debt seauritics - 27.56.41.360 12.91.72.949 1,49.81,14.788 74.75.77.173 - - 2.65.05.06.270
Borrowings (other than debl securitics) - 32.89.75.602 = - 24.21.38.867 - - 57.11.14.469
Qrher financial liabilities - 7.78.12,337 55.51.510 77.87.535 3.65.02.940 1.06.00.375 - 13,82,54,697
Tolal undiscounted financial liabilitics = 68.64,27,663 1347.24459 1.50,59,02,323 1,02,62,18,980 1,06,00.375 - 3,36,38,73.800
Maturity pattern of liabilities as at March 31, 2020:
Particulars Onderang Uess than Swmonthi Over 3 months & | Over 6 months & | Over 1 year & up | Over 3 years & up Over § years Total
up to 6 montbs up to 1 year to 3 years to S years

Financial liabilities
 Trade oavables - 11.28.002 - - - - - 11,28.002
Debt sccurities = 25.9933.465 49.79.85.338 74.62.47.954 24,97,80.822 - - 1.75.39.47.579
Borrowings (other than debt securitics) - 75.66.01,008 98.22.86.883 1.85.19,12.967 131.82,76.652 - - 4.90.90.77.510

- 56.47.563 1.18.45.000 1,28.53.880 - 6.19.43.021 - 9.22.89.464

- 1,02,33,10,038 1,49.21,17,221 2,61,10,14.801 1,5680.57,474 6,19,43,021 = 6,75,63.42 555

/1
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44.5 Market risk

Market Risk is the possibility of loss to the Group caused by the changes in the market variables. It is the risk that the value of on and off-balance sheet positions (and hence profits and even financial stability) will be adversely affected by
movements in equity and interest rate. Asset Liability Management (ALM) is a part of the overall risk management system at the Group and is focused on Market Risk. It implies examination of all the assets and liabilities simultaneously on
a continuous basis with a view to ensuring a proper balance between funds mobilization and their deployment with respect to their a) maturity profiles, b) cost and c) availability. The Group has a detailed ALM policy and it adheres to the
same.

44,6 Interest rate risk

This is the potential negative impact on the Net Interest Income and it refers to the vulnerability of financial condition to the movement in interest rates. Changes in interest rate affect earnings, borrowing costs, value of assets and cash flow.
Eamings perspective (impact on P&L) involves analysing the impact of changes in interest rates on reported eamings and borrowings over the life of the asset or liability. This is measured by measuring the changes in the Net Interest
Income equivalent to the difference between total interest income and total interest expense due to changes in interest rates. It is preferable to alter the approach of the interest rate policy to borrowers depending on the stage of interest rates
in the cycle i.e. in a rising interest rate scenario, it is advisable to keep variable lending interest rates and keep fixed lending interest rates in a falling interest rate scenario and vis a versa for borrowings. This is a guiding indicator and may
be adhered to as much as possible while keeping business interests in mind.

The following table demonstrates the sensitivity to a reasonably possible change in interest rates (all other variables being constant) on the Group’s statement of profit and loss and equity.

31 March, 2021 31 March, 2020
Market indices Change in Interest rate Impact on profit 3 Impact on profit c
Before tax Impact on equity Bty Impact on equity

Interest rate

100 Basis Points down
100 Basis Points Up

2,82,13,644
(2,82,13,644)

1,91,97,028
(1,91,97,028)

6,17,70,129
(6,17,70,129)

4,58,46,206
(4,58,46,206)

44.7 Operational risk

Companies are faced with inherent risks arising out of human error, financial fraud and natural disasters. Operational risk, though defined as any risk that is not categorized as market or credit risk, is the risk of loss arising from inadequate
or failed internal processes, people and systems or from external events. In order to mitigate this, internal control and internal audit systems are used as the primary means. Operational risk events are associated with weak links in internal
control procedures. The key to management of operational risk lies in the Group’s ability to assess its processes and establish controls while providing for unanticipated worst-case scenarios. The Group has well laid out authorization matrix
for each of its operational activities and shall adhere to the same. Effective controls have been established within the Group and these are verified by the internal auditors. One of the major tools in managing operational risk is a well-
established internal control system and flow of information, documents and reporting. Accordingly, the Credit Policy has been detailed out to provide a streamlined and process driven method to providing loans. Each activity from loan
sourcing to final disbursement and closure has been clearly spelt out. Further a proper system of monthly reporting to the Board of Directors and Investors has been established in order to take care of the timely reporting requirements. ALM
Policy further defines the duties of the ALCO and ALCO’s reporting requirements in order to manage the operational risk. Insurance is also one of the methods to mitigate some elements of operational risk and has been taken for all the
physical assets of the Group.

44.8 Integrated risk

Companies are faced with varied categories of risk such as personnel risk, financial risk, legal risk etc. Thus, integrated risk can be defined as attached with various activities, operations or transactions and with external risks (risks related to
legislative changes etc.) that may affect overall organization. The main objective to identify integrated risk is to protect assets, ensure continuity of organization’s activities and adopting effective risk mitigation strategy. The Group ensures
to manage the integrated risk by identifying all risks that affect the implementation of processes and activities attached to an organizational goal; it can assess the overall consequences and adopt measures depending on the level of]
uncertainty and the existing inherent risk that affects achieving objectives set. Integrated risk mitigation exercise helps to increase efficiency within the organization by administrative or managerial ways, such as better allocation of]
resources.

i G-
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46 1et

Note 45: Earnings and expenditure in foreign currency (on accrual basis)

h

Note 46: Net dividend r d in foreign

During the year, the Group hasincurred foreign currency expenditure of Rs.4,12,830 (Previous year Rs.6,28,402). The Group did not have any foreign exchange eamnings.

Year of remittance (ended on)

March 31, 2021 March 31, 2020
Period to which it relates 1 April 2020to 31 | 1 April 2019to 31
March 2021 March 2020
Number of non-resident sharcholders 1 1
Number of equity shares held on which dividend was due 14,72,40,866 14,72,40,866
Amount remitted (in USD) 18,68,188 11,41,402
Amount remitted (in INR) 13,91,42,619 8,09,82,477

Noted47: Segment information
The Group is primarily d in the t

of fi

g and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating segment.

Note 48: Dues payable to Micro, Small and Medium Enterprises
‘There are no amounts that need to be disclosed in accordance with the Micro Small and Medium Enterprise Development Act, 2006 (the ‘MSMED’) pertaining to micro or small enterprises, as no supplier has
intimated the Group about its status as micro or small enterprises or its registration with the appropriate authority under MSMED.

As at As at
March 31. 2021 March 31. 2020

Particulars

Principal and interest amount remaining unpaid

Interest due thereon unpaid - -
Note 49: Additional Disclosure as required by paragraph 2 of the General Instructioas fore preparation of lidated fi ial to Schedule III to the C Act, 2013
Net Assets (i.e. total assets minus total Share ip Profit Share in other comprehensive income| Sbare in total comprehensive income
o
Name of the entities in the Group As 'a % of Amount Asa % of Amount Asa % ol: Amount Asa % nflo_tal Amount
consolidated net consolidated comprehensive comprehensive
= assets Profit income income
Parent Company
Xander Finance Private Limited 97.55% 5,33,00,71,016 92.66% 3,94,49,336 100.00% 15,68,307 92.92% 4.10,17.643
Subsidiary Company
Balestier Ventures Private Limited 2.45% 13,36,30,843 7.34% 31.26,138 0.00% - 7.08% 31,26,138
100.00% 5,46,37,01,859 100.00% 4,25,75.474 100.00% 15,68,307 100.00% 4,41,43,781

Note 50: Impact of Covid-19 on Financial statements
The outbreak of Covid-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial markets and slowdown in the economic activities. In
accordance with the Reserve Bank of India ("RBI") guidelines relating to "Covid-19 Regulatory Package” dated March 27, 2020 and subsequent guidelines on EMI moratorium dated April 17, 2020 and May
23, 2020, the Company had offered moratorium to its borrowers based on requests for instalments falling due between March 1, 2020 and August 31, 2020. Further, the Company offcred resolution plan to its
borrowers pursuant to the RBI's guideline "Resol fi k for Covid-19 related stress* dated August 6, 2020,
Further, the Company has bascd on current available information d and applied management overlays based on the policy approved by the board for the purpose of determination of the provision for|
impairment of financial assets. The aggregate expected credit loss provision on financial assets as at March 31, 2021 is Rs.4,045.86 lakhs which mcludes Covid overlay of Rs.188.24 lakhs. The Company)|

iders that the provision is adeq and ble under the current circumstances. Based on facts and cir the Company does not anticipate any material changes to the carrying value of assets
and liabilities existing as on the Balance Sheet date,

The eventual outcome of the impact of the global pandemic may be different from those estimated as on the date of approval of these financial results and the Company will continue to monitor any material|
changes to the fiiture economic conditions.

Foll g arc the discl d in terms of RBI Circular DOR.No.BP.BC.63/21.04.048/2019-20 dated Aoril 17, 2020

Particulars (Amount in Rs.
crores)

Respective amounts in SMA/ overdue categories, where the ium/deferment was ded ( ding as of February 29, 2020) 116.80

Respective amounts where asset classification benefits is ded ding as of March 31, 2021) 80.98

Provisions made in terms of paragraph 5 of the circular as at the end of the moratorium (As per para 4, applicable to NBFC's covercd under Ind AS)
P pages in terins of paragraph 6 of the circular

933
9.33

Provisi djusted against sl
Residual nrovmons as of March 31, 2021 in terms of paragraph 6 of the circular

As required by RBI vide its circular number RBI/2021-22/17 dated April 7, 2021, the Board of Directors of the Company have approved a policy to refund/adjust the "interest on interest" charged to the
borrowers during the moratorium period, i.e. March 1, 2020 to August 31, 2020 in confirmity with the judgement of the Hon.Supreme Court of India in the case of "Small Scale Industrial Manufacturers|
Association vs Union of India & Others", Based on the methodology for calculation of the amount to be refundcd/adjusted, as advised by the Indian Banks Association (IBA), the Company has reversed such
interest on interest income of Rs. 510.34 lakhs charged to the borrowers, that it had accrued during the aforesaid period.

Note S1: The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employ and post-employ benefits received P ial assent in Sep 2020. The Code has been

published in the Gazette of India. However, the date on which the Code will come into effect has not been notificd and the final rules/interpretation have not yet been issued. The Group will assess the|
impact of the Code when it comes into effect and will record any related impact in the period the Code becomes effective.

Note 52: Previous year figures
Figures for the previous ycar have been regrouped, rearranged or reclassified, where necessary to conform to the current ycar's classification.

For S.R. BATLIBOI & CO. LLP
ICAI Fjgn's Registration number: 301003E/E300005
Accountants

For and on behalf of the Board of Directors pf
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™
Xf {’:-\
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